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Inflation Boom 
LONDON BEER POPULAR 


Might Have Evil 
Consequences 
Brewers Would Lower Alco- 
holic Content and Hotel 
Prices—Envy Labatt 
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Calling Tenders Best 


in Provincial Loans 


ONSIDERABLE © criticism has 

arisen concerning the private sale 
of this week’s $37,500,000 Ontario 
bond issue to a group of five under- 
writers. Some bond dealers who were 
not given an opportunity to bid feel 
that the province might have obtain- 
ed a better price if tenders had been 
invited publicly for the issue; and 
that there was arbitrary discrimin- 
ation in the manner of the sale. 


This dissatisfaction is chiefly sig- 


‘nificant of the lack of a uniform 


system of borrowing by Canadian 
governments. The ‘four eastern 
provinces have enjoyed good stc- 
cess in their recent calls for tenders 
on new loans. The four western 
provinces have not been able to bor- 
row freely for some time, and have 
arranged loans chiefly by private 
negotiation. Ontario managed twa 
of its recent loans through the pro- 
vincial treasury with. bond houses 
acting as sales agents. The new Hep- 
burn Government had indicated 
that it would sell its loans by tender, 
so that the private sale of a large 
issue “caused some surprise. 

Mr. -Hepburn. has indicated that 
the large size of the loan prohibited 
the invitation of bids. And he even 
is reported to have hinted that deal- 
ers would get together to bid in a 
manner unfavorable to the province. 
Neither of these statements is foun- 


inely competitive syndicates to do 
ie ; 3 

The successful experience of Que- 
bec and the Maritime Provinces in 
selling loans by tender would indi- 
cate that there is no reason why On- 
tario should not follow the same pol- 
icy. In fact Mr. Hepburn has now 
reiterated -his intention of doing so. 


HE Ontarto loan is hailed as a 

notable financial achievement 
for the new government. There is 
plenty of ideal capital in Canada and 
it seeks safe, short-term use at a low 
price. But borrowing at approxi- 
mately three per cent would have 
been more significant had the-bonds 
been of longer term. A financial job 
worth crowing over would have 
been to sell fifteen or twenty year 
bonds to the amount of this Joan and 
at a low rate of interest. 

The gradual decline in the cost of 
shorter term funds is-bound in time 
to turn investment attention to long- 
er term issues and also to stimulate 
business activity. Canadian mone- 
tary policy is directed to making 
Credit plentiful and cheap. The 
policy has worked well in Britain; 
it has not worked effectively in the 
United States because,more hazard- 
ous experiments have been tried 
along with it. 


The Coming Boom 


or the Coming Bust 
i IS difficult to determine the ex- 
act significance of the various 
monetary moves that are being made 
by governments throughout the 
world today. What they will ulti- 
mately mean rests more with the 
United States than with any other 
country. And in the United States 
the failure of one experiment after 
another has led to an increasing 
spirit of desperation in the plays 
called by the president. 

When the American government 
arms itself with more instruments 
of potential inflation than any coun- 
try ever before found it discreet 
to use, one must be a person of great 
faith to take without a grain of salt 
the protestations that inflation, when 
it comes, will be controlled so rigidly 
that it can- only. have good effects 
and none of the usual bad effects, 


REAT BRITAIN seems to have 
two basic tenets in her mone- 


Ontario beer sales have more than 


doubled since freer distribution went 
into effect on July. 24. Official re- 
turns for the first three weeks of 
August, 1934, show a gain of 120 per 
cent over the same period in 1933 
when all the legal . brew passed 
through government supervised 
liquor stores or brewers’ ware- 
hoa 

Based on’ present consumption, 
which The Financial Post under- 
stands is proving remarkably steady, 
annual sales are expected to run 
close’ to 20,000,000. gallons as com- 
pared: with less than 8,000,000 for 
1933 and tly. over. 11,000,000 in 
1929 which was the biggest beer year 
reported by the Ontario Liquor Con- 
trol Board. At the present estimate 
this will mean a per-capita consump- 
tion of almost six gallons or 3% gal- 
lons below that of 1913 the last 
“open” year in Ontario. ; 

New Law Boosts 

Ten per cent of this 1934 increase 
is attributed to the general improve- 
ment in industrial conditions, and 
90 per cent.to the new law which 
not “only permitted sale by hotels, 
but also made it easier for the brew- 
er and the home buyer to do busi- 


ness. 

With the dropping of purchase per- 
mits, the breweries were able to 
speed up deliveries. Most of the To- 
ronto companies are now prepared 
to deliver supplies within an hour 
of a telephone call, This means that 
the beverage arri 


companies. manufacturing beer, 
malt, bottles, boxes, kegs, and dis- 
pensing, delivery and storage equip- 
ment. It has brought new business 
to hotels possessing licenses. Against 
this, it is believed that the increased 
sale of beef, will eventually result 
in less hard liquor ‘and possibly 
wine and soft drinks being sold. 
How Companies Stand 

It is difficult to secure actual sales 
by the various breweries but from 
a reliable source The Post under- 
stands that July distribution was 
divided among the leaders as fol- 
lows: 

Brewing Corp. 35 per cent. 

Canada Bud 14 per cent. 

Labatts 16 per cent. 

Nat. Breweries 16 per cent, 

All others 19 per cent. 

August figures will not be avail- 
able for a couple of weeks but it is 
believed that they will show a 
slight change with Labatts improv- 
ing its position; possibly two or 
three per cent at the expense of the 
others in general. 

When John Labatt became front 
page news, following the kidnapping 
episode of a few weeks ago, hotel 
patrons all over the country, and 
particularly those unfamiliar with 
the brands sold in Ontario, began 
asking for beer bearing his name. 
In two of the largest hotels in To- 
ronto, The Financial Post was in- 
formed that Labatts was the largest 
single seller among bottled beers. In 
one case 25 per cent of the total sold 
was Labatts and in the other the 
figure stood at around 20. In three 
of the five smaller hotels visited La- 
batts was the most popular brand. 

40 Per Cent Draught 

The percentage of draught beer 
sold and the proportion of the On- 
tario market captured by the Que- 
bec brewers have been subjects of 
some comment. — 

Some companies at the beginning 
of the new era following the easier 
laws, predicted that the big sale 
would be in bottled beers. Today the 
proportion of the latter is estimated 
at 60 per cent, and following the de- 
cision of more hotels to put in 
draught beer, it is expected that the 
market will be ten ee when 
conditions settle down 

Quebec brewers are credited with 


(Continued on page 2, col. 1) 


tary policy; first, to force credit into | 


use by making it cheap and plenti- 
ful and, second, not to permit the 
United States to gain for long any 
advantage from a war of competi- 
tive currency depreciation. Canada 
has taken its cue from Britain with- 
cut, however, joining other British 
Countries in.the sterling block. 

France and other European coun- 
tries have also a definite purpose, 
namely to'avoid inflation even at the 
expense of continued and cruel 
deflation. 


But the United States chases mer- 
tily ahead after the fleeting phantoy 


{Continued on page:2, col. 3) | 


cent in sales for July is re- 
ported over the same month a 
year ago and August volume 
is to be even. 
higher. 


Since the new. Ontario law 
came into effect last month 


dred per cent, The Financial 
Post learns from a reliable 
source. Ninety per cent of the 
output of this company, it is 
understood, consists of bottled 
beer and during July it is re- 
ported that sales. reached 
1,200,000 bottles. 


B 
ELEVATOR COS. 
IS EXPECTED 


Bulk Should Earn: More 
Than Depreciation 
- and Interest 


CARRYOVER HELPS 


Elevators in: Drought Areas 


Will Close Down or Oper-’ 
ate Short Time — 


veloping , 


Gypsum, Lime and Alabastine, 


Canada, has experienced better op- 
erating conditions up to the end of 
August than was the, case for the 
corresponding period last year. 
The amount of new construction 
undertaken: this year has not been 
overly large, but repair-work, reno- 
vations and modernization work 
have kept the company supplied 
with many. small orders, which, in 
the bulk, have kept the plants oper- 
ating at a fair rate of capacity, 
While prospects-for the of 
the company’s fiscal ; Which 
ends on November 30, are not alto- 
gether clear-cut, expectations are 
that Gypsum, Lime wil] be able to 
show net earnings sufficient to cover 
bond interest and depreciation, with 
possibly a small balance for the com- 
mon stock. Ps 

During the first four months of 
the current fiscal year the manage- 
ment officially reported net earnings 
to be about 50 per cent above the 
level of the corresponding period in 
1933. At that time export sales had 
been particularly noteworthy. 


Export Trade Important 


Reports. from the elevator com-|' 


panies of western Canada 


1933 was much less than that of the 
previous year and would of itself 


have yielded inadequate earnings, tal 
all companies carried large quanti-| }, 


ties of grain from the previous crop, 
and storage earnings accrued by this 
employment of elevator facilities. 
Carry Own Grain 

Most of such grain was carried by 
the companies themselves, the 
quantity stored for farmers and for 
exporters at full tariff rates being 
Sen ele eee 


space 
had been idle. In addition, the year 
was comparatively free from adverse 
developments such.as materially re- 
duced elevator company earnings 
during the previous year. In that 
year the temporary emergence of 
premiums for grain at Vancouver 
resulted in a good deal of grain be- 
ing bought in Alberta on a higher 
price basis than subsequently proved 
justifiable when the grain came to 
be marketed. 

There will of course be variation 
in results between different com- 
panies, largely depending on the 
location of country elevators, the 


erected at Rochester, Kent Co., and 
brought into operation this year. A 
small profit is expected from this 
subsidiary for 1934, while future 
prospects are that Gyproc Products 
will develop into a good money- 
maker for the parent company. 
On Recovery Road 

The fall months usually witness a 
good volume of business for the 
company and with a fairly satisfac- 
tory amount of business in the sum- 
mer months, the expectation of be- 
ing able to cover all senior charges 
appears to be promising of fulfill- 
ment. 


During the eleven months ended 
November 30, 1934, Gypsunt, Lime 
reported net earnings of $306,603. 
While this was a relatively small 
amount, it was substantially more 
than in the 1932 calendar year when 
the company earned.only $96,453— 
one of the worst years ever experi- 


companies with comparatively ‘few|and depleti 


elevators in southern Saskatchewan 

faring better than those which have 

a substantial proportion of 

lines in that area. On the whole, 
ething better than the earning 

of interest on senior obligations and 
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From Our Own n 
MONTREAL. — Increasing | 


‘| are confidently expected to force 4 2 


increase in the price of r 
paper. In some quarters it 
opinion that prices will r 
though a more conservative 


is that no change will take’ place 


_| until the end of ‘he year. 


/ —Drawn for The Financial Post by R. Keell. 


A fire reel on-the highway is worth two in the mud. 


GOVT FAVORS {CAN. CANNERS |Highlights 
NEW LENDING | MAY DEVELOP lof the week 


TO PROVINCES| NORMAL YEAR 


Smaller Packs and Rising 
Prices Are Re- 


Encourages Borrowings; 
Ottawa’s Own Needs 
to Be Small 


government back in the money mar- 
et and with the municipalities 
certain to enlarge their borrowings 
in the near future, it might be ex- 
pected that the Dominion govern- 


ment would nse some danger to/ 


interest fates. Competition in the 
market invariably makes for higher 
rates and in the past few days Sask- 
atchewan has borrowed $3,000,000; 
Quebec— $10,000,000; and Ontario 
$47,500,000, 

The official view at Ottawa is that 


these borrowings are not injurious 
because they are partly for refinanc- 


comes out, probably in October. 
Encourage Loans 
Behind the scenes, it is learned 


ure ai sary “tye y r % - ney 4 
of ponb herein aes eae 
sincemeer i aod 


A substantial improvement in 
earnings is expected of Canadian | Moves toward world inflation out- 
Canners for the current year which — 
has six months yet to run. Conditions 
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Feature 


Cost of Tariffs 
Canadians pay $425,000,000 for their 
tariffs. But seven provinces con- 
tribute while two gain, according to 
estimates prepared by Norman McL. 
Rogers of Queen’s University for the 
Nova Scotia Government. Page 9 


W orld Inflation 


from the Canadian viewpoint. 

significance to Canada of Mr. 
Roosevelt's mammoth inflationary 
policies. Page 3 


_ Cariboo Revival 


ee 


Should a man of 74 place $500,000 
in an annuity? A discussion of the 
annuity problem in response to an 
enquiry. , Page 13 


Business Progress 
Quebec was the only one of the five 
economic areas of Canada .to lose 


.| part of its business gains in July. An 


examination of the results for each 
area. Page 7 
Mining Recovery 
Charles A. Clements, New York con- 
sulting economist, tells why he ex- 
pects mining to be the first major 


industry to recover stability. An 
exclusive Post interview. Page 14 


Selling Produce 


nited States may mean ex- 
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While those interested in 
ing a higher price for r 
do not hold out any doubts as 
the inevitability of an increase, the 


is no little opposition from 
American publisher, who. will” 
principally affected by the. ‘chai 


in’ the cost of his most import 
raw material. 

Price too Low ., 
It is recognized that the p 


selling price of newsprint does ot 


permit of profitable. oper 
Due to lack of co-operation amc 
the manufacturers, however, it i 
been impossible to secure uni 
action in placing newsprint fp 
on a higher basis. 

Since the establishment of 


aged to hold prices to a 

level. Fe 

There is not as yet full-he 
the , 


“ n 


Tonnage Move Satisfactory — 
At one time the volume of tone” 


as a whole, is operating at 


two-thirds of its rated capacity. |) 


Net Return Lower 
This in itself is encouraging, 
when it is remembered that 


net return per ton of newsprint a§ > 
the mill for the first half of tiiey 
year was probably less than a year 
ago, the advantage of additional) 


tonnage is very larg minim: 
Canadia n ok CEG 
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D.P a! | Q 20 


The long and short wave 7 Tube Superheter: 
pr that brings the world literally. to 


and into your very home. We 
ore the new Stromberg Carlson— 


only the evidence of your own ears will con- 
vince you of its t possibilities. 
On the D.P. plan, deposit $12.00 and 
10 monthly payments of $10.75. 
Your present radio will be accepted as 
purchase 


payment on the 
Beroboce Carlson. 


“a new 


Fifth Floor, Yonge Street. 


Also obtainable at Eaton's-College Street. 


- ONTARIO BEER SALES 
~ . MORE THAN DOUBLED 


\, UNDER NEW SYSTEM 


a (Continued from page 1) 
supplying 16 per cent of the On- 
_tario demand, and companies man- 
ufacturing in that province claim 
~ that what they have lost in Hull and 
_ gimilar strategic border points as a 
a result of the more open distribution 
“in Ontario they have more than 
"made up in direct sale in Ontario. 
_ Brewers in Toronto and Western 
Ontario claim that costs are much 
higher in Ontario. .Taxes and wages 
‘are higher, they state, and this ac- 
- counts for the large slice of the mar- 
ket going to Quebec and not the 
quality of beers produced in the 
 @lder province. On the other hand, 
‘hotel owners interviewed by The 
Post state emphatically that Black 
Horse, Frontenac, and Dow’s, which 
go far sell to the consumer at iden- 
tical prices with Ontario brands, are 
among the most popular lines car- 
Tied. These authorities admit: that 
- the advertising of the Quebec beers 
is partly responsible for their popu- 
larity just as the pre-prohibition ad- 
' verti of Labatts and other On- 
‘tario brands is helping their present 
sale. 


- After a month of the new Govern- 
ment control in Ontario the brew- 
ing companies are prepared to ad- 
Wocate certain changes, many of 
which they anticipate will be made 

‘in the near future. 

4 Hotel Price Too High 
' Present hotel prices, it is gener- 
ally agreed, are too high. Ten cents 
‘per glass for draught beer and 20 
cents per 11 oz. bottle, as the maxi- 
™mum fixed by the new law, could 
“be lowered. The price at the brew- 
‘ery, it is stated, does not allow more 
than sufficient margin of profit with 
the provincial and federal govern- 
ments getting about one third of the 
i? volume in taxes. But the 

oa the brewers state, might con- 

‘sider a smaller margin. A 25-gallon 

keg which holds 4,000 ounces is sold 


ee 
_ DIVIDEND NOTICE 


The Ontario Loan and 
__. Debenture Company 
ee 189th DIVIDEND 
"Notice is hereby given that a 
Quarterly Dividend of 3 per cent 
for the current Quarter ending 30th 
= S ber, 1934 (being oe rate 
dy) per cent per annum) been 
Nedacet on the paid up Capital 
‘Stock of this Company and will be 
pe e at the’ Company’s Office, 
s Ontario, on or after the Ist 
October, 1934, to Shareholders of 
‘record of the 15th September, 1934. 
_ By Order of the Board. 
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by the brewer for $18. Put into 

this is retailed by the hotel 

de at $40 to $50. The 11 oz. bottles 

which cost the hotels about 10 cents 

each are laid down on the custom- 
er’s table for 20. 

A lower alcoholic content is also 
sought in certain quarters, The pro- 
hibition era with its bootleg liquor 
and home brewing built up the pres- 
ent popularity for strong ales. This 
is a mistake in the opinion of many 
brewers who claim that a less pow- 
erful beer could be made just as pal- 
atable, though not any more cheaply, 
and the results would be more res- 
pectable. Both in United States and 
Great Britain it is claimed the aver- 
age beer is lower in alcohol than in 
Ontario. 

Finally some of the companies 
would like to see the Government 
make it compulsory for bottled beer 
to be sold absolutely intact, with the 
label, bottle, cap and seal passed right 
along to the consumer, It has been 
alleged that in certain instances 
draught beer of a different brand has 
been poured*into unlabelled bettles 
and palmed off as the special product 
requested by the customer. 


CAN. CANNERS 
MAY DEVELOP 
NORMAL YEAR 


(Continued from page 1) 


| fall. The crop, as usual, is large 
enough, but if frost comes early, the 
packing season will be curtailed. On 
the other hand, if the harvesting 
continues until late in the fall 
then a large pack is possible. 

On the whole there is less worry 
over the tomato pack this year than 
since 1932. The -carry-over, while 
still substantial, could be cleaned up 
in one year, it is believed, if piur- 
chasing power was high. If people 
are making more money they will 
not only pay more for canned goods, 
tomatoes included, but they will also 
be less inclined to do their own pre- 
serving. 

May Export te U. 8. 

Another possibility that looms on 
the horizon of the Canadian canner 
just now is the opening of the United 
States market to canned tomatoes. 
In that country, where the tomato 
is as popular asin Canada, its price 
has risen sharply tn the last few 
months and in common with all 
foodstuffs, it is expected to go still 
higher. ‘ ? 

American prices for canned to- 
matoes are about 30 per cent above 
Canadian quotations and the duty is 

50 per cent. If present prices con- 
tinued their advance, and provided 
there was no increase in the tariff in 
the meantime, a very large market 


T. H. MAIN, Manager.|for Canadian tomatoes might be 


“London, Ontario, 28th August, 1934.’ thrown open. , 


_. A WORD TO TRAVELLERS 
.. » about Funds — 


F Ic is desirable when trevelling abroad to carry Travellers’ Cheques 
fF and Letters of Credit rather than any considerable sum. of 
Pe cash. Apart from the extra risk it entails, Canadian currency 

carried abroad involves exchange, with consequent delays and 


= imconvenience... 


Bu. ter of Credit and Travellers’ Cheques s issued by The Domin ion 
Bank are honoured in United States, Great Britain, Continental 
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DOMINION BANK. 
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the mistake of increasing them. 
This is no exaggeration of the pos- 


their economic sanity, join with such 
sound journals as the Annalist and 
the Financial Chronicle, of New 
York in hoping so. 


OR what a silly business it is to 

‘project a nation headlong into the 
sort of inflationary boom that can 
only give temporary relief to finan- 
cial and economic distress but that 
fg bound inevitably to lead to a 
worse crack-up than the one that 
came before. ; 

The only logical explanation for 
such a deliberate programme would 
be the hope that the collapse would 
pave the way for sovial revolution 
and the establishment of a Commun- 
ist dictatorship across the line. And 
maybe it is not too utterly crazy to 
assume that some people who have a 
hahd in the proceedings consider 
that a consummation devoutly to be 
wished. 


Footnotes 


viding against old age and other 
coftingencies. In the meantime, sales 
of the government annuity branch 
are touching new high peaks with 
the as the unwitting goat. 

Action should be taken immediate- 
ly along two lines: 8 


1. Abolition of the obsolete mor- 
tality table so. that this branch of 
government and the consolidated 
revenue fund which pays its defi- 
cit, know éxactly where they 
stand; 

2. Definite declaration of gov- 
ernment policy as to what extent, 
if any, and on what basis it pro- 
poses to extract from taxpayers, 
money to be used in thié manner. 


to Ottawa 


From Our Own Correspondent 


Retire C.N.R. Bonds 

oe Dominion Government will 
retire, on Sept. 1, an issue of $17,- 
100,000 Canadian Northern Railway 
debenture stock (government guar- 
anteed). Stockholders: will be paid 
in cash. While this represents an 
immediate reduction in the railway 
mebt,.the Government may, Te- 
imburse the treasury later on, by is- 
suing new bonds. 
* - s 


Works Get Under Way 


1. Federal public works pro- 
gramme is gradually getting un- 
der way. Including projects auth- 
orized by ordinary vote in the esti- 
mates of last session, some 50 items 
of construction have been started. 
Contracts totalling $1,314,251.24 have 
been awarded. On average the 
works, to date, comprise small pub- 
lic buildings, dredging, dock repairs 
and improvements in national parks. 
The largest item is $455,176\for the 
reconstruction of a part of the dam 
at Temiskaming, Quebec. Prepara- 
tion of plans for the larger items in 
the works programme are being ex- 
pedited. A score or more of archi- 
tects have been commissioned to 
handle buildings of various kinds. 
The commission being paid is five 
per cent, 
*-s * 


Relief Roll Smaller 


G tRAUE improvement in the past 
six months has brought the total 
number of persons in receipt of di- 
rect relief to less than 1,000,000, The 
latest figure (July 31) is 990,098. This 
is divided between the provinces: 
Prince Edward Island 388; Nova 
Scotia 23,100; New Brunswick 9,100; 
Quebec 285,000; Ontario 300,000; 
Manitoba 56,800; Saskatchewan 180,- 
260; Alberta 47,350; British Columbia 
88,100. These figures are not con- 
fined to unemployed. In the e 
provinces they include farmers. in 
the drouth areas. The July 31 figure 
marks an improvement over the cor- 
responding figure for July 31, 1933, 
of 51,421° persons. Looking back 
over the statistics it is apparent that 
the demand for direct relief reached 
a peak in April, 1933, when 1,519,706 
persons were on the relief rolls, The 
monthly cost peak was in December, 
1933, when $7,203,317 was expended. 
+ * * 


Debt Adjustment Starts 
HE Farm Debt Relief Act will 
become effective in the Prairie 
Provinces Sept. 1. A special drive 
by the Government resulted in 
many of the official receivers being 
appointed. The Act calls for the ap- 
pointment of one or more official 
receivers in each of the judicial dis- 


Canadian Rand Tunnel 
Now in Over 200 Feet 
From Our Own Correspondent 
VICTORIA.—Excelient results are 


reported from the property of Can- 
adian Rand Gold Mines in the 


tricts. There are seven of these dis- 
tricts in Manitoba; 19 in Saskatche- 
wan and 16 in Alberta. It is under- 
stood of course, that 42 receivers 
cannot begin to handle the farm 
debt problem under the act, which 
clearly stipulates individual treat- 
ment.-And for that reason the next 
tew months will see jonly a begin- 
ning of the work. Government 
will add to the number of receivers 
just as rapidly as there is a demand 
for them. 
© - 7. 


Loans to Provinces 


EPRESENTATIONS from the 

western provinces have resulted 
in @ cut in the interest rates on Do- 
minion loans. These loans, which 
began in the fall of 1931 now total 
$62,602,000 and the Dominion, in 
making them has invariably taken 
one year provincial treasury bills as 
security. The interest rate has been 
5 per cent, but in view of the lower 
rates at which the Dominion is now 
obtaining money, the charge has 
been reduced to 4% per cent. This 
means a saving to the western prov- 
inces. of $313,000, of which Saskat- 
chewan, as’ the heaviest borrower, 
will get the lion’s share. 

The unemployment relief negoti- 
ations promise to bring a substantial 
increase in the sum total of Do- 
minion loans to the western prov- 
inces. While the general policy, at 
Ottawa, is to force the provinces and 
municipalities intothe money mar- 
ket, it is conceded that some of the 
municipalities and, possibly, of the 
provinces have no credit to offer 
and in these exceptional cases the 
Dominion has agreed to continue the 
loans policy. Three loans to British 
Columbia, approved last July 11 and 
13 have been announced. One loan 
of $500,000 is to cover the prov- 
ince’s share of relief expendi- 
tures and another loan of $250,- 
000 for the municipalities which 
cannot meet their relief costs. The 
third loan is for $500,000 and covers 
interest charges on provincial debt. 
The grand total of loans to the west- 
ern provinces was reported August 
11 in The Post at $61,352,000. The 
new loans bring the total to $62,602,- 
000, divided as follows: 


berta 
British Columbia .. 


These loans were made for the 
following purposes: Debt maturities, 
$15,020,000; seed grain, $9,037,000; 
provincial purposes, including re- 
lief, public works and debt interest, 
$38,545,000. 


vein for a distance of 1,000 feet and 
then drifting westward for 1,500 feet 
thus opening up the entire section. 


Shaft Down 30 Feet 
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C.P.R. INCOME 
AT HIGH LEVEL 
_IN JULY MONTH 


-|Gross for Month Best 


that they will be supplied almost en- 
tirely, if not entirely, by Canada 
should exports from:the Dominion 
be .allowed. The. last official 
drought report indicated that some 
such ~ction might be taken. Pur- 
chases of Canadian government hay 
are also said to be receiving con- 
sideration. 
Purchase Durum Wheat 

While no official reports have 
been issued to date that wheat will 
be admittei in the U. S. tax free, 
it is understood the U. S. Govern- 
ment has been negotiating with the 
Dominion Government regarding 
the purchase of 800,000 bushels of 
durum wheat for seed purposes. 
It is also reported that the Admin- 
istration is considering reducing 
duties on foodstuffs. 

Official Government estimates in- 
dicate the worst agricultural season 
in more than thirty years. The 
yield on spring wheat .is reported 
to be the lowest in fifty years. 
When the shortage of fodder and 
the destruction of cattle is kept 
similarly in mind, the seriousness 
of\ the situation is obvious. The 
Northwest does not have enough 
spring wheat to keep its mills op- 
erating in order to meet the orders 
for flour. Furthermore, the un- 
usually dry ground and lack of 
moisture is interfering with plow- 
ing in the winter wheat sections 
and may reduce the acreage for 
the next crop over and above A. A. 
A. requirements. 

Situation Reversed 

This situation is a reversal of 
what has almost always occurred in 
previous years. Usually a bumper 
American harvest has helped bus- 
iness to recover at such a_ period 
in the business cycle because of bad 
harvests in agricultural Europe in 
the same year. At present there 
are short crops throughout a large 
part of the world. 

Fortunately the seriousness of the 
crop shortage in the U. S. is al- 
leviated by the accumulated sur- 
pluses from previous years. Dur- 
ing the past few years U. S. grain 
exports have dropped substantially. 
However, the present Administra- 
tion can claim no credit for this good 
fortune, It has been interested 
primarily in paying farmers to cut 
down their crops. Of course, a large 
carryover would be unnecessary if 
there was any assurance that next 
year’s crops would produce a rea- 
sonable amount above normal con- 
sumptive requirements. But there 
is no such assurance. The 1935 
crops ‘might even be lower than 
those of the present year. 

National Campaign Planned 

A national campaign is planned 
against food and ‘feed waste. Pre- 
sident Roosevelt has approved the 
purchase and distribution of food 
through the Federal Surplus Relief 
Corporation on a larger scale than 
ever before, not only for relief pur- 
Berl in he ag apsp 
gen t. against 
fiteers, Attempted food spatter 
ing appears inevitable under the 
circumstances. In fighting such 
profiteers. the Government is going 
to resort to putlicity, distribution 
of Government purchased stores of 
food, and drastic licensing pow- 
~~ of the cultural Adjustment 


Higher Prices Forecast 
A continued rise in prices for most 
food products is likely 
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Since October 
1933 


Net profits of the Canadian Pacific 
Railway Co. for July amounted to 
$1,511,481. This contrasts with $1,- 
368,380 in July. of last year, repre- 
senting an increase of $143,101. 
Gross earnings for July at $10,716,- 
853 showed an increase of $574,426, 
when compared with gross for July. 
1933, while working expenses at $9,- 
205,371 showed an increase of $431,- 
324. Gross for the month was at the 
highest level for any month since 
October of last year. 

For the seven-month period of the 
current year ended July 31, net 
profits of the road amounted to $9,- 
565,894, which compares with $6,- 
229,521 in the cérresponding period 
of last year, an increase of $3,336,- 
373. Gross for the séven-month 
period at $67,927,533 showed an in- 
crease of $7,061,611, while working 
expenses at $58,361,639 showed an 
increase of only $3,725,238 over those 
for the same period of 1933. , 

Comparative figures follow: 

MONTH OF JULY 
1934 1933 


$ $ 
Gross ....% 10,716,853 10,142,427 
EXP. oe+seses *9,205,371 8,774,047 


1,511,481 1,368,380 
SEVEN MONTHS 
1934 1933. 


Inc. 


$ 
574,426 
431,324 
143,101 

Inc. 

$ $ $ 
67,927,533 60,865,922 7,061,611 
EXP. ovdieces 58,361,639 54,636,401 3,725,238 
++ 9,565,804 6,229,521 

* Ineludes pensions. $ 


3,336,373 


itical ‘and economic concern in 
Washington. It would be-due, in 
about the same proportions, to the 
drought as well as A..A. A. crop 
limitations already effected. If the 
latter had not restricted production, 
it is probable that the drought 
would have merely reduced agricul- 
tural production. to normal. 

In some quarters it is believed 
that every effort will be made to 
keep commodity prices down until 
after the November elections, which 
will affect every member of the 
House of Representatives and a sub- 
stantial proportion of the Senate, 
But it is doubtful if any of the 
specific proposals to check price 
advances will be efficacious, 

Curtailment Still Planned 

Regardless of the havoc wrought 
by the drought, the near certainty 
of higher’ prices for food products 
this winter, and the necessity of 
imports to take care of domestic 
needs in some lines, the Adminis- 
tration has indicated its intention 


of continuing the policy of curtail- 


ing acreage and production. It has 
been officially announced, however, 
that limitations on many crops are 
slated to be liberalized, and that 
wheat farmers may be allowed to 
plant their entire wheat acreage 
this winter. 


Extensive Relief Plans 

Relief plans for the drought area 
also include an expanded work re- 
lief programme, extending live- 
stock purchases, assistance for the 
depressed leather market and fin- 
ancing the migration of farmers 
from stricken areas to the Columbia 
Basin. The Administration also 
intends to plant a forest shelter- 
belt 100 miles wide for a distance 
of more than 1,000 miles from 
Texas to the Canadian border, which 
is commendable and may help in 
the way of drouth alleviation but 
will require between ten and twenty 
years. before its full effect can be 
measured, Other measures to pre- 
serve water resources and pastures 
are needed. 

A commendable type of drought 
and farm relief is being carried 
on in connection with projects to 


halt soil erosion. Annual destruc- porti 


tion of land values in the U. S. due 
to erosion is estimated officially at 
over $400,000,000. Approximately 
135,000,000 acres of good land worth 
$1,750,000,000 have been laid waste, 
and 125,000,000 acres have been 
largely stripped of topsoil with loss 


in value of about $3,000,000,000. The| the 


covergmment is handling this work 
on a co-operative basis, land owners 
contributing from 30 to 50 
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CUSTOM 
TAILORING 


Personal and individual are the two 
words which possibly best describe this 
business of custom tailoring. .A visit to 
Simpson’s Custom Tailoring Shop will be 


of interest. 


‘ The ‘Store for Men—Second Floor 


‘ 


THE 


HIGHER COSTS 
MAY AFFECT 
PAPER PRICES 


(Continued from page 1) 


through a resumption of woods op- 
erations on a large scale. 

_The supply of pulpwood at the 
moment is limited; well under what 
is regarded as normal for the cur- 
rent volume of business. Over the 
past two years woods operations 
have been reduced to minimum. In 
addition weather conditions last 
winter militated against getting logs 
out of the woods, so that mill sup- 
plies are far from being ample. 

Considerable” uncertainty exists 
over the coming winter’s cut. The 
banks are not too eager to advance 
money for woods operations when 
they are uncertain of the ability 
of the manufacturer to sell his pro- 
duct on a profitable basis. The 
producer with the necessary work- 
ing capital to finance his pulpwood 
cut is in much the same position. So 
that unless there is some definite 
indication of price increase for 
newsprint paper, there is likely to 
be a. short cut of pulpwood which 
by next summer might make for 
a shortage of pulpwood. This in 
turn might force ’an increase in 
paper prices beyond what is not ex- 


Woods Costs Higher 

The cost_of getting pulpwood out 
of the limits to the mill has in- 
creased. Though the supply of labor 
is plentiful, wages paid to woods- 
men in Eastern Canada have in- 
creased by from 10 to 15 per cent 
in recent ths. On top of that 
the cost equipping camps, such 
as the purchase of foodstuffs and 
other supplies, have gone up pro- 


ona 
During more difficult times 
the provincial governments allowed 
certain concessions to operators in 
order to stimulate woods operations 
and thus provide a greater amount 
of employment. These concessions 


and New. Brunswick 


cent of the cost in the form’ of|| 


labor and materials. 


Export | 
No wholesale 
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governments have in¢reased the 

‘stumpage and ground rates, thus 

adding to the costs of pulpwood. 
N. R. A. Adds to Expenses 

In the mill labor costs also have 
gone up. Under the terms of the 
N. R. A. code the American mant- 
facturers increased wages. A short 
time later similar action was taken 
in the Canadian mills. 

Woods and mill costs are mater- 
ially higher today than they were 
a year ago, largely due to the en- 
forcement of N. R. A. code policies. 
While the N. R. A. does not apply 
to Canada, the manufacturers in this 
country have had to adopt somewhat 
similar measures in order to hold 
their positions. 

The additional cost of producing 
newsprint is in a large measure 
due to the N. R. A. policies, a factor 
which strengthens the hands of the 
producers in endeavoring to secure 
a better’ price from the American 
publishers in order to offset the 
advances. 

Expect Price Increase 


The publishers as a group are 
said to be reconciled to the neat 
approach of higher price for news 
print, but are opposing such a move 
because of doubt as to the extent 
of the increase. There is talk of 
an advance of $10 a ton, but this 
figure is regarded as being more 
than the market can bear at this 
time. An increase, if, as and when 
it comes about, will likely not be 
more than: $5 a ton, which would 
about cover the additional costs 
of producing newsprint. 

As the situation now stands the 
manufacturers have five causes 
bearing in their favor for better 
prices. These can be briefly sum- 
marized as follows: increased costs 
of pulpwood and uncertainty % 
to supply; increased mill costs; ad- 
verse exchange rate for Canadian 
manufacturers, who supply more 
than half of the United States news 
print requirements; better spirit 
co-operation among the producefs, 
and the psychology of the times, i.¢ 
the general upward trend of values 
in all lines of industrial activity. 
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’ Is there a world-wide trend toward 
{nflation? 


States, is not simply “yes” or “no,” 
but in either case the implications 
are of major importance to the busi- 
ness man and investor and even 
to the housewife and to her butcher, 
baker and candlestick maker. 
adians will remember 
that the gradually rising cost of liv- 
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ing in this country from 1900 to 1914} apie 


brought about an extensive in - 
gation of the reasons, because of 
widespread public discontent. Wage 
earners wanted to know why 
Johnny’s shoes cost so much and 
why Mary’s dresses were more ex- 

ve than if she had been born 10 

earlier. After the war time in- 
flation, butter was $1 a pound, and 
Canadians were paying $60 a suit for 
clothes and from $50 to $100 for each 
automobile tire. 

Another group of Canadians, the 
farmers, recall $2 wheat with de- 
light and have more recent memor- 
fes-with-horror of 50-cent wheat. 

A substantial rise of prices 
throughout the world and in Can- 
ada would mean a lower p 
power for the wage-earner’s and in- 
vestor’s dollar. It might mean a 
larger national income in Canada, 
at least on paper, of which the pro- 
ducer of primary products would get 
the lion’s share. ’ 


Forces of Inflation 


Various world forces appear to be 
working toward price-raising by in- 
flationary methods. First, it will be 
remembered that the nations of the 
British Empire reiterated 
at London in 1933 their intention to 
work toward raising ther respective 
price levels. And they are still try- 
ing to do it, with some success. Sec- 
ond, the United States is rapidly 
excavating the foundation of.an in- 
flationary credit structure, into 
which serious-minded people hope 
the whole building will not sink. 
Third, currencies throughout the 
world have been devalued, or are 
under pressure sufficiently forceful 
to bring ultimate debasement. 
Fourth, political pressure from debt- 
ors throughout the occidental world 
is becoming increasingly difficult to 
disregard. And s0 on. 


British Inflation 

Here is some of the British in- 
flation. Australia has held its pound 
at more than 25 per cent below ster- 
ling to maintain prices. New Zeal- 
and, or part of it, liked the results 
so much that it has done the same 
thing. South Africa’s pound has 
been placed _on equality with ster- 
ling, despite the country’s enormous 
gold production, largely to avoid 
the pressure of falling prices. Great 
Britain has expanded its credit 
structure, but corrected the most in- 
sidious inflation, ‘an ; unbalanced 
budget. Canada has kept her budget 
unbalanced, her paper currency ex- 
panded, and has tried to keep her 
dollar as near possible to the in- 
flated U. S. dollar.. Bank credit in 
Canada appears to show expansive 
possibilities under Government 
prompting. 

Now for the United States. Being 
next door, Canada is sympathetic- 
ally affected by any American infla- 
tionary moves. It will be remem- 
bered that inflation in combatant na- 
tions in the war forced non-combat- 
ant countries into the same meas- 
ures, 

Drifting Into Inflation 

The question of the inflationary 
nature of the credit structure being 
developed in the U.S.A. is answered 
by the impartial and accurate In- 
dustrial Conference Board, which 
states in a recent bulletin: 

“By deliberate design we are drift- 
ing into an inflation. It may even 
be admitted that we are deliberately 
drifting into a controlled inflation. 
We are not drifting into the sort of 
inflation, however, that finds definite 
parallels in the past. Nor into the 
sort of ‘inflation that will be pro- 
moted and controlled in the man- 
ner that monetary inflationists have 
pictured for us. Rather the current 
of contemporary policies seems to 
be carrying us into an inflation that 
will have as its motivating drive 
and control, government expendi- 
ture and the extension of govern- 
ment enterprise and social welfare 
activities.” 


Size of Inflation . 

Some idea of what this inflation 
is can be gained’ from this recent 
comment in the Commercial and 
Financial Chronicle, New. York, on 
a ae Federal Reserve Board state- 
ment: 

“The Treasury again dipped into 
the so-called gold ‘profit’ resulting 
from devaluation of the dollar to the 
degree that certificates were depos- 
ited in excess of the fresh gold ac- 
quisitions. This procedure, common 
in recent weeks, occasions a contin- 
ued increase in the credit potential- 
ities and an ever greater downward 
Pressure upon money rates. Mem- 
ber bank depdsits with the Reserve 
banks are stimulated by the process, 
and such deposits again advanced 
$5,000,000 in the week covered by 
the statement. The totaf of such de- 
Posits on reserve account now is 
$4,064,270,000, and excess reserves 
over requirements now stand ap- 


Proximately at $1,950,000,000, which | spread 


again is a high record. Needless to 
Say, no such total ever was held 
imaginable before the Treasury took 
over the complete control of the 
credit and currency arrangements,of 
the country.” 
The significance of these excess 
reserves is that they may possibly 
expanded into an increase of 
nearly $20,000,000,000 in bank money, 
me one-third of the present 


A major inflationary feature of the 
erican situation is the enormous 


deficit. In the fiscal year ended June |New 


30, the United States Government 
Was $3,000,000,000 behind schedule in 


its deficit, For the current. year | Mexico 


works outlays were plenned at $10,- 
000,000,000, but it seems that several 
Billions should be added because of 


a recent article in the N. Y. Sun that 
it An pie that: 

” ces would be about 69 
cent higher than in 1926, Wholesale 
prices would be 139 per cent higher 
than for last November; general 
prices would be 118 per cent higher, 
and the cost of living would be 126 
per cent higher. These are the price 
advances that we may reasonably 


when the results of the devaluation 
— completely worked themselves 
ou 


“The above estimates are on the 
assumption that the powerful infla- 
tionary forces now at work, both 
political and economic, can be ef- 
fectively controlled, and that the 
newly established 


from control and if we should have 
a strong flight from the dollar, prices 
would -rise to very much higher 
figures.” 


This is a word picture of a gen- 
uine inflation, based on the assump- 
tion that an international gold stan- 
dard is resumed, If Professor Kem- 
merer is evén half right, his deduc- 
tion is important to the whole world. 
Because dollar devaluation means 
ultimate devaluation of other cur- 
rencies, according to expert opinion. 
And all round devaluation on a gold 
standard basis would mean that 
Professor Kemmerer’s startling re- 
marks could be applied to a legion 
of national currencies. 

Another Viewpoint 

On the other hand, Professor Ruf- 
us S. Tucker of the Brooking Insti- 
tute, does not believe that the value 
of gold exerts this all powerful in- 
fluence on price levels. In a recent 
article in the Journal of Politi¢al 
Economy he says: ‘ . 

“The short, sharp upswings and 
downswings of prices that charac- 
terize business booms and depres- 
sions have been very harmful. They 
have plainly had nothing to do with 
the supply. of gold or the price of 
gold, :If ‘the demand for gold is 
measured by volume-of business ac- 
tivity (and I’ do not know any bet- 
ter way to measure it), then those 
short swings have ‘not been affected 
by the demand for gold. They have 
primarily been caused by excessive 
expansion and contraction of credit, 
especially bank credit.” 

Comparison With France 

It is this expansion of bank credit 
in the United States, and the ac- 
companying increase in government 
debt, that led D. W. Ellsworth, edi- 
tor of the New York Annalist, to 
compare the American situation 
with that of France at the time of 
the franc debasement after the war. 
He comments: 

“It should be noted that the great- 
est similarity between the French 
inflation and the American situation 
to date is in those items most likely 
to cause or to lend to. inflation, 
namely government debt and gov- 
ernment borrowings from the cen- 
tral banking system. There is also 
considerable similarity between the 
rise of bank deposits here and that 
which occurred in France in 1919- 
20. The only difference in the course 
of the gold values of the two cur- 
rencies is the greater rapidity of the 
depreciation of the franc. 

“In other items there appear 
marked differences. Commodity 
prices rose far. more violently in 
France, but that was partly because 
of the simultaneous occurrence of 
world-wide gold inflation; ie. the 
countries which remained on gold 
after the close of the war also ex- 
perienced a violent rise of prices. 
On the whole, these comparisons 
seem to present a picture of con 
siderable success for political doc- 
tors who are so bankrupt of know- 
ledge of elementary economics and 
monetary principles that they are 
willing to risk everything in pur- 
suit of a goal, which, once achieved, 
will only call for further remedies 
for the new maladjustments inher- 
ent in an artificially created higher 
general price level.” 

Whether due to debasement, or to 


ing of the budget, American com- 
mentators are leaning more and 
more to the belief that a real infla- 


tion is in the air. ; 
Debasement of Currencies 
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tion to which is puzzling the world’s 
best brains. 


On this point Professor Tucker, 
quoted in the foregoing, cites wha 
history has shown to be the course 
of inflation: 

“In all of the cases of inflation or 
currency depreciation that I have 
ever come across, it has been appar- 
ent that the wrong prices rose most 
rapidly and farthest. Prices of im- 
ports regularly rose ahead of ex- 
ports and other domestic prices. Of 
course, prices-of raw materials rose 
faster than those of manufactured 
goods. In many cases, however, ag- 
ricultural products have lagged be- 
hind and have even fallen for a 
time after inflation began. Retail 
prices have, of course, always lag- 
ged behind wholesale prices, and 
wages have been slower still to rise. 
Inflation and currency debasement 
have been very effective in raising 
prices of articles that citizens have 
to buy, but much less effective in 
raising prices of what they have to 
sell. That is pfobably the why 
generations that have gavaconasa 
the blessings of inflation have al- 
ways been so bitterly opposed to re- 


to get it back to par. It explains, 
also, perhaps, why Dante many cen- 
turies ago declared that there was a 
special place reserved in he)! for 
monarchs who debased the currency. 


“It is being more widely recog- 


duction. That is the m 
way in which the benefi 
nological advances can be diffused 


among the people. a shows 


iods in which the real wages of 


workingmen 
rapidly, not only here but in Eng- 
land and Sweden. These periods 
declining commodity prices were al- 
so periods in which the population 
and the per capita production of 
basic commodities and the volume 
of foreign trade increased the most 
rapidly woth in this country in 
the world at large. They were per- 
iods in which budget surpluses 
greatly outnumbered budget defic- 
its and in which the federal debt 
was drastically reduced.” , 
How Prices Rise 

If prices are raised through in- 
flation, past experience would indi- 
cate that the extent of the rise 
should be largest and. should be felt 
soonest for wholesale commodity 
prices, later, for retail prices. Wages 
and rents would be expected to rise 
more slowly. Prices of common 
shares would be expected to advance 
sharply. In the latter stages of an 
inflation, bond prices might decline 
and interest rates rise. This trend 
for bonds might not develop in the 


manipulative purchase of such se- 
curities is sometimes the means by 
which the inflation is started. In 
fact the hardly noticeable effect on 
bonds sometimes give the investor a 
false feeling of security. ™“ 


In Canada, credit expansion and 
a mildly inflationary trend, along 
with business recovery, have been 
affecting prices in the historic man- 
ner. This is shown below: 

es in Canada 
Change 
% 
48.9 +663 
64.4. +9,5 


118 
—11.5 


90.0 
100.0 —I16.9 


While it is not‘agreed that debase- |, 
ment of currencies means COrres- |; 


pondingly increased prices, devalua- 
tion is conceded by most authorities 
to be of an inflationary character. 
The extent to which debasement has 
since 1930 is indicated by the 
following approximations of depre- 
ciation in major currencies: 


Currency of: 


Ster group (including Scan- 
aioe currencies, S. Africa, 


ce 1930 
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during and 
What happened in the latter stages 
is shown below: 


Price Changes in War Period 
(1926 = 100) 
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393 St. James Street, Montreal |, 
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of this 72.8% FRENCH 


MONTREAL Market District 


HERE are 1,996,255 people in the 
MONTREAL Market District—over a mil- 

lion. in the Metropolitan area; almost another 

million in the district tributary to Montreal and 

shown in the map below. 

And 72.8% of these people are FRENCH! 


> ‘ 


THE Metropolis, the lesser cities, 
the towns and the rural com- 
munities in the map below; merge 
one into the other to form that 
very important division of Can- 
ada’s population designated as 
the MONTREAL Market District. 


‘ 


Compare the number of FRENCH 
consumers alone in Montreal met- 
ropolitan area with all the people 
in Toronto City> 


MONTREAL Metropolitan area, the 
largest French speaking city in the 
- World — except Paris — 60% of 
its people reading, thinking and 
speaking FRENCH. 


Manufacturing Cities in the Mont- 
real Market District, with FRENCH 
population heavily predominating. 
A corresponding group of cities 
in Ontario is shown for compari- 
son, ———_ 


- 


. INDUSTRIAL Towns in Montreal 
Market District compared with 
those in Ontario. > 


FARMS and VILLAGES are 
85.4% FRENCH, The possibilities 
of this group: are better under- 
stood when you realize that 
almost all that the growers pro- 
duce is consumed in nearby towns 
and cities, 


Nearly all /the money involved 
circulates within the District. This 
point also is worth serious 
thought. Compare this FRENCH 
population with the rural and 
village population in -all the 
. Ontario counties listed: > 


. JNTELLIGENT sales effort and organization, backed by 
adequate advertising, will make this FRENCH speaking, 
thinking and reading market yours! Plan the necessary 
ad coverage in the media that reach these people in 
their own language. 


For information, based like the above on Government and 
‘ other statistics from responsible sources, on marketing 

conditions in the Montreal Market District, address Busi- 
ness Manager, Canada’s FRENCH National Newspaper; 
La PRESSE, Montreal, Que. BS 

| or S. L. Rees, 213 Metropolitan Bldg. Toronto, Ont. 
Clougher Corporation, 19’Craven St, Lendon, W.C. 2. 

York pe: 200 Fifth Ave. 

. William J. Morton Co. avs coe "ai0 N. Michigan Ave 

; ; fet eo ey . 
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There are about as many FRENCH in the Greater Montreal 
Metropolitan Area as the total population in the City of Toronto. 
Comparisons, based on Government figures, are used to visualize 
this- FRENCH market—Metropolitan, Urban, and Rural—which 
warrants premier attention by reason of its size, buying power 
and wealth. nes 
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: WHAT KIND of 
Toral People are in these 


a | FRENCH 
Population’ of Communities ? 
CITY of ~~ 


“;asx are no different from any 
TORONTO 


other group of consumers! 
They are men, women and chil- 
drén — just like those you see 
every day of the year! Wealthy or 
not — housewives, school-chil- 
dren and society women — young 
men — young women — execu- 
tives and farm help — skilled and: 
unskilled workers.. . 


They use the same kind of money, 
buy as intelligently, save where 
they can, try to provide for the 
future, work hard, have a sincere 
attachment for their families — 
just normal CANADIANS! 


They live in the same types of 
homes, use the same conveniences, 
seek the same amusements, eat 
the same kind of foods as other 
people. 


The FRENCH people are intensely 
proud of their ager 
jealously gas their right, under, 
the British flag, to s 

read FRENCH; F. 

language of their schools; they pre 
serve the FRENCH traditions in 
their law courts, governing bodies, 
institutions — AND IN THEIR 
NEWSPAPERS. 


The manufacturer who would 
develop his trade potentialities 
among the FRENCH reading, 
speaking and thinking people 
must realize that while their 
habits, inclinations and buying 
powers parallel those of another 
tongue, they make their own de- 
cisions, do their own buying and 
respond to invitations to buy ad-. - 
dressed to them specifically. 


As individuals, they are quick to 
appreciate values. Their loyalty 
to friends and neighbours results 
in a rapid expansion of sales of 
acceptable products, in a market 

~‘that is not over-sold and which 
has unrealized potentialities, 


Total for 
OTTAWA-LONDON 


‘WINDSOR 


416,675 
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years. 
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ness conditions to undertake the 
construction. 
_* Faced With Stone 
The terra cotta exterior of the 
present five-story branch. building 


‘| will be removed and replaced with 


would indicate 
be no loss of de- 


other currencies. ° 
would seem, therefore, if we 
agréé with this reasoning, 
reduction of interest rates 
savings deposits would tend 
’ gather to weaken the Canadian dol- 
, by making this country less 
attractive to foreign and domestic 
to reduce total 


natural grey stone, The building will 
be the first business building in To- 
ronto to be completely air-condi- 
tioned. winter and summer, Other 
mechanical equipment will include 
pneumatic tubes, dictographs and 
telautographs for communication be- 
tween various departments. The 
main banking floor will be more 
than three times the size of that of 
the t branch office at King and 
Bay Sts., and will be 1% stories high. 
Four. upper flocrs will provide for 
head office executive and staff. The 
sixth floor, of smaller area than the 
lower five floors, will be taken up 
with board room and subordinate 
space. Modern vaylts and safety de- 
posit equipment will be installed in 
the basement. The main entrance 
will be on King St. with an en- 
trance to elevators near the eastern 
end of the building. 
Reasons For Move 

Mr. Phipps states that the bank 
has been cramped in the present 
head office quarters on Wellington 
St., and that it is the intention of the 
bank to provide modern and archi- 
tecturally attractive offices without 
being pretentious. The new build- 
ing will be the main branch of the 


.| bank, and business will be carried 


payment of bank loans tends to 
reduce deposits, just as creation of 


"loans creates deposits. This is 


accepted fact in the opinion of many 

both bankers and economists. Sir 

Thomas White acknowledges it in 

his comment in last year’s report 

of the Royal Commission on banking 
in Canada. 

s . * 
Long Term Kiting 
N INSTANCE of all-winter 
kiting of cheques in Port 


. Arthur many long years ago was 


> recently recounted in the Port 


4 - Arthur News-Chronicle. The system 


was described by I. L. Matthews, an 
old Port Arthur resident. 

The merchants of the city bought 
supplies from Toronto and Montreal 
houses. As an inducement to prompt 


- payment, discounts of 10 per cent 
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for payment within 10 days and 6 
per cent for payment within 30 days 
‘were common. 

The merchants would subtract the 
discounts and send cheques to 
Toronto and Montréal in payment 
of the balance. The cheques were 
drawn on the former Ontario Bank 
at Port Arthur. It took a long time 
for the cheques to reach the eastern 
supply houses, but it took a great 


e deal longer for them to get back, 


especially after navigation closed. 
The town then got its mail from 
Duluth by dog team, and the 
cheques would be weeks en route. 

Meanwhile the merchants would 
scour Port Arthur for the funds to 


_ meet their wandering cheques. Fre- 


quently, however, a to Mr 


Matthews, they had to resort to the 


*. Ontario Bank for a loan to meet 


The saving in interest charges 


_ Over what would have had to be 


paid on a bank loan from the time 


st of issuance of the cheques must have 


been ‘substantial. 


Staff Changes 
The Bank of Nova Scotia an- 
nounces the following staff appoint- 


5 F. L. FIELDS to be assistant man- 
‘@ger at Vancouver, B.C. 
A. W. PEQUEGNAT to be man- 


>> @ger at Shawville, Que. 


R. T. oe 2 Pe memtane at St. 
Royal Bank of Canada an- 


a the following staff changes: 


on in the present part of the struc- 
ture during construction. 

Architects for the building are 
Sproatt and Rolph.: Structural en- 
gineers are Harkness & Herzberg, 
and .H. H. Angus is consultant for 
mechanical engineering details. 


Banks Open 2 Branches 
And Close 2 Others 


Announcements of two branch 
openings and two closings by Can- 
adian banks is made in the August 
bank directory. The Provincial Bank 
of Canada opened a sub-branch at 
Pont Viau, Que., and The Royal 
Bank of Canada opened a branch at 
Hard Rock, Ont., on Aug. 3. 

The Provincial Bank closed its 
sub-branch at St. Alexis de Mata- 
pedia, Que., on July 23, and Bank of 
Montreal closed its Sutton, Que. 
branch Aug. 15.. Total branches of 
the banks in Canada at July 31 num- 
bered 3,624, and elsewhere 152, in- 
cluding 25 in Newfoundland, mak- 
ing an aggregate of 3776 branches. 


Obituary 

J. Elzear Marois, former manager 
of the St. Roch and St. Saveur, Que., 
branches of La Caisse d’Economie 
de Quebec died recently at Quebec 
city. 

Joseph MacLaughlin, formerly 
manager of The Canadian Bank of 
Commerce at Quebec City, died re- 
cently at Montreal. 


to be manager at Atwater and St. 
Catherine Sts., Montreal. 

J. S. Hill, formerly accountant at 
Stratford, Ont., to be manager at 
Hardrock, Ont. 


D. R. Sutherland, formerly ac- | Ontario 
countant at Lachine, Que., to be/,"". 


manager at Arvida, Que. 

Cc. D. MARBLE, formerly of head 
office staff, to be manager at La- 
combe, Alta. 


News of Bank Men 

Members of the Board of Trade of 
Lacombe, Alta. recently gave a 
luncheon for C. A. Sneath, man- 
ager of The Royal Bank.of Canada, 
who has been transferred to Cran- 
brook, B.C. C. D. Marble, Mr. 
Sneath’s successor, spoke, stating he 
had regretted leaving Montreal but 
was so im with the Lacombe 


» formerly account- | district that he is well pleased with 
St. branca, Montreal, | his new post. 


Government, 
Municipal, Public Utility. 
and : 


~ Industrial Bonds 


* 
List of current offerings furnished 
on request 


NESBITT, THOMSON 
and Company Limited 


855 St. James Street, Montreal 
Branches in all Principal Cities of Canada 


entrance on King Street, 
is at the right in the illustration. 
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Transportation 


CENTRAL POWER {Canada Northern |INTERNAT.HYDRO 


STATION OUTPUT 
ABOVE LAST YEAR 


July Generation Registers 
Seasonal Drop — Trend 
Still Upward 


From Our Own Correspondent 


MONTREAL. — Central electric 
stations in Canada recorded a sea- 
sonal decline in energy production 
last July, but compared with re- 
turns for the same month last year, 
there was a moderately substantial 
increase. 

Returns compiled by the Federal 
Bureau of Statistics indicate an out- 
put last July of 1,621,314,000 kw.h., 
for a daily average of 52,300,000 kw.h. 
This compares with  1,708,632,000 
kw.h., for a daily average of 56,954,- 
000 kw.h. in the previous month, and 
with 1,442,657,000 kw.h. and a daily 
average of 46,537,000 kw.h. in July, 


1933. 
All Areas Gain 


In the breakdown of returns it 
is noted that central electric stations 
increased outputs for July, 1934, as 
compared with the same month last 
year are reported by central eleéc- 
tric stations in all five. economic 
areas. The gain in Quebec was par- 
ticularly noteworthy. 

Following are comparative figures 
on the July, 1934, and July, 1933, out- 
puts of energy generated by water- 
power: 

(Thousands of Kilowatt Hours) 

July 
1934 1933 
56,226 53,130 

818,059 

374,262 

81,191 

93,210 
1,419,853 
Fuel Stations Active 


Fuel stations also experienced bet- 
ter results last July, output being 
appreciably higher than the same 
month last year, as is shown in the 
following table: 

(Thousands of Kilowatt Hours) 
July 
1934 1933 
12,474 12,518 
14,112 10,286 


26,586 22,804 


Consumption Growing 

Consumption of electricity in Can- 
ada last July totalled 1,515,465,000 
kw.h. This compares with 1,594,991,- 
000 kw.h. in June, 1934, and 1,323,- 
464,000 kw.h. in July, 1933. 

As in the case of production all 
areas reported’ increased demand, 
Quebec again showing the largest 
gain. Details of consumption by 
areas follow: 

(Thousands of Kilowatt Hours) 


Nile <aeum 


1933 


Maritimes ...+s. eves 


eeeteeeee 604,186 
469,858 
94,825 
92,098 


1,328,484 


694,293 
539,509 

95,547 
116,990 


1,515,465 


eeeeeeeece 
seceeeeeeeaees 


| Electric Boilers Use 


Large Amount of Energy 

From Our Own Correspondent 

MONTREAL. —- Electric energy 
consumption by electric boilers fell 
off rather sharply during last July. 
but was still well ahead of the figure 
reported for July, 1933. The Federal 
Government reports deliveries to 
electric boilers in July, 1934, as 
totalling 342,658,000 kw.h., as against 
418,850,000 kw.h. in June, 1084, and 
266,830,000 kw.h. in July, 1933. 
\ Distribution by the different areas 
for July, 1934 and 1933, follows: 

(Thousands of Kilowatt Hours) 


Ontario eee eRe eeteere 
Manitoba errr eeeeeeeee 


670 
51,581 
B.C. _ 


141 
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anadian National 
July iv 1934 oe 


5 $ $ 
Oper. rev. .. 13,993,275 710,679 
Oper expt’ 13308800 Aneanioe 342.700 
Net rev. ... 


Profits for July 
On Larger Basis 


From Our Own Correspondent 

MONTREAL. — Electricity gener 
ated and gross earnings of Canada 
Northern Power Corp., a subsidiary 
of Power Corp. of Canada, during 
last July wi substantially. ahead 
of the same month last year. 

Gross income of the company in 
July, 1934, amounted to $341,408, an 
increase of $41,513 over the same 
month in 1933. Operating expenses 
recorded an advance of $28,592, leav- 
ing net income at $221,323 compared 
with $208,402 in July, 1933. 

Cumulative returns for the first 
seven months this year reflect the 
improvement in the company’s oper- 
ations, with gross income at $2,343,- 
358 as‘ against $256,187 in the same 
period last year. After providing 
for operating expenses, net income 
equalled $1,563,625. This compares 
pn $1,448,127 up to the end of July, 
1933. 


Power Figures Higher 
Power output for July amounted 
to 44,349,956 kw.h., compared with 
38,608,560 kw.h. for July of last year. 
For the seven months period, power 
output totalled 299,066,656 kw.h., an 


increase of 29,210,776 kw.h: over the; 


output for the corresponding period 
of 1933. : 
During last July 92 new customers 
were added to the company’s system, 
bringing the total to 13,853 as against 
12,870 at the end of July last year. 


NATIONAL SYSTEM 
OPERATING COSTS 
CUT DOWN GAINS 


Net Income on Better Basis 
During Past Seven 
Months 


From Our Own Correspondent 
MONTREAL—lIncrease in oper- 
ating expenses offset the gain in 
gross earnings of 
National Railways for last July. 
An interim statement on income 
issued by the company shows that 
during July 1934 gross earnings 
totalled $13,993,275, a gain of $710,- 
679 over the corresponding month 
last year. An increase of $842,700 in 
operating expenses,’ however, re- 
duced net income to $688,445 com- 
pared with $820,466 for July 1933. 
$7,000,000 Betterment 
Cumulative returns for ‘the first 
Seven months of the current year 
show that the Canadian National 
Railway had an operating revenue 
of. $93,490,022. This was $12,732,- 


62.497 | 555 more than in the same, period 


last year. Operating expenses, in- 
cluding pensions, advanced from 
$82,915,982 to $88,425,036, «leaving 
a net income from operations of 
$5,066,986 this year, as against: a 
deficit of $2,158,515 in 1933, an im- 
a this year of over $7,000,- 
Prospects of a heavy movement 
of grain this fall do not appear 
overly bright at this time. Drought 
and adverse weather affected crop 
yields The volume of grain to be 
moved adjaent to the C. N, R. 
tracks, however, is likely to be sub- 
stantially better than adjacent to 
the C. P. R. tracks, where, in.cer- 
tain ons, crop conditions have 
‘been particularly unfavorable. + 


Montreal Tram Engineers 


increasing 
portation requirements of the city 
treal, and oe territory. 
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SYSTEM REVENUE 
MOVES FORWARD 


Increasing Costs Tend to 
Offset. Increase in 
Earnings 
From-Our Own Correspondent 
MONTREAL. — Operating reven- 
ues of International Hydro-Electric 
System, controlled by International 
Paper & Power Co. for both the sec- 
ond quarter and the first six months 
of 1934 are in excess of the corres- 

ponding figures last year. 

Higher operating costs under the 
N.R:A. Code agreement is apparent 
from examination of the income 
statement for the second quarter of 
1934 in comparison with the same 
period in 1933. The amount of net 
revenue available for interest and 
other charges, therefore, is somewhat 
smaller, so that the balance after all 
charges, including dividends on In- 
ternational Hydro-Electric System’s 
preferred stock, amounted to $131,- 
218, as against $174,799 a year ago. 

Make Better Showing 

Cumulative returns for the twelve 
months ended June 30, 1934, show a 
minor increase in gross and net rev- 
enue as compared with the preced- 
ing twelve months. The decline in 
interest charges is offset by an in- 
crease in other directions, but the 
balarice after all charges, amounting 
to $1,999,600, is somewhat greater 
than for the preceding year. 

Particulars of the consolidated 
statement follow: 


Quarter Ended 
June 30: 
Total revenue, inc. 


1934 1933 


3,096,228 
297,638 


'122,829 | Le: 


174,799 


Twelve Months Ended x 

June 30; 1934 1933 
Total rev., inc. other- $ $ 

TREGIAG: 2 ic ccccsvedee 63,571,490 61,351,152 
Net rev. before int., 

deprec., etc. 35,224,518 35,092,359 
Int.—Subsidiaries .... 13,300,806 13,745,41S 

H.E.S “ 1,811,659 1,914.99: 

5,115,810 5,001,610 


- 12,505,291 12,295,577 
- 2,490, 


Bal. for dividends 952 2,134,762 


Divs. on 1.H.E.S: pref. 
tock 


In commenting upon returns to 
International Hydro-Electric Sys- 
tem,, Archibald R. Graustein, presi- 
‘dent, had ‘the following to say: 

“Consolidated net loss during the 
second quarter this year was $1,062,+ 
581 as compared with loss of .$1,535,- 
417 for the second quarter of 1933. 
Those losses are after provision for 
depreciation in the amount of $2,532,- 
787 this year and $2,107,203 last year. 

“Tonnage deliveries of pulp, and 
paper during 1934 continued to run 
ahead of corresponding months in 
1933 through the month of May. De- 
liveries in June, 1934, were 10 per 
cent below those of June, 1933, but 
30 per cent ahead of June, 1932. 

“Gross revenue from sale of power 
during the first half of 1934 showed 
an increase over 1933 but this was 
largely offset by higher costs and in- 
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Cash Income Sufficient to 
Cover Outgo 
Charges 
From Our Own Correspondent 


Power Co. for\the second quarter 
and first half of 1934 in comparison 
with ‘the corresponding periods of 
1933. 
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“term security. 


% 


“Mth, 1935. to 1939 
grade short 


are non- 


_Callable and are payable jn principal cities 


Demand for this type of security ee 
‘strong and accompanies the trend toward lower 
interest rates in world financial markets. 


Price, and interest, to yield 2.60% to 2.95% 
Descriptive circular gladly forwarded upon request : 


Wood, Gundy & Company 
Limited 


Toronto — 
Montreal 


36 King Street West Vancouver 
Toronto 


New York 


oreign [Exchange Markets | 


During the quarter ended June 30, | 3 


1934, International Paper and Power 


had a gross revenue of $35,660,791, or a 


approximately $4,000,000 more than 
for the same three months a year 
ago. Net revenue was also higher, 
but an increase in depreciation and 
depletion allowance was the princi- 
pal reason for the company’s show- 
ing @ net loss during the period of 
nee as against $1,535,417 in 
933. 


Reduce Net Loss 
For the first half of 1934 Interna- 
tional Paper & Power had a gross 
revenue of $71,590,414, a gain of 


interest and’ other cash “ outgo 
charges, but a. larger allowance for 
depreciation and depletion left a 
deficit of $2,043,556. This compares 
with a deficit of $3,774,490 forthe 


ments are as follows: 


Quarter Ended 
June 30: a — 
35,660,791 31,652,682 


9,850,224 
9,089,421 
2,296,220 


Net revenue, inc. 


Net loss ........... eos 1,062,581 1,535,417 
Six Months Ended ; 
June 30: — yo, 

440 61,684,573 
21,701,871 19,267,882 
380, 
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Deprec, and depl. ... 


Expenses Are Higher 

In his remarks to the shareholders, 
Archibald R. Graustein, president, 
says: 

“Total operating revenues for 
both the second quarter and the first 
six months of this year are in excess 
of the corresponding figures last | 
year. In June, 1934, demand for in- 
dustrial power in New England was 
below the abnormally high level of 
June last year, resulting in a decline 
of 94 per cent in New England 
Power Association's electric output. 
Otherwise, however, revenues from 
industrial power have held up. well 
and sales to domestic and commer- 
cial consumers are consistently 
ahead of last year. 

“The improvement in operating 
revenues has, however, been offset 
by increased expenses and higher 
taxes. As the full effect of recent 


creased taxes although current fig- | Net 


ures do not yet reflect the full bur- 
den imposed on power subsidiaries 
by recent tax legislation. 

“At June. 30, 1934, consolidated 
notes payable amounted to $15,056,- 
413 as compared with $18,552,262 at 
the year end.” 


? 


Wabana Ore Shipments 


to England on the Tapis 
From Our Own Correspondent 


——_ 
Net earn. .... 1,563,625 1,448,127 


te 


tax legislation is not yet apparent, 
net earnings forthe balance of the 


develops in industrial power sales. 
“The operating have 
had no special problems in connec- 
tion with water conditions this 
spring and summer. Despite some- 
year on the New England properties, 
water storage at June 30,1934, was 
40 per cent above June 30, 1933. On 
the Gatineau properties in Canada 
rainfall during June and July was 
slightly better than average.” 


Port Royal Pulp Secures 
‘Supply of Pulpwood 
From Our Den "emusaadens 
MO — Port Royal Pulp 
and Paper . of Fairville, N.B., 
fotmerly the Nashwakk Pulp and 


Paper Co., reports a satisfactory cur- 
rent volume of business, with fairly 


pite a feeling that the pound hag 
been too high, however, feeling is 
now growing that mistrust of the 
American dollar has become suffi. 
ciently pronounced to offset other 
influences. Strength of Canadian 
bond: prices in the face of a high 
premium on Canadian funds a 
New York is interpreted to indicate 
that Americans are not anxious tp 
convert holdings of Canadian secyr. 
ities into American investments, 
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substantial shipments of pulp t 
Canadian and American points. 
At present the company is en- 
gaged in getting down its winter 
supply of pulpwood. The company 
expects to bring about 35,000 cords 
of wood downstream by the middle 
of next November. The wood is from 
the upper reaches of the St. John 
River, from the Grand Falls district, 
most of it being New Brunswick 
wood ‘and some from ‘Maine. 


OOS 
Metal Prices 
—_———_—— 

New York—Aug. 


Copper 


23—~ 
$ spot and future, %&. 
Silver: 49%c. 


rina: Bock, 10 ian 6d; 
Zine: Spot, £13 15s; 


Ca 
Gold: $34.17. 


Abitibi Power & Paper | 


Company, Limited 
TORONTO, ONT. 


Owning'and operating mills at 


Beaupré, Que. 
Sturgeon Falls, Ont. 
Espanola, Ont. 

Pine Falls, Man. 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont, 
Fort William, Ont. 


‘Daily Capacity 2,200 Tons Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


Canadian Industrial Alcohol 
Company, Limited 


manufacturers of 


Maple Leaf Industrial Alcohol . 
Denatured Alcohol and Maple Leaf Anti-freeze. 


Ethyl Alcohol Cologne Spirits 


‘ 


Also operating a Chemical Division Manufacturing 
Wood Alcohol, Acetate ofLime, Charcoal 
Wood Tars, Wood Oils, and other Chemicals 


sae ote 
Consolidated Distilleries Limited 
Wiser's Distillery Limited 
Robert. Mc Nish & Co., Limited 


i Gl .s otland 
Distillers and Bottlers in Bond since 1859 
Canadian and American Ryes and Bourbons, 
London Dry Gins, Domestic and Imported Scotches, 


J, M. Douglas & Co., Limited 


, Imperters of Wines and Spirits. 
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Sales of large loans | 
Quebec at the best pri 
cord featured Canadiar 
ings in the week ended 
trading was inactive 
with a slight tendency 
of in evidence. 
= $10,001 
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lock & Co. and Fry, M 
Co., Toronto bond f 
statement for publica 
“We are amazed to | 
morning press that th 
ernment has sold, or 
on $3742 million prov 
bonds without ask 
We believe that at t 
ince could have obt 
favorable rate had cor 
béen called for.” |! 
that these three firms 
cate headed by the Bank 
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are still close to the | 
shown below: 
Average Yield and Price o 
Grade Canadian I 


Yield Price a 
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110.97 Aug 
110.97 Aug 
110.97 Aug 
110.93 J 
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Aug. 110.96 July 

Western provincia! 
ground in the last 
ranged up to one point 
bonds were also slight 
shown in comparative 
page 13. 


Quebec Sells Bonds 
on Low-cost | 
From Our Own Corresp 
MONTREAL—Prov 
bec’s ¥ year 3 per ce: 
with ready reception i 
when offered by a sy: 
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Banque Canadienne > 
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at what is regarded as 
price. The price paid 
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Interest Due 
Les Escoumains 
authorized by the Q 
Commission to pa} 
Aug. 1, 1934, on bond 
by-laws 40 and 42. 
Creditors hol 
on which interest ha 
are asked to registe! 
Boulianne, Les Esc 
cheques covering 
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Sept, 1, Kirkland Lak 
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Prov, Light, Heat +5 
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Feet 
Luniber mftd. 10,718,234 
Lumber sold. 13,875.50 


Price realized $169,032 
Aggre. mftd.* 57,352,150 


Agere. sold*.. 57,819,032 
Price reatized* $679,997 
tIncrease. 
From Jan. 1 te end of . 
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downstream by the middle 
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Metal Prices 


ork—Aug. 28— 
ectrolytic, spot and future, Se. 


Aug. 23— 
on)— 
lectrolytic spot, £31; future, $31 


, £13 15s; future, £13 15s, 
d. per ounce, 
13d, 


Newsprint 
s Sulphite Pulp 
phite Pulp 
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with a sli 
of prices in evidence. 
Quebec sold $10,000,000 of 
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year 3's at 99.77, a eost basis of 3.05 |” 


cent. Ontario sold $37,500,000 of 
one to five-year 2%'s 
cost of 2.97 per cent. The interest 
rate obtained on the Quebec loan is 
considered the more impressive 
cause the bonds run for a 

term. The Ontario 


in this country, and are significant |Month 
sustain 


of the ed advance that 
gilt-edged bond market. has enjoyed 
this year. . 


The Quebec bonds were sold at|‘c* 


100% within two hours of opening of 
the books, and immediately went to 
a fractional premium. The Ontario 


five-year bonds, 
Ontario Deal Criticized 

The Quebec issue was sold by in- 
vitation of tenders, while the On- 
tario loan was negotiated privately. 
The latter gave rise to some criticism. 
McLeod, Young, Weir & Co., Gouin- 
lock & Co. and Fry, Mills, Spence & 
Co., Toronto bond firms, issued a 
statement for publication stating: 

“We are amazed to learn from the 
morning press that the Ontario gov- 
ernment has sold, or given an option 
on $3742 million province of Ontario 
bonds without asking for tenders. 
We believe that at this time the prov- 
ince could have obtained a more 
favorable rate had competitive bids 
been called “for.” It is understood 
that these three firms and a syndi- 
cate headed by the Bank of Montreal 


Averages 
10 Util. 20 Indus. 30Comb’d 
. 55.2 58.4 


56.2 58.9 
58.7 
55.1 


Ginve g high that in 
one so man = 
vestors are r 


the United States. And British 
funds like Canadian securities be- 
cause yields here are higher than 
those in Great Britain. 

The difficulty for Canadian hold- 
ers of prime securities is that the 


were eager to bid for the issue, but | ; 


did not get the opportunity. 
- Slight Recessions 
Gilt-edged bonds have receded 
slightly from the peak level of the 
year attained on Aug. 21 But they 
are still close to the high point, as 


shown below: 

Average Yield and Price on Seven High 
Grade Canadian Bonds 

Yield Price Yield 


ve % 
Aug. 28 3.751 


70 
Aug. 22 3.747. 
Aug. 21 3.736 
Aug. 14 3.770 
July 31 3.811 
July 16 3.641 


ground in the last week. Losses 
ranged up to one point. Corporation 
bonds were also slightly softer, as 
shown in comparative quotations on 


page 13. 


Quebec Sells Bonds 
-on Low-cost Basis 

From Our Own Correspondent 

MONTREAL—Province of Que- 
bec’s ¥ year 3 per cent bonds met 
with ready reception in the market 
when offered by a syndicate headed 
by the Bank of Montreal and the 
Banque Canadienne Nationale. 

The issue, which was sold for the 
purpose of reimbursing the con- 
silidated revenue fund, was sold 
at what is regarded as a record low 
price. The price paid by the ‘syndi- 
cate for the bonds was 99.77, repre- 
senting a cost to the province of 
3.05 per cent. The bonds were. of- 
fered to the public at 100% to yield 
295 per cent. * 


Les Escoumains to Pay 


Interest Due August 1 

Les Escoumains, Que., has been 
authorized by the Quebec Municipal 
Commission to pay coupons due 
Aug. 1, 1934, on bonds issued under 
by-laws 40 and 42. 

Creditors holding past due bonds 
on which interest has not been paid 
are asked to register with Antonio 
Boulianne, Les Escoumains, so that 
cheques covering interest may be 
mailed. ‘ 


—————————— 


Bond Tenders 
Sele SSS 


Sept. 10, Kirkland Lake—$50,000, 5 per 
cent R. C. separate school bonds due Nov. 1, 
1935 to 1954, guaranteed by Province of 
Ontario. Albert Serre, Kirkland Lake. 

3 o’clock, Sept. 6, New Brunswick — 
$1,100,000, 4 per cent debentures, dated 
Sept. 1, 1934, due Sept. 1, 1954. Antoine J. 

€er, sec.-treas, 


— 
Bond Redemptions 


Bond Issues: Rate Due Redeem. Price 
algary Brew. .. 85% 1942 Nov. 1 105 


Amer. Sales 
Book 1939 
1940 


ivestors Equity 

Corp. series A. 54% 1949 : 
Frov. Light, Heat 15% 40-yr. 1 

orthern Electric, 5%! 1939 c. 


*$250,000 for retirement. 
9$85,000 for sinking fund. 
nchase of bonds for sinking fund. / 


1 
1 
1 
1 
1 


Sts Canadian Western Lumber 
tement of Lumber Manufactured, Sales 
J and Price Realized 
une: 1933 1934 Decrease 


L Feet Feet 

pimber mftd. 10,718,234 10,555,000 163,234 
umber sold. 13,875,850 8,919,100 4,956,750 

Frice Tealized $169,032 $164,797 $4,235 
ere. mftd.* 57,352,150 54,016,689 1 


Agere. sold*.. 57,819,032 53,492,754 4,326,278 

Price realized* $679,997 $912,379 $232 
Increase. . 

From Jan. 1 to end of June. 


funds in corporation securities. And 
apparently no skill avails anything 
in the case of a bad investment in 
less highly regarded governmental 
securities. ye 

a 


Bargains in Bonds 

[vesTons who are looking for 

bargains in bonds frequently come 
to’ grief. Nevertheless, there have 
been some juicy ums picked 
among corporation bonds in the last 
six months. As long as an exor- 
bitant yield is not sought by the in- 
vestor, financial authorities feel that 
there are still a number of bargains 
in Canadian corporation bond lists. 

One of the most striking weak- 
nesses of Canadian bondholders is 


NEW DEAL POLICY 
ON BOGUS STOCKS 


CUTS BIG LOSSES| = 


Securities Act Reviewed 
For First Year of 
Operation 


-The US. Securities Act, which has 
completed its first year of operation, 
is being credited with having saved 
the investing public from enough 
bogus gold mining stocks to justify 
its existence several times over. 

This fact, together with other in- 
teresting disclosures made public on 
the operations of the famous “Trust- 
in-Securities” Act, brings to light 
certain features which may find a 
counterpart when Canada’s recently 
amended Dominion Companies ct 
comes into operation in October. 

With both the American and Cana- 
dian Act modelled on the original 
British Companies Act, which has 
long been noted for the protection 
it affords the English investor, it is 
expected that substantial savings 
will accrue to investors on this con- 
tinent, Company officials in Canada, 
however, do not expect as radical a 
change in the security marketing 
organization of the country as, that 
being experienced across the border, 
Canada did not go as high as the 
United States before the crash but 
she also has not been forced by 
drastic remedies to recover from 
such a low point as that experienced 
by her neighbor. 

Many Unique Facts 

From a mass of propaganda and 
arguments which has trailed the 
American bill since its enactment in 
the spriig of 1933, and its recent 
modification into what is known as 
the Securities Exchange Act, there 
stands out, in spotlight fashion, a 
number of unique facts. 

First, securities issued throughout 
the year reached an extremely low 
figure. This is explained on the 
basis of the futility of floating any 
sizable issue of securities during 
these months and postponements 
due to the war which interested 
parties were wagering with the ad- 
ministration over amendments to 
the original Act. 

Second, the campaign of Wall 
Street interests against the Act has 
practically ceased. Confidence has 
taken the place of fear and delayed 
registration statements are now ‘be- 
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Russia would lead one to believe that 
the wells are following a_ natural 
course with production falling off 
rather sharply. This loss has-been 
partly made up by an increased out- 
put from the new fields in the 
Aznepht region. Moreover there 
has been a big improvement in the 
number of new drillings all over. 
the country. ‘ 

One significant factor that seems 
to have escaped the average obser- 
ver is the steady increase. in /the 
domestic consumption of oil in Rus- 
sia. This rose sharply from 10,000,- 
000 tons in 1930 to well over 14,000,- 
000 tons for 1932 while for 1934 it is 
estimated that the home market will 
absorb 80 per cent of the production. 
Whether this is going into automo- 
biles or is being stored in prepara- 
tion for war in the Far East is not 
so apparent as the fact that-with 
diminishing returns from the. older 
fields and nothing very definite re- 
ported from new borings yet, it 
would seem that a flood of Russian 
oil on world markets may be dis- 
counted for some time to come. 
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12.3 per cent were preferred, 8.4 per 
cent were certificates or warrants, 


of the operation of the Act 
an accurate record of the 


which the bitter conflict over gov 
ernment supervision of the securi 
ties business reached its highest 


peak. 

With the end of the first year, the 
Securities Act has passed into the 
hands of the Securities dnd Ex- 
change Commission, where it will be 
administered in conjunction with 
the Securities Exchange Act. Next 
year, this time, a more exact esti- 
mate will likely be possible of its 
value to American investors and the 
general public. 


and its publication of trading rules}. 


for the ‘nation’s financial markets, 

has convinced opposing interests 

that the administration is determin- 

ed to exert control over the ex- 

changes, obviously of a permanent 
ture. 


’ Third, the liquor and mining in- 


dustries, in which new capital was/ | 


needed, were not seriously hindered 
in securing the same by the pro- 
visions of the Act, even before the 
amendments were made, . - 
Fourth, the first and prime pur- 
pose of the Act, to prevent the sale 
of worthless securities, has been 
achieved to an unusual degree. 


field, Which has stolen the -popu- 
larity recently enjoyed by the much 
ballyhooed liquor industry, the 
Commission has issued most of ‘its 
vetoes. In one particular case, rec- 
ords show that a statement was 
filed stating that $2,550,000 had ‘been 
paid in cash and securities for min- 
ing properties. On closer investi- 
gation it was found that this rather 
substantial sum actually should have 
read $10,000. Cases of this kind have 
proved to be by no means uncom- 
mon, and while the Commission 
does not naturally guarantee a min- 
ing investment, or any other, it 
claims to have remedied many seri- 
ous evils by compelling promoters 
to give proof of real properties and 
to present true and unexaggerated 
statements in prospectuses. 
No Comparable Figures = / 

Statistics for the first year of the 
Act must be considered solely on 
their own account as there exist no 
comparable figures on which to 
make definite comparisons. But even 
on this basis, which has received 
criticism from some quarters, 
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$14,780,558 14,219,053 


15,120,933 
(107) (104) 
(110) shee 
132,036 4,017,749 
(72) \ (65) 9(54) 
¢ 12 months to Feb. 24, 1934. ¢12 months 
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- Province of Ontario 


Principal 


244% Debentures 


(Non-Callable) 


$10,500,000 dated August 30th, 1934, due August 30th, 1935 
10,500,000 dated’ August 30th, 1934, due August 30th, 1936 
7,500,000 dated August 30th, 1934, due August 30th, 1937 
4,500,000 dated August 30th, 1934, due August 30th, 1938 


4,500,000 dated August 30th, 1934, 


due August 30th; 1939 


CANADASTEAMSHIP LINES | | 


| 
| "715 Vicroata Squanz, Morerzat — LAncaster 0231 


Approved by Court 
Plan of reorgartization' for —— 


approval from Mr. Justice J. M. Mc- 
Index of | Evoy at Toronto, It is now expected 
purchases will be placed 


or to 


Province of Ontario 
$37,500,000 of 2% per cent bonds ma=- 


, | turing in one to five years to 


syndicate headed by Wood, Gundy 


.... |Co, on an average cost basis of 297 


aaa 


per cent. Another $10,000,000 of © 
bonds has been sold to an undisclos- 
ed buyer. 


and half-yearly interest (February 28th and August 30th) payable in lawful money of Canada 


at The Royal Bank of Canada or The Canadian Bank of Commerce in Toronto, Montreal, Ottawa, 
Winnipeg, Vancouver, Halifax or Saint John, N.B., at the holder’s option. Denomination: $1,000. 


Debentures may be registered as to principal. ; 
Legal Opinion: Messrs. Long & Daly. 


Thése Debentures are direct obligations of the Province of Ontario, and are payable, principal and 
interest, out of the Consolidated Revenué Fund of the Province. © 
The proceeds of this issue will be used to retire Temporary Loans and for General Purposes. 


figures 
disclosed show a number of the far-| _ 


reaching changes which have come 
over American finance as a result 
of the depression and the New Deal. 

A total of 1,045 registration state- 


ments were filed with the Federal| | 


Trade Commission at the first of 
August and,of this number 750 were 
passed and their securities sold. On 
the other hand, 200 statements failed 


to become effective, in one way or| 


another, and were withdrawn or 
by the commission. The 


ing filed. The appointment of the issues. 


Securities Exchange Gommission, 


Weekly Record of F inancing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND pearance. 9 


Municipal— Date Sold 


Sold to 


Megantic, Que, sonssedosecade Aug. 18 eves Provincial Bank .....«++ eeeeecoeeesereree 54% 


Information regarding 
upon request. 
We offer these Debentures if, a8 and when issued and accepted by us and subject to the approval of Counsel. 


the financial position of the Province will be found in the official circular which is available 


Subscriptions will be received subject to rejection or allotment in whole or in part and the right is reserved to close 


the subscription books at any time without notéce. 


It is expected that Debentures in interim form will be ready for delivery about August SOth, 1934. 


1935 Maturity, 
1936 Maturity, 
~ 1937 Maturity, 
1938 Maturity, 


99.90 and accrued interest, to yield 2.60% 
99.61 and accrued interest, to yield 2.70% 
99.14 and accrued interest, to yield 2.80% 
98.50 and accrued interest, to yield 2.0% 


1939 Maturity, 97.92 and accrued interest, to yield 2.95% 


‘ 


' 


The Canadian Bank of Commerce 


_ The Royal Bank of Canada 
Wood, Gundy & Company A.E, Ames & Co. Dominion Securities Corporation 
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of the Board—Joun Bayne Maétean 
_' President—Horace T.. Hunter 
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the management of 
cient and economical in 

will study the current 
development so that in the future it will not 
caught napping, as it has been in the past when 


the character of the transportation services de-| . 


matided by the public was radically chang®d. 


Building, Murray R. Chipman, | © 


_ ; John E. Eastern Editor. 
GREAT BRITAIN, London, The MacLean Co. of Great 
Poiana tic London, S.W.1; 

J. Director. Telegraphic Address, Atabek. 
Lesquare, London. 
‘Tr Financtat Post Business Year Boox. Yearly, 


$2. 
Tae Fovanciat Post Survey or Corporate SEcuri- 
. "ies. Yearly, $2. , 
‘THE aco Post Survey oF Mines. Yearly, 


monthly. Special prices for selected part 
service. 


Dimectory orf CANADIAN Directors AND OFFICIALS, 


Yearly, $10. 
TORONTO, SEPTEMBER 1, 1934 


STEVENS’S METHODS, NOT HIS 
OBJECTIVES, ARE BAD 
R. STEVENS made some more comments on 
abuses in industry and finance the other 
day and then said: 
“I expect I shall be pilloried for saying this.” 
The Financial Post has not seen any evidence 
that Mr. Stevens’s criticisms of stock watering, 
sweat shops, starvation wages and unethical 
competition have put him in anybody’s pillory. 
As this journal sees the trend of public and edi- 
torial comment on Mr. Stevens, the people gen- 
© erally are behind him in his desire to cure such 
sore spots in the body economic. But we also 
find that well-edited newspapers and reasonable- 
minded citizens from coast to coast deplore Mr. 
Stevens's way of attaining his objectives. Their 
- chief regret is that his methods have not been as 
straight as his motives. Mr. Stevens wanted to 
reach the fire to put it out but.it was not neces- 
sary for him to drive his fire truck full steam 
through the mud puddles, splashing innocent by- 
standers, and getting himself so mired that he 
was out of commission himself before he got to 
the fire. 3 
In some quarters it is remarked that the prime 
minister is right behind Mr. Stevens and will 
make no attempt. to “squelch” him. The basis of 
this comment is these remarks made by Mr. Ben- 
nett in Saint John: 


“I am convinced that there will be more and 
not less interference by governments in private 
business. Not to substitute’ governments for 
men who are better able to conduct business, 
but-to regulate, control and prevent recurrence 
of conditions apparent to all.” 


The Edmonton Journal says that these remarks 
are in exact agreement with what Mr, Stevens 
has been saying. 

But they are nothing of the kind. Mr. Bennett 
did not add.to:-his comments a pack of slanders 
and he did not seek to achieve a cheap natoriety 
by crude and utterly unfair sensationalism. 

If Mr. Bennett has a determination to clean up 
the bad spots in Canada’s financial and industrial 
methods, all power to his elbow. But Mr. Stevens 
is not providing much of that power by his 
methods. 


STILL PLAYING AROUND WITH RAIL 
PROBLEM 
ON. DR. R. J. MANION, Minister of Rail- 
ways and Canals, believes that the present 
- Management of the Canadian National Railways 
today is very efficient. He thinks the trustee 
board will probably find that the only certain 
cure for the ills of the railways is bound up in 
a revival of general business. In any event, he 
does not consider that the present is the time for 
the making of irrevocable decisions with réspect 
to the railways. ? 

Dr. Manion presents his views in an article in 
Canadian Magazine. The three points he makes 
are in direct Opposition to the oft-expressed 
views of E. W. Beatty, chairman and president 
of the Canadian Pacific Railway, who favors 
unification of the two railway systems. They 
confirm that the present government has no in- 
tention of presenting or supporting any plan 
for amalgamation. As the followers of both Mr. 
King and Mr. Woodsworth have made known 
their opposition to amalgamation, at least under 
private ownership, it is clear that, for better or 
worse, there is going to be little searching for a 
striking solution of the railway problem during 
the next few years. 

It is possible that a government in Canada 
could find popular support for the purchase of 
the Canadian Pacific Railway by the Canadian 
National Railways, although such a move would 

_ be viewed with horror by those sources, within 
and without the country, upon whom we are 
dependent for capital for national development. 
But it is much more likely that the two railways 
will go on much as they are today. We shall con- 
tinue to fool ourselves into believing that the 
Canadian National Railways can pay its way, if 
it is given a revival of business in the country. 
Eventually,—maybe in five years, maybe in ten 
years, and maybe not for a generation—sheer 
financial pressure will force a major operation. 
This may be the adoption of Mr. Beatty's plan 
or it may be the adoption of some other plan, 
such as the sale of the Canadian National Rail- 
~ ways to private interests or the amalgamation of 
the two railways as one publicly owned system. 

Tt is too much to expect reasoned. logical 
judgment by the great mass of citizens on the 
Tailway issue. Dr. Manion points out that in 

m Canada rallway policies usually make a more 
successful appeal to the public imagination than 
, issues of fiscal policy. They have determined 
» more than one general election. The electorate 
 _ has never yet failed to endorse a railway project 
| put forward as an election issue. Our successive 
| attacks of what Dr. Manion calls “transportation 
dementia” have simply served ta pile up an 
@normous burden of debt almost beyond our 
» ability to carry and to equip us with railway 
x tems that are not only in excess of our re- 
nts but that are not in keeping with- 
tion trends that are clearly discernjble 


In the meantime, there is some doubt as to’ 
her or not the plan of co-operative 
tion is working well. There has been lit- 

te evidence of co-operation these last six 
months. The dilatory handling of even the mild 
of the Duff Commission 

ly served to entrench the anti-economy 


~The Duft Commission was a grave disappoint- 


cussing whether or not there.is as much 
money in the country as-there ever was, The 
editor of that paper concludes that Canada is 
not as well off now. as she was when production 
and trading were moving at a high level. He 
says: “There really is not the same amount of 
money in the country even with the inflated 
currency we now have.” 

It is not our purpose to differ with the editor 
of the Leader-Post. In fact we are not quite 
certain what he means and, therefore; can neither 
affirm him to be correct nor utter a protest 
because we deem him to be wrong. But-if does 
seem that he is confusing two things that are 
often confused in the parlance, of the street but 
that should always be distinguished by careful 
writers. These two things are money and wealth, 

The total face value of the monetary instru-. 

ments outstanding in a country is a poor index 
of its wealth. If it were a fair index, then post- 
war Germany was a rich land indeed. - But we 
know that it was not. . 
- Before any two people sit down'and talk about 
money they should first of all agree upon a 
common definition of money. Money to some 
people implies wealth. Money to other people 
implies currency, coin, ete. ‘These, of course, are 
not wealth but merely the tokens by which we 
measure or transfer wealth. 

It is surprisitg, however, how many people 
think that money and wealth are the same thing. 
It is this curious notien that is back of most 
of the quack monetary schemes and most of the 
inflation arguments. 

The great weakness of the inflationists’ argu- 
ment is that they assume by increasing the 
number of tokens we would increase the wealth 
of the country. But printing more money — 
in the precise sense of curréncy—does not give 
everybody more “money”—in the less accurate 
sense of wealth. 

The quality of a nation’s money is more im- 
portant than the quantity of it. 

And for the individual the important question 
is not how many dollars you have but how much 
you can buy with the dollars you have. 


A PROFIT THAT WAS “HOOEY” 

A FORMER cabinet minister, not long since 

deposed from office in an election swing 
that went against his party remarked the other 
day that as a young man ‘he had high ideals of 
statecraft. But as he got older he found that the 
only thing.that won elections. was “hooey.” We 
cannot find the word in the Oxford English 
Dictionary, but presume it either bears some re- 
lation te “hoo,” which is described as “a natural 
exclam.. used as a call to attract attention,” or 
is a play upon the name of the Kingfish dictator 
of Louisiana. 

The investigation into one of Ontario's invest- 
ments, usually spoken of as highly profitable, 
brings the expression to mind. ‘os 

The deficit oh the Temiskaming and Northern 
Ontario Ry. between 1914 and 1933 was over $8,- 
000,000, according to a government accountant. To 
some people this is brand new information. 
There is no reason why it should be. A study of 
the government accounts had always made it 
clear that the railway about paid its operating 
expenses or showed an operating profit but 
failed to earn interest on the capital invested in 
it. When the politicians talked about the “profit” 
on the T. and N. O. Railway they were merely 
talking “hooey.” 

Anyway, the T. and N. O. has cost the prov- 
ince that $8,000,000 and there will be further 
losses in the future on the $36,000,000 or more in- 
vested: in it. Against these. losses, the province 
sets off the mineral and a,timber and agricultural 
development of the northland. Possibly the tax- 
payers will figure that a Hollinger, a McIntyre 
and a Lake Shore, alone are sufficient repay- 
ment. 

Strict accounting procedure would have re- 
quired the road to show its deficit in its books as 
what it really . Strict economics would have 
required it to charge rates that would have paid 
interest as well as operating charges. Strict 
economy would have demanded that the unfor- 
tunate extension to James Bay be deferred. 

Today the T. and N. O. is beginning to feel the 
threat of automotive competition. It is no longer 
merely a development road but a railway serv- 
ing an area-that is taking on, here and there, 
urban characteristics. 1 

For all its losses the Mne has been a better in- 
vestment for the people of Ontario than most of 
their other public ownership enterprises. It did, 
at least; “build an Eldorado.” 


“P.R.” ADVOCATES HEARD FROM 

T WAS natural that advocates of préportional 

representation should have utilized the On- 
tario and Saskatchewan elections as arguments 
for their system. Under “P.R.” elections are 
conducted in such a manner that the number 
of members elected: from each party or group is 
roughly proportional to the number of\ votes 
cast for candidates of that group. 

It, “P.R.” had been used in Ontario the mem-s 
bership of the new legislature, instead of being 
predominantly Liberal, would probably have 
consisted of about 50 per cent Liberals, about 
40 per cent Conservatives and around 10 per 
cent of other groups. 

Tf it had been used in Saskatchewan, instead 
of there being a legislature entirely Liberal with 
the exception of a handful of C.C.F. supporters 
there would have been slightly under half Lib- 
erals, slightly over a quarter Conservatives, and 
about the same number of C.C.F. members and 
possibly one or two others. 

Ontario and Saskatchewan provide excellent 


representation. But they likewise 
lent examples of one weakness in “P.R.” 
Under “?.R.” Mr. Hepburn’s Government 


would not be a strong government. He would |, 


ways be threatened by a combination of the 
forces. In Saskatchewan, Mr. Gar- 

might not even been called upon to 

’ t if the Conservatives had 
able to bribe the C.C.F. members to join 


' Now, it’s Ednmionton that wants Thomas A. 
Bradshaw to maké a report on civic finances. 
It’s too bad Mr. Bradshaw cannot be in a dozen 
places at once. 
A travelling motion picture studio from Holly- 
wood visited Toronto recently. The least the 
public should expect of Hollywood is that it will 
stay at home. a 


Stocks have been rising. Our most reliable sig- 
nal to sell has not yet been given._ There are still 
but few women sitting in the chairs in the 
brokerage offices. x ee 9 


HE British Air Ministry doesn’t believe in 

half-hearted tests of materials when buying 
new supplies. Recently the Ministry decided to 
buy a large supply of asbestos gloves for,use in 
the Royal Air Force. Only the best were wanted 
and in order to ensure superior quality, the 
following tests were applied according to an 
account in Asbestos, a trade publication: 

A man wearing a pair of these gloves was 
required to pick up a red coal and hold it until 
it had gone black; to pick up a hot coal out of the 
middle of a smith’s forge; to hold his hand in the 
forced draught of the forge for half a minute; to 
bend a red hot half-inch rod with his hands, and 
to hold a similar steel rod until its temperature 
had fallen to a black heat. { 

One would consider the foregoing a good day’s 
work, but the Ministry applied-one more test: 
the wearer of a pair of gloves was required to 
screw a small nut on to a bolt while both were 
sed hot. 

In all these remarkably searching tests the 
wearer suffered no discomfort or injury. 


EW YORK financial journals are in receipt 
of the following letter which speaks for 
itself: ; 
To the Editor: , 

Dear Sir,—A friend of mine in New England 
has a neighbor who has received a Government 
cheque for $1,000 this year for not raising hogs, 
So my friend wants to go into the business him- 
self, he not being very prosperous just now; he 
says, in fact, that the idea of not raising hogs 
appeals to him very strongly. 

Of course, he will need a hired man, and that 
is where I come'in. I write to you as to your 
opinion of the best kind of a farm not to raise 
hogs on, the best strain of hogs not to raise, and 
how best to keep an inventory of h you are 
not raising. Also, do you think capital could be 
raised by issuance of a non-hog-raising gold 
bond? ; 

The friend who got the thousand dollars got it 
for not raising 500 hogs. Now, we figure we 
might easily not raise 1,500 or 2,000 hogs, so you 
see the possible profits are only limited by the 
number of hogs we do not raise. , 

The other fellow had been raising hogs for 40 
years and’*never made more than $400 in any 
one year. Kind of pathetic, isn’t it, to think how 
he wasted his-life raising hogs when he could 
have made so much more not raising them! 

I will thank you for any advice you may offer 

Very truly yours, 
HAROLD TRUEMAN. 


| Sayings of the Week | 


“Bureaucracy digs its own grave.”—Chapin 
Hoskins, in Forbes Magazitie. ' 
. = + 


“Good manners are more important than arith- 
metic.”—John F. O’Ryan, police commissioner 
of New York.. ; 

e © * 

“The great sport of modern times-is the race of 
the present to beat the past—even the immediate 
past.”—Robert Lynd. 

. = 7 s+ 


“Teachers should not equip their children with 
little gilt harps to go and sing in a fool’s para- 
dise.”—Lord Dunsany. 

we * . es 


“The best years for the teaching of citizenship 
are between the ages of 16 and 18,”—Sir Ernest 
Simon, of Manchester. 

oe 3 * = 

“First-class brains are constantly found in men 
of little education.”"—Donald R. Richberg, 
general counsel of the N.R.A. . 

t a 7 


“People who come to England from Central 
Europe in these days can fill their lungs with the 
fresh air of liberty.”—Sir Herbert Samuel. 

+ * + 


“In this modern world, the spreading out of 
opportunity ought not to consist of robbing 
Peter to pay Paul.”—Franklin D. Roosevelt. 

« . . 


“An age old condition of scarcity has given 
place to a temporarily embarrassing condition 
of plenty.”-~Alfred P. Sloan, president, General 
Motors. ' 

. + + 

“No more interesting adventure presents itself 
to a capitalist of genius today than to round up 
the unemployed inte-groups producing their own 
wealth.”—Prof. J. W. Scott, of England. 

* . ” 


“The strike is less effective than a lot of labor 
leaders think, It engenders hatred, suffering 
and losses which, in the long run, the worker 
shares,”—U. S. Senator Robert F. Wagner. 

2 7 * i 

“It is uneconomic to build factories and buy 
machinery and raw materials unless adequate 
financial provision is also made to meet the cost 
of advertising the goods produced.”—Prince of 
Wales. a : 

»” 7. ae . ® 


“It is a well established historical rule that 
those who attain power by force and fraud are 
obliged to maintain themselves in power by the 
same means.”—-Wickham Steed, former editor 
of the London Times, -. : ; 

ry 


“Business is merely an aggregation of indi- 
viduals to do which a single indi- 
vidual can do, but far less and 
successfully."—Lammot DuPont, t of 
E. lL, DuPont, deNemours & Company. 

7 * . 


expensive and almost as deadly 
war itself.”"—Sir Percy Scoeineee 
the committee of Lloyd's, | 
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Views of a Progressive 


Quoted by W. J. Wollman & Co., from the writings of Theodore Roosevelt 


onest| of benefit 


must exist largely on credit, and to 
credit confidence is essential. Any 
tampering with the currency, no 
matter with what purpose, if fraught 
with the suspicion of jonesty in 
result, is fatal in its eff on busi- 
ness prosperity.” 

“Very ignorant and primitive 
communities are continually obliged 
to learn the elementary truth that 
the repudiation of debts is in the 
end ruinous to the debtors as a 
class; and when communities have 
moved somewhat higher in the scale 
of civilization they also learn that 
anything in the nature of a debased 
currency ‘works similar damage. A 
financial system of assured honesty 
is the first essential.” 

“It really does not matter” much 
as to the quantity of the money in 
a country. It is the quality of the 
money that is of importance and the 
circumstance of the people.” ’ 

“If there were a great inflation 
of the currency the prices would go 
up rapidly, wages might after a 
while go up a little, but they would 
go up very slowly and never as high 
as prices.” - 

“Every man who has made wealth 
or used it in developing great legiti- 


| In the Mail 


Nickel Exports , 
Editor, The Financial Post: 


In a note jn your issue of August 
4 you refer to an item in the news 
sheet of this society for July on 
nickel exports as follows: 

“In concluding, as does the 
writer for the League of Nations, 
that the mere curbing of nickel ex- 
ports would. seriously retard this 
‘race, the writer appears to be mis- 
taking the cause for the effect.” 

If you will glance at the paragraph 
again, you will see that the point is 
specially made that Canada should 
be prepared to control the nickel 
industry “in so far as such control is 
required for world disarmament.” 
The “mere curbing of nickel” would 
of course, as you point out, be quite 
ineffective. The paragraph was de- 
signed to draw attention to the fact 
that if and when a Disarmament 
Convention is signed, the control of 
minerals will probably be dealt with, 
in which case Canada should be pre- 
pared to include nickel with the 
others. - 

T. W. L, MACDERMOT, 
National Secretary, 


League of Nations Society of Canada. 
Ottawa, Aug. 17, 1934. 


“Canadian Banker Wanted” 
Editor, The Financial Post: 


In your issue of July 21 you have 
an article under the above heading 
which must cause some astonish- 
ment to any who reads 
it, and also not a little amusement! 


London is admittedly to all but 
“100 per cent Americans” the finan- 
cial centre of the world, and yet you 
say “to appoint other than a Cana- 
dian to head the Bank of Canada 
would be a distinct reflection on, if 
not an impertinence, t6 this Do- 
minion.” Why? If the 
is not a better man, yes, but if he is, 
where is the “impertinence?” There 
is an old saying in England, if not in 
Canada, that “What is sauce for the 
goose is sauce for the gander,” yet 
while the selection of an expert from 
the financial centre of the world 
would be an “impertinence,” Lord 
Kitchener’s selection of Percy 
Girouard is merely a selection of the 
best man; that at any rate is the im- 
plication! 


E 
3 


ie 


a 


3 Fe 


mate business enterprises has been 
and not harm to the 
country at large.” . 

“The largest creditor class is the 
class of wage-earners.” 

“Very rich.men are by no means 
of necessity creditors. The people 
who have their little all in savings 
banks or in trust companies, or who 
have life insurance policies, all of 
these would suffer much more than 
the very rich mén.” 

“All of them believe, or affect to 
believe, that people generally must 
be benefitted by giving them some- 
thing which they have not got and 
as, of course, something is to be 
taken from somebody else, their 
plan ultimately resolves itself into 
a rather complicated system of rob- 
bery by which every class, except- 
ing always that which by hard work 
and thrift has accumulated a com- 
petence, is to be benefitted at the 
expense of every other class.” 

“The great.captain of industry, the 
man of wealth who alone or in com- 
bination with his fellows, drives 
through our ’great business enter- 
prises, is a factor without whom the 
civilization that we see around 
about us here could not have been 
built up; Good, not harm, normally 
——— the upbuilding of such 


Other People’s Views 


We Have Them in Canada - 
Time 
One day last month hawk-eyed 
H. I. Phillips of the New York Sun 
was poring over the Journal of Com- 


Dial” column the following ap- 
peared: * 


ADVERTISEMENT 

As thoroughly American institu- 
tions, we strongly advocate Ameri- 
cans dealing first and to the fullest 
extent with American companies. 
This serves . .., our country’s manu- 
facturing ... employment ... na- 


Fore Group of Insurance Com- 
es. . 


NEWS ITEM 
Mr. and Mrs. Ernest Sturm and 
their daughter will sail Saturday on 
the “Rex” .for Gibraltar for a three 
weeks tour through Spain. Follow- 
ing the’ tour they will embark at 
Gibraltar on the “Conte di Savoia.” 


(eee 
Mudslinging in Court 
Calgary Herald 
Ontario Hydro-Electric investigat- 
ing commission's counsel told mem- 
bers of the court that Hon. Arthur 
Meighen was a self seeking man who 
gained his appointment as a member 
of the Hydro Commission through 
political motives and used his posi- 
tion to protect his own investments 
and the investments of his compa- 
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|... ‘over this period of 45 years 
forms the background of our 
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service to our clients. 
As Es AMES & CO. 


as 


A complete investment service is 
available at any of our Branches. 


Business Established 1889 
TORONTO 
Montreal Vancouver Victoria New York London, Eng. 


MCLEOD, YOUNG, WEIR « Co, 


- Metropofitan Building, Toronto 
a Telephone: Elgin 0161 


Montreal Ottawa London 
Queen 878 Metcalf 1465 


CANADA 


Federal and Provincial 
ded Debts and 
Statements 


Corrected to April 1934 


We have prepared a booklet containing partic- 
ulars of the funded obligations of the Federal 
and Provincial Governments also the latest 
financial statements. 


Write or telephone us for a copy 


Hamilton 
Regent 0010 


“INVESTMENT 
SECURITIES 


WwW 
W. C. PITFIELD & COMPANY 


LIMITED 
‘235 ST. JAMES STREET WEST 
MONTREAL 


TORONTO 
OTTAWA 
QUEBEC 
SAINT JOHN 
FREDERICTON 
HALIFAX 
VANCOUVER 
LONDON, ENG. 


, G.S. HOLMESTED 
Licensed Trustee in Bankruptcy 


Liquidator, Receiver, Etc. 
McKINNON BUILDING TORONTO, ONT. 


that experience has proven failure to make a Will 

‘one of the greatest mistakes a property owner can 
make, many neglect this duty. If you have no Will 
‘there is a possibility of trouble and loss for your 
heirs, which you can prevent by taking proper pre- 
caution now. Consult your Lawyer and our Estates 
Department. He will draw your Will—we will act 
as Executor and Trustee. 


MONTREAL TRUST COMPANY 
Head Office . ... « « « Montreal 


Western Offices: 
WINNIPEG — EDMONTON ‘— VANCOUVER 
Toronto Office, 61 Yonge St. 


=== J. F, HOBKIRK, Manager 


Certificates—Worthy of 
the Assets They Represent 


GIANT corporation repre- 
senting millions in assets — 
vast timber limits, a hydro- 
power development, a great and 
expanding manufacturing plant, 
a goodwill built up over a long 
period of years by a manage- 
ment of capacity and integrity! 
These should be reflected in the 
quality of your bonds and stock 
certificates. 
For over 100 years, the Canadian 
Bank Note Company has built 
up a solid reputation for its 
products. 
Out of its experience has come 
the finest in craftsmanship, the 
utmost care in fine printing, 
specially developed and exclus- 
ive safety paper. 
Quality finds. its own. level. 
Bonds and stock certificates 
achieved by this company are 
‘enhanced and safeguarded by 
quality, and reflect the utmost 
in worthy expression of the 
assets they represent. 
A nation-wide capable and 
‘ courteous service is at your dis- 
posal in the planning and fulfill- 
’ ing of your needs. 


_GANADIAN BANK NOTE COMPANY 
; LIMITED 
Head Office and Works —OTTAWA 





Autemn Sales Prospe 
for most 
the country : 


orders were kept 
Already, in thy 
are sno 
and early winter lines 


hardware, etc., with demar 
to be excellent. 


sales staf 
their terr 


in most districts, being 
best in some years in ma 
wholesalers stress the wid 
ences in purchasing pow r 
course, is particularly true 
out the west where some 
harvest. excellent cash 
others there has been - 
failure. 
cs ¥ a 
Edmonton Optim:s: 
EW, if any, districts 
Canada have better pros 
fall business thart 
In a rece 
The Post, : 
Edmonton executive summa 
git in that area as fc 


i area. 


crops in the Edmont 
though they have been delayy 
what by late rains. This, : 
does not apply to all part 
Canada. Southern Albert 
more than fair and Southe 
atchewan is not even | 


* ° . 


Is Tourist Traffic Hea 
P= ro reports fro 
ports of entry have 
big increase in the number 
mobile tourists entering Car 
the United States, and some 
ties have estimated that 
fic this year has made 
toward the level. of 192 
other authorities take 

view. In the current 
monthly letter of the Ba 
real, for instance, 
statement appears: 

“Retail business is « 
midsummer quiet and | 
hélped appreciably by t 
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Edmenten Optimistic 
Canada have better prospects for 
increased fall business than the Ed- 
monton area. In a recent letter to 
The Financial Post, a prominent 
Edmonton executive summarized the 
situation in that area as follows:, 


does not apply to all parts of Western 
Canada. Southern Alberta is not any 
more than fair and ‘Southern Sask- 
atchewan is not even that.” * 

* * * 


Is Tourist Traffic Heavier? 
Aw reports from border 

ports of entry have stressed the 
big increase in the number of auto- 
mobile tourists entering Canada from 
the United States, and some authori- 
ties have estimated that tourist traf- 
fic this year has made a big step 
toward the level of 1929 and 1930, 
other authorities take a different 
view. In the current issue of the 
monthly letter of the Bank of Mont- 
real, for instance, the following 
statement appears: 

“Retail business is experiencing 
midsummer quiet and has not been 
helped appreciably by tourist traf- 
fic, which is light.” -~ 

. . ° 
Maple Leaf Teur 

MPROVEMENT in sales and a 

greater general acceptance of 
Canadian products in the British 
market is expected to result from 
the visit of a party of British im- 
perters and merchants who recent- 
ly arrived in Canada as the guests 
of the Dominion Government local 
Boards of Trade and Chambers of 
Commerce. The party, 62 strong, 
are making a two weeks tour of Can- 
adian packing houses,* dairies, can- 
neries, stock yards, etc., as well as 

farms and orchards. Members will 
thus be able to view the manufac- 
ture and handling of Canadian ex- 
port food produce and itis hoped to 
impress them with the excellence of 
these products. ; 

In addition to their tour of grow- 
ing and manufacturing areas ‘they 
will be guests at the Canadian Na- 
tional Exhibition in Toronto and the 
Central Canada Exhibition in O¢- 
tawa. Representatives and editors 
of trade publications are included in 
the group, along with wholesale and 
retail merchants, so that a large 
audience is assured for the informa- 
tion gleaned during their stay in 
Canada. 

* = * 

Labor Troubles in U.S.A. 
ABOR trouble is the most serious 
factor operating in the U.S. to 

impair confidence and thus retard 
recovery, according to the current 
issue of the Guaranty Survey, pub- 
lished by the Guaranty Trust Co. of 
New York. Not only have there been 
many large strikes which have been 
featured in the newspapers but there 
have been many smaller strikes 
which have only come to the atten- 
tion of the public as items in the 
statistical reports of the National 
Labor Board. 

The policy of settling each strike 
as it arises, which has been adopted 
by the government, comes under 
criticism in the Survey, as follows: 

“The policy of the Administration 
has been to settle each of these dis- 
putes as it arose, without taking 
definite steps to clarify the respec- 
tive positions of industry and labor 
under the vague provisions of Sec- 
tion 7 (a) of the recovery act. The 
consequence is that neither employ- 
ers nor employees know what they 
may reasonably expect. Under such 
conditions, it is natural for employees 
to strive for the utmost possible and 

to use the most powerful weapons 
available for their purpose, and for 
employers to offer strenuous resis- 
tance to any settlement that migh 
set a dangerous precedent and, a 
the same time, to follow extremely 
conservative business policies in the 
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structive factor, the effect of which 
was offset by the decline in news- 
print production to a lower point 
than in any other month since Feb- 
ruary. 

Steel Mills Busier 

The rise in the production of steel 
ingots presents a contrast to the 
trénd in the United States. The ad- 
justed decline in motor car output 
was slight, petroleum imports show- 
ing a gain to the highest point for 
the present year. 

The gain in building permits was 
a feature for the month the total be- 
ing $3,219,000 compared with $2,364,- 
000. The daily average electric 
power output was 52,300,000 kw.h. 
compared with 56,943,000, the adjust- 
ed decline being nearly 3 per cent. 
The adjusted index of trade employ- 
ment was 118.0 compared with 119.6. 

The general index of employment 
was 99.9 on August 1 compared with 
101.0 at the beginning of the month 
under review. The adjusted index 
declined from Skee pone e 
manufacturing division . show a 
contrary tendency, the adjusted in- 
dex being up at 91.4 compared with 
91.2. 


Cost of Living Gains 


as Food Prices Rise 

Gains in prices of foodstuffs, many 
of which were of a seasonal nature, 
slightly raised the cost of living in 
July over the previous month after 
consecutive monthly declines since 
March, according to the Dominion 
Bureau of Statistics index of cost 
of living compiled from retail prices, 
rents and cost of services. Offsetting 
to some extent the gains in, food 
prices there was a slight drop in the 
fuel index. The combined index was 
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88.7. As the standing in July was 
111.2, the gain in the interval was 
more than 25 p.c. A temporary peak 
was reached last November but the 
subsequent reaction was. offset by 
the advance since last April. 

External trade through Maritime 
province ports declined in July from 
the preceding month, and tonnage 
of vessels leaving Halifax and Saint 
John was at a lower level after 
seasonal adjustment. The other six 
factors used in this connection par- 
ticipated in the increases. , 

Construction contracts were $1,- 
447,000 compared with $716,000: and 
building permits were at a much 
higher level. Electric power showed 
a gain after seasonal adjustment. 
The adjusted index of employment 
was 95.9 compared with 94.9. Bank 
debits were $53,000,000 as against 
$42,600,000. The index of sales of 
life insurance moved up from 740 
to 113.4. 

In a recent week there were 1,648 
men-on the payrolls of the .Nova 
Scotia Steel and Coal Co. at Sydney 
Mines, while 8,000 were working for 
the Dominion Coal Co. at Glace Bay. 

The index was 111.2 in July com- 
pared with 108.2 in the preceding 
month, a gain of 2.8 p.c. 

Electric Output Drops 

Quebec — Business operations in 
Quebec were resumed to an impor- 
tant extent during the period from 
April, 1933, to the present. The index 
was’119.6 in July compared with 
91.7 in April of last year. The gain 
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78.4 as against 78.2 in June and 76.9) 


in July a year ago. 


For 46 food items the index rose} 


from 67.6 to 68.4, increases for eggs,. 
onions, tea, coffee and certain meats 
more than counterbalancing lower 
prices for potatoes, sugar, butter, 
shoulder beef and mutton. 


Sugar Beet Prospects 


Excellent in Alberta 
Never before Pe ah, ae of 
sugar beet grow: n ve 
such favorable conditions existed 
from the standpoint of- growth as at 
present, according to reports from 
the Lethbridge area.. The acreage 
this year is 14,200, with growth near- 
ly 3 weeks earlier than last year and 
indications of a high gross tonnage 
from the entire district are evident. 
Harvesting will start about the 
same time as last year, or about Sep- 
tember 15. The 1933 returns showed 
a tonnage of 138,000 but prospects 
are for a greater yield this year in 
view of the ideal conditions. 
More Homesteaders For Alberta 
Homestead business in Alberta 
for the fiscal year ended March 31 
was ahead of that for the preceding 
year by 207 entries, according to the 
annual statistical report just issued 
by the lands branch of the Depart- 
ment of Lands and Mines. The total 
entries from April 1, 1933, to March 
31, 1934, were 3,706, as compared 


face of such an uncertain future.” with 3,499 in 1932-33. 
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A Booklet on Public Utilities 


We have prepared a booklet giving condensed 
information regarding the securities of 
twenty-four Canadian public utility compan- 
ies, with comparative earnings figures, etc. 
‘A copy will gladly be forwarded to you 


upon request. 


Royal Securities Corporation 
Limited . 


244 St. James Street 
MONTREAL 


330 Bay Street 
TORONTO 2 


Offices throughout Canada; also in New York and London. 
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Business Conditions— 
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Ontario—Recovery in Ontario was 
practically unbroken in the twelve 
months following March, 1933. Since 
a ve quarter of the present year 


Employment at the first ef Aug- 
ust showed a décline, the index be- 
ing 103.3 as against 106.9. The pri- 
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mary iron and steel industry was 
more active, the output of steel 
showing a considerable gain after 
adjustment. Livestock slaughterings 
and automobile production were 
down moderately. 

e index for Ontario was 100.4 
compared with 100.3 in June. 


Wheat Prices Gain 


Prairie Provinces —In common 
with other economic areas, the 
Prairie Provinces reached the low- 
est point of the depression in the 
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early months of 1933. The statis- 
tical factors indicated marked recov- 
ery from February to August of last 
year followed by a quick setback. 
Part of that reaction ha’ been offset 
by recovering in recent months. The 
index of 113.2 in dune compares 
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the value of 
was lower 


decrease 
pared with July, 1933. In Toronto 
and Vancouver, on the other hand, 


Oshawa, Ottawa, Pet- 
erborough, St. Catharines, Sault Ste. 
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HIGH AUTO EXPO 
FEATURE JULY TRADE 


own $2,000,000 
from June 


Heavy automobile shipments ; 
vided ee Canada’s 


Imports 


T 
Marie, York and East York Town-|p 


pared 
with both June, 1934 and July, 1933. 


with 90.0 in February 1933, a gain of 
nearly 26 p.c. 

The gain in July was fairly gen- 
eral among the eight factors used in 
this connection. A revival was 

coritracts and 
index of elec- 
tric output moved up 7 p.c. The 
adjusted index of employment was 
87.4 compared with 89.6. Gains were 


on. The price of contract wheat was 


62 cents per bushel as against 77 in | Wood 


June. 
The index for the Prairie Prov- 


inces was 113.2 compared with 108.7. | Nickel, 


Coast Trade Busier .- 

British Columbia —The recovery 
in British Columbia, in evidence dur- 
ing the last 18 months, has been with- 
out important setback. The gain in 
the index over the low point of last 
year was more than 23 p.c, the 
standing being 99.5 in July compared 
with 80.7 in January 1933. 

July records were on the upgrade, 
only one indicator out of, the nine 
failing to show a gain. The electric 
output recorded a slight gain after 
séasohal adjustment. The adjusted 
index of employment advanced 
from 90.1 to 91.3 during the month. 
The rise in bank debits was about 
10 p.c. while sales of life insurance 
were up 24 p.c. Marked gains were 


19311932! 19 


for July moved up from 97.1 to 99.5. 


More Butter in Storage 


Less Cheese, Eggs, Pork 
Creamery butter of domestic 

in cold storage in Canada on August 
1, aggregated 41,379,000 pounds or 
five and a half million pounds more 
than a year ago and 42 per cent more 
than the five-year average. Cheese 
stocks amounted to 24,675, 000 pounds 
which was 823,000 less than a year 
ago and about average. Cold storage 
eggs at 13,274,000 dozen were about 
one million dozen less 
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Of course, the situation in the 
United States is still clouded with 
strikes and threats of strikes and, 
although the general opinion ap- 
panes So be that Saree pees tiga 
will occur, traders are chary 

commitments. 


plants, demand for such 
ities as cotton, steel, copper, etc., has 
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Alberta's Oil Output 
Alberta’s output of crude petro- 
leum in May amounted to 104,598 : 
barrels, made up of 99,750 barrels of barrels of heavy crude oil from — 
crude naphtha and 1,544 barrels of} the Wainwright field. 


MONEY ORDERS 


Sterling Money 
Orders sold by this 
Bank may be cashed 
at current rates of 
exchange in all 
countries. 

Use Imperial Bank 
of Canada Money 
Orders fot safety and 
convenience. 
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Electrically Operated 
“The paper does the work” 


Invaluable to Financial Institutions, Stockbrokers and Mercan- 
tile Interests sequiring accurate correspondence time records. 


INTERNATIONAL BUSINESS MACHINES 
COMPANY TORONTO 9 


The series of eleven articles on Wills 
and Estates published in The Finan- 
cial Post have been reprinted in book 
form, bearing the title, -“Making 
Your Will.” 


32 Pages, 6” x 9” 


This hook tells i eae we 
technical language po to 
considered in making a will and’ 
includes useful discussions on Succes- 
sion Duties and Trusts. 


Everyone who possesses property — 
no matter what kind — life insurance, 
stocks, bonds, real estate — will be 
vitally interested in this ready refer- | 
ence on this important subject. 


Send in Your Order Now. Use the 


Price 50 Cents 


abisiewdide'ses 0¢udanka ohana 
book, “MAKING YOUR WILL,” at 50 cénts a copy. I enclosé — ie 
$....cssseeeeess- im payment, " 
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B.S8¢.A., B.8e.F., (Torente) 
CONSULTING 


FOREST ENGINEER 
MEMBER OF EXECUTIVE. PACIFIC LOG. 
GING CONGRESS. MEMBER CANADIAN 

AND QUEBEC ASSOCIATION 

F FOREST ENGINEERS. 


Winnipeg’s Newest Hotel 


The Marlboro 
In the Heart of the 


Fireproof Construction 
* European Pian 
Rates in Keeping with the Times 
220 Rooms 


ty 


A DISTINGUISHED 
RESIDENCE 

» in New York 

Convenient to both business 

and social activities. . . . The 

DELMONICO makes an unex- 
ed residence for the day, 

week or month. 


Reof Restaurant and Bar 
on 82nd Floor 


Single Room from $4.00 per day 
Double Room from $6.00 per day 
Suites from $8.00 ber daz 


HOTEL 


Park Avenue at 59th 
NEW YORK 


. CUSTOMS CONSULTANT 


Representations Lefore the Tar- 
iff Board and Government De- 
ents at Ottawa to define 
mport Levies and Drawbacks. 
New industries a specialty. 


L. A. WILMOT 
67 Yonge St., Toronto 
EL. 883 


ROYAL BANK 
OF SCOTLAND 


(incorporated by Royal Charter, 
1727) 


Capital (fully paid) 
» Reserve Fund +780,926 | 
Deposits .......... £59,257,330 


General Manager 
William Whyte 


-, TRADE WITH 
‘| GREAT BRITAIN 
' The ramifications of the Bank 
throughout Great Britain and 
the entire World’ enable it to 
handle every description of 


British, Colonial and Foreign 
Banking business. 


LONDON — City Office: 
+ 3 Bishopsgate, E. C. 2 


Head Office: | 
EDINBURGH 


252 BRANCHES IN ALL 


Associated Bank: 
Williams Deacon's Bank Ltd. 


(Members of the London Bank- 
ers’ Clearing House) 


&-3,780,192 
£ 3,7 


_ THOROLD DEFAULTS 
ON BOND PRINCIPAL 


~ Interest Expected to be Paid 
+ Pending Investigation of 
‘Finances 


‘Town of Thorold, Oft., revently 
creditor interests that it will 
unable to meet principal pay- 
ae The Financial 
is The town is un- 
to be operating on a budget 
tentatively by creditor in- 
fterests and which include a levy for 
interest on debentures. It is under- 
‘Stood that interest on the town of 
Thorold bonds will continue to ‘be 
| paid while the whole situation is be- 
: investigated. 
The town made a 1933 tax levy of 
$186,270, and at the end of the year 
tota) tax arrears amounted to $98,374. 
otal funded debt at Dec. 31, 1933 
nounted to $750,162. There was also 
,771 of current liabilities making 
ota). debt of $829,933. 
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New Beverage Law Has Not 
Reduced Company’s Sales 
in Ontario Liquor 


liquor stores and wine shops to the 
beverage rooms of the hotels with 
unfavorable results on the sale of 
wines. 

Most of the Ontario wine profits 
were made from more or less bulk 
sales and it was not expected that 
the sale by the glass or small bottle 
in the hotel dining room would be- 
gin to compensate for the former 
volume dispensed in the liquor and 
special stores of the winery com- 
panies. However, the fears of the 
wine manufacturers, it is reported, 
have not been realized in so far as 
Canadian Wineries. is concefned. 
Results of the new system to date 
indicate that sales of wine in the 
Government stores have actually in- 
creased, and in addition there is the 
entirely new trade‘in the hotel din- 
ing and beverage rooms. The latter 
is small but steadily growing, it is 
reported. 


Smaller Lots 

In the liquor stores, more wine is 
being sold than before the change in 
the Government restrictions but it 
is going in smaller lots. Formerly, 
where the purchaser would buy a 
one-gallon:jar of wine, he now prob- 
ably contents himself with a bottle 
but he comes back more often. This 
change in purchasing is attributed 
to the dropping of perfiits for beer 
and wine. Apparently there is less 
bother about securing supplies 
under the present system and there 
is less tendency therefore“to stock 
up heavily. 

Want Advertising 

Wine manufacturers were more 
disappointed than the brewers in the 
decision of the Ontario Government 
not to lift the restrictions on adver- 
tising. The former point out that 
beer was well known in the old days 
when there was no ban on advertis- 
ing but Canadian wine is a com- 
paratively new development. More- 
over apparently there are wines and 
wines and only through advertising 
can the public be convinced of cer- 
tain distinctions. However, it is 
stated emphatically, that the trade is 
gradually being built up and also 


porting 

There is less importing of foreign 
wines than formerly, the decrease 
being credited to the improved qual- 
ity of Canadian wines and also to 
the fact that this is a luxury trade 
so far as expensive French and other 
outside wines are concerned and 
luxuries have all been hit in the 
last three or four years. Fewer re- 
strictions gn the sale of beer and 
wine, it is stated, have also helped 
the latter in the Western provinces. 

Quebec consumption is reported 
as satisfactory but this is a bulk 
market very largely for Ontario 
wine companies, the material being 
supplied in wholesale quantities and 
the .liquor authorities in Quebec 
doing the bottling and blending 
themselves. 

New UW. 8S. Plant 

The new plant of Canadian Winer- 
ies at Lewiston, N.Y., is just about 
completed, and will ‘be ready, The 
Post understands, in plenty of time 
for the grape crop of the present 
season. While eventually, the com- 
pany expects that the earnings of 
the erican plant will greatly ex- 
ceed those of the Canadian, the im- 
mediate outlook is not dered to 
be as bright. Ever since the repeal of 
prohibition in the United States, con- 
ditions have been rather chaotic 
with a multitude of Government 
licenses necessary and a great vari- 
ety of laws governing the new bever- 
age business. 

To aggravate matters the United 
States is fleoded with large quanti- 
ties of poor wine, and until this is 
out of the way and the laws unified, 
business is not expected to settle 
down to a satisfa routine. How- 
ever, Canadian eries expects 
that the investment in the American 
plant will turn out well as it stated 
that it was almost impossible to ex- 
port Canadian-produced wine to the 
United States: Moreover, the plant 
at Lewiston will be the only one in 
the New York, State grape section, 
turning out a sparkling type of wine. 
The experience of this company in 
manufacturing wine from Northern 
type grapes, it is expected, will 

rove of substantial advantage in 
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company to date, has been firmly | past 


denied, earnings of the first eight 
months, The Financial Post under- 
stands, are on a very much higher 
scale than for the same period in 
1933. For the first six months, sales 
are reported to have in ap- 
proximately $1,000,000 over the cor- 
responding period in and while 
activity since July 1 is not believed 
to have been quite as favorable as 
for the earlier part of the year never- 
theless a substantial gain over 1933 
is indicated. 


Earning Charges 

The company, it is understood, has 
not only earned all bond interest to 
date but a fair margin for deprecia- 
tion as well. If anything like the 
present progress is continued for the 
remaining four months of the fiscal 
year, an operating profit of almost 
double that of 1933 is indicated. 

Last year, operating profit 
amounted to $445,975 but after bond 
interest of $505,255, there was a loss 
for the year of $59,280. No provision 
was made for depreciation, nor has 
there been anything written off 
since 1929 although considerable 
sums, it is understood, have been 
spent out of earnings on mainten- 
ance and fixed assets. 

Assuming that depreciation will 
amount to about the same figure as 
in 1929, or $315,000, to earn this sum 
and bond interest for the current 
year, an operating profit of approxi- 
mately $825,000 would have to be 
made as compared with $445,975 in 
1933. It is believed that not only will 
this improvement be shown but pos 
sibly more, 


Reduces Interest Charges 


With over $1,000,000 of bonds re- 
deemed since 1932, the company is 
in a much better position. The re- 
demption of this amount of bonds, 
the bulk of which were bought at 
substantially lower leyels that those 
prevailing today, saves the company 
over $60,000 in interest charges 
annually. 

While general business in all lines 
for the company throughout Eastern 
Canada, has shown steady improve- 
ment almost continuously from the 
beginning of the year, conditions are 
not so satisfactory in the prairie 
provinces. There, a substantial item 
of the company’s business, is the 
sale of milk and cream cans. Un- 
fortunately, shortage of feed and 
pasture have had some effect on the 
dairy industry and less cream would 
be shipped. Then again, as is always 
true of hard times, utensils, in this 
case milk and cream cans, have been 
made to last Jonger than usual. 


CREDITORS MAY 
TRY FORECLOSURE 
WELLINGTON BLDG. 


Committee Alleges Irregu- 
larities at Meeting— 
Opposes Interest Cut 


sonapeiaeininile 
Bondholders’ protective commit- 
tee for first mortgage bonds of Wel- 
lington Building Corp. has an- 
nounced that it will take action to 
foreclose under the mortgage held 
by the bondholders. It'will also op- 
pose application to the court for rati- 
fication of the vote for relief under 
the mortgage at the recent meeting 
of the bondhold claiming irregu- 
larity in the od of conducting 
the meeting. 
. It is alleged that the chairman of 
the meeting reported that bonds rep- 
resented, totalled in value $309,050, 


of which $217,750 were said to have | Quebec 


Expect Marketing Plans 
of Growers Will Boost 
Prices 


Considerable reduction in all prin- 
cipal commercial varieties of fruit 
produced in Canada with the excep- 
tion of apricots is indicated by the 
preliminary estimate of production 
recently issued by the Dominion 
Bureau of Statistics. Although the 
Canadian totals are smaller, British 
Columbia shows increases in all 
varieties, the good apple crop of last 


year being duplicated and pear, | Paper 


plum, peach and apricot production 
being bettered by good margins. 
Apple production in Nova Scotia 


is estimated at 1,600,000 barrels as/s,,j 


compared with 2,438,000 last year but 
the reduction in yield is said to be 
somewhat dffset by the better condi- 
tion of the A recent report on 
conditions. in t area ‘states as 
follows: 

“Favored with ideal growing wea- 
ther, the Annapolis Valley apple 
crop is mia’ exceptionally well. 
The fruit. ig well-sized with good 
coloring and, above all, is very clean. 
Orchardists: have: exercised « more 
care in the thinning of fruit this 
year, resulting in larger and better 
quality apples.” 

Apple Export Plans. 

Due to this improvement in condi- 
tion and to an export, restriction 
scheme which is expected to improve 
prices, growers in the Annapolis dis- 
trict expect a good season despite 
the smaller crop. The restriction 
scheme agreed upon by growers has 
eliminated export of early apples 
,this year and, beginning September 
1 for six weeks, only No. 1 varieties 
will be exported. Until the middle 
of October, therefore, there will be 
no hammering down of prices due to 
a flood of inferior fruit. 

It is stated that the fruit held back 
will only be early fruit and that the 
by-product plants will be able to 
absorb this without difficulty. While 
it is generally' admitted that the re- 
striction scheme will result in a con- 
siderable reduction in the total vol- 
ume of apples shipped to Great 
Britain, it is hoped that the improve- 
ment in price will offset this dis- 
advantage. 

B. C. Crops Excellent 

In British Columbia excellent wea- 
ther conditions have been experi- 
enced by orchardists since the be- 
ginning of the year and all tree 
fruits were reported to be in excel- 
lent condition at the middle of 
August. Growers have combined in 
a marketing board and it is expected 
that Dominion and provincial sanc- 
tion will be obtained for their plans. 

Ontario’s fruit yield shows the 
greatest reduction, the apple yield 
being only -one third of the 1933 
figure and the peach and plum crops 
being estimated at legs than half 
that of last year. Pear production 
is only slightly smaller. 

Estimates 

Preliminary estimate of chief com- 
mercial fruits by provinces follows: 
Prelim. Final 


favored the plan with regard to can- | Ont#ric 


celling bond interest owing and re- 
ducing the per-annum rate to five 
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ereeeeee 7,668,386 
Sulphate coos 287,890 


++ 1,209,513 


Mechanical: : 331435 


Screenings... 11,476 
N, O, P. «2.0 


Total erereeee 2,180,952 2,116,134 
To. P. & P... 9,840,338 9,304,026 
All Divisions Expand 

During the twelve months ended 
last July, Canada exported and 
paper to the value of $107,756,489. 
This compares with $92,190,950 for 
the previous year. 

It is noted in the cumulative re- 
turns that the value of paper ship- 
ments advanced from $72,472,008 to 
$81,721,272 this year, newsprint ac- 
counting for the major share of the 
gain. 

Pulp export values for the past 
twelve months were also higher; 
especially in the chemical grades for 
which there has been a growing de- 
mand. Mechanical pulp exports reg- 
istered a small increase, but most 
of the gain in this division has been 
due to the sulphite and sulphate 
shipments. ' ? 

Comparative es on exports for 
the twelv@ mon ended July 31, 
1934 and 1933, follow: 

1934 


conned 
8,884,710 


1933 


$ $ 
eesececeses 77,326,152 69,527,488 
evceceess 4,395,120 2,944,520 


seees 3,823,995 2,727,338 
(DL) seeceess 15,406,744 11,716,518 
. 3,336,384 2,553, 
see | 2,906,779 
cevecevences 247,389 87,630 
erseccccvepeses 915,028 75,782, 
Total See eeeeeeeeteeoe 26,035,217 19,718,942 


Total P. & P. ..seasee 107,756,489 92,190,950 
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Hydro Costs Sudbury | 


$100,000 Yearly Income 

Annual profit of $100,000 of the 
City of Sudbury from sale of light 
and power to consumers, formerly 
utilized in. reduction of taxation, is 
to be eliminated: at the rate of 20 
per cent per year, and Sudbury light 
and power rates reduced to a cost 
basis, the Ontario Hydro-Electric 
Power Commission, operating as 
trustees, decided last week. The 
change -means an important loss of 
revenue to the city which is in de- 
fault-of principal of its debentures. 

Hitherto, contract. has been made 
between Sudbury and the Wahana- 
pitae.Co., but the Hydro acquired 
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the company, is operating as trustee, 
and is about to make a new contract 
with the muni ity for its light 
and power supplies. The new con- 
tract. provides that of the $100,000 
amount being paid annually to the 
city a deduction of 20 per cent, or 
$20,000. will be made each year for 
five years, when a cost basis will 
have been reached. 


Talc Production High 
During 1933 Canada produced talc 
and soapstone valued at $186,749, 
which was the highest production 
value since 1929, and compared with 
the 1932 value of $159,038, represent- 
ing a gain of 17 per cent. 
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Reorganization Montreal 
Delays Dairy Corp. Plan 

The delay in making the reorgani- 
zation scheme of Dairy Corp. effecs 
tive has been due to the impossibility 
to-date of completing the reorgani- 
zation of the Montreal company 
under the terms agreed upon by the 
interested parties, according toa 
statement by J. A. Caulder, president 
of the corporation. 

Mr. Caulder expects, however, that 
this will be completed in the near 
future and that Dairy Corp. will 
then be able to proceed with the 
approved plan of reorganization. 


Quality products have made. the name “Wabasso” a 


household word throughout the Dominion ... a 


guarantee of satisfactory service. 


In the construction field the nanie “Murray” has 
earned a similar reputation. 


by 


\ 


engineers and industrial executives know 
experience that Murray Roofing Service is the only 


one which covers the four cardinal points of modern 
roof construction . . . insulation, 


having the entire installation 
and one responsibility. 
Indicative of the 


They the 


afford is the fact that 
such as Wabasso Cottons, 
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‘Says Expert 


Consumer Costs Increased by $425,000,000 in 1931 but 


| Ontario and Quebec Alone Receive Net Benefit: 


One of the major tasks tackled 
Professor Rogers’s analysis is an at- 
tempt to duplicate in Canada a study 
made in Australia in 1929 
the economic position of the various 
states in the commonwealth. This 


5 


duces the whole Canadian “picture 
only incidentally, 


Tariff Cost $425,000,000 
In brief he estimates that in the 
year under consideration (1931) 
Canadians paid approximately $425,- 
000,000 more than the world level of 


competitive prices to sustain their N 


manufacturing institutions. Further- 
more he suggests that this increase 
in prices has been so distributed as 


Who Pays Subsidy? 

The. next problem js to find just 
how this enhancement of price due 
to tariff is distributed to consumers 
throughout the country. The most 
accurate index is taken to be the fig- 


e figures show- 


perceritag: 
ing the relative consumption of each |; 
province, Professor Rogers distri+| 


butes the total enhancement of 
prices in Canada over world levels 
ale gad and his results are as 


Benefits From Canadian Tariff 
Provinces, 1931 we 
Total Subsidy 
Tariff Subsidy Per Capita 
$ 5.32 
18.50 
19.91 
46.23 


to give a net benefit of approximate-| Sask. 


ly $32,000,000 annually (1931 figure) 
to Quebec and $52,000,000 to Ontario 
—as the chief manufacturing cen- 
tres of the Dominion—while at the 
same time robbing the other seven 
provinces of an equivalent benefit 
($83,000,000) dué to the benefit they 
received being considerably less 
than the higher prices they were 
forced to pay for: tariff-protected 
goods. ‘ \ 

While admitti that no exact 
measurement of the incidence of the 
Canadian tariff for each individual 
province is possible due to lack of 
detail figures respecting the produc- 
tion and- consumption of manufac- 
tured goods or as to the exact prices 
at which they are sold in various 
provinces, Professor Rogers feels 
the analysis he has made does throw 
considerable light on this vexed 
question. 

Method of Procedure 

His procedure in brief (all figures 
are for the year 1931) is as follows: 

First, to estimate the gross value 


000) from ‘which is subtracted the 
gross value of manufactured exports 
giving a nét figure for consumption 
of $2,348,000,000. 

From this consumption figure is 
deducted $286,500,000. representing 
goods consumed in Canada but not 
subject to tariff. The net figure of 
$2,062,000,000 is then taken to repre- 
sent the best. available measure of 
the gross value of protected goods 
manufactured and consumed.in the 
country. 

Since the average ad valorem duty 
on all dutiable imports into Canada 
in 1931 was 26 per cent, according to 
the Dominion Bureau of Statistics, 
it is assumed that the figure shown 
above ($2,062,000,000) represents 
roughly 126 per cent of the competi- 
tive world value of these goods. It 
is assumed, therefore, by an obvious 
calculation, that the prices at which 
similar imports could be parchased 
free of duty would be approximately 
$1,636,000,000. 

The differenéte between these 
two figures ($425,448,000) is, there- 
fore, estimated to be the amount by 
which Canadian industry is. gubsi- 
dized by the tariff in respect of home 
consumption, 


Tariff Subsidy Divided 


The next problem is how to divide 
this “tariff subsidy” among the vari- 
ous provinces. The basis here used 
is to divide it proportionately to the 
amount of salaries and wages paid 
out in the respective provinces by 
the protected industries. This is the 
method used and recommended by 
the special committee of economic 
7 on the Australian tariff in 


Commenting ‘on his analysis, Pro- 
fessor Rogers says: ' 

“It is desirable to emphasize again 
that the tables representing the pro- 
vigcial distribution of tariff subsi- 
dies and tariff costs are chiefly valu- 
able as ah indication of a condition. 
It is not arf exact statement of the 
effects of the tariff upon the in- 
comes of the several provinces of 
the Dominion. It does not indicate 
the tendency of the tariff to contract 
the income of export industries by 
reason of the increase in costs of 
production of such industries. It does 
illustrate, however, the effect of the 
tariff upon the internal distribution 
of the existing national income. 

“It is the tendency of the tariff to 
increase the money incomes of all 
protected industries. By their po- 
tential ability to raise prices by the 
extent of the duty on imports they 
are given command over a larger 
portion of the income of the com- 
munity’ than they enjoy without 
such tariff protection. -It-is equally 
the tendency of the tariff to raise 
the interhal prices of protected 
goods and’ therefore to lower the 
purchasing’ power of all money 
incomes. 

Two Provinces Benefit 


“Owing to the concentration of 
protected manufactures in Ontario 
and Quebec these two provinces 
profit most by the increase in money 
incomes and are the only provinces 
where. the increase in money in<« 


$425,000,000 


Interest Keen 
As Report Due 
On Nfld. Mining 


From Our Own Correspondent 


ST. JOHN’S, NFLD.—With Dr. A. 
ical 

ion ern- 

ment, due to return home before the 
first of September, interest in what 
he will have to report after a sum- 
mer sperit ‘examining the mineral 
possibilities) of Newfoundland ‘is’ at 


the various properties and there is 
strong belief that several gold 
coveries of some value have 
determined as a result. It is alleged 
that major indications are at More- 
ton’s..Harbor onthe. New .' ' 
Island at Mings on the Cape ‘Shore 
and at Sops Arms, White Bay. 


Lloyd’s Lake, which lies on the h 

staked 
1928 as a high grade copper area 
is supposed that the new silver 
covery is a continuation, of 
Buchans ore; body, 


Tariff Cost 
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Borne By Seven Provinces 


In 1931 a protective tariff on manufactured goods consumed in 
Canada cost citizens of this Dominion $425,000,000, according to 
Professor Norman McL. Rogers of Queen’s University. Professor 
Rogers was recently retained by the government of Nova Scotia 


as an 


to prepare the government's brief to be submitted 


expert 
to the Royal Commission of Economic Enquiry now holding sessions 


in that. province. 


Just how this tariff burden was distributed between the various 
provinces: both in the shape of costs and benefits is told in the 
accompanying story and summarized in the following figures taken 


from Professor Rogers’ brief: 
Benefit from 
Tariff 


425,448,115 


Loss or 
Net Loss 
or Gain 


Take 
— 1,574,158 


Cost of 


*Note—Different methods of calculation account for the totals of these two 
balancing , 


columns not exactly. 


Great Nation is the title of a remarkable mural palit 


of Canada’s 


Depicting 
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the feverish, spirit of progress in this still young 


[H) Tariff Benefit , 
(Figures Per Capita 1931) 
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N.S. NB. QUE.. 


ONT. 


ise sie ie: 
MAN. SASK. ALTA. 


“Only Ontario and Quebec receive a net benefit from ’ 


i industries, according to startling 

McL. Rogers of Queen’s Universi 

Scotia Royal Commission - 
cost of so-called 


> centre indicates the cash benefits in 
will be seen that the monetary 


Quebec and Ontario only. ° 


facts compiled 
in a. brief 
on behalf of the Nova 

of the study on a per capita basis. 
“tariff walls” to each 
return tops the tariff wall for 


~ To Avert Price Slump 
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Eastern and Western Producers Fail to Agree o 


How Much 


Each Will Export — Stoc 
Must’ be Reduced 


From Our Own Correspondent 


OTTAWA.—Negotiations which to 
date have failed of success, are un- 
der way to ensure the export of a 
substantial quantity of butter in the 
next few months and, thereby, pre- 
vent a sharp drop in the domestic 


price. 

Present butter stocks, when con- 
sidered from the standpoint of prob- 
able production and consumption in 
the balance of this year, should be 
reduced by at least 8,000,000 Ibs., 
according to the leaders of the in- 
dustry. Cold storage stocks in Aug- 
ust were nearly 42,000,000 lbs., the 
highest point in 13 years. 

To date, it has been impossible to 


| arrange for the lifting of this amount 


of butter off the domestic market 
there is apparent a degree of ill- 

as between the trade in the 

east and the west. Suggestions are 
made at Ottawa that the only 
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, the situation is regarded 
The market may well 
state of over-supply and 

exports, with a consequent 

prices to world levels, less 
shipping from Montreal 
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The facts regarding the situation 
are as follows. In the first eight 
months of 1933, butter production in- 
creased over the corresponding 

od of the. previous year by 11,- 

000 Ibs. A glut_on the market 
during the winter months seemed 
inevitable negotiations, similar 
to those n under way, were 


domestic prices. It is claimed by 
western dairymen that a gentleman’s 
agreement was entered into under 
which both sections of the country, 
east and west, were to export 3,000,- 
000 Ibs. each. The western trade did 
export this amount, whereas ex- 
ports from the east amounted to but 
1,000,000 Ibs. ‘ 

When the final export figures were 
announced, the charge of bad faith 
was made. But the eastern trade 


quota. Federal officials who attend- 
ed the negotiations confirm the east- 
ern version of the 1933 negotiations. 


No Overproduction in 1933 

Owing to abnormal conditions, the 
expected overproduction in 1933-did 
so ene ees set in very 
early ca a drop in 
duction and, still more ved. 
there was a sudden increase in do- 
mestic consumption. 

These two factors—the early win- 
ter and its later severity, and the 
increase in consumption —actually 
caused a shortage in the butter re- 
serves early in 1934 with the result 
that 2,748,000 Ibs of New Zealand 
butter were imported. 

In the current year consumption 
has continued to increase, but pro- 
duction has gone up faster, From 
January to June, inclusive, consump- 
tion grew by 3,000,000 pounds but 
production expanded by 4,800,000 
pounds. At the nt time, some 
7,000,000 ‘bs. of f More than 


s 


more against each other than 


was available in September, 1933, is | express 


definitely ‘in sight. 

While 7,000,000 lbs. is not of great 
significance whén it is considered 
that Canada’s annual production is 
about 215,000,000 Ibs., there are other 
factors in the situation whigh are re- 
garded as distinctly unfavorable. A 
recurrence of the abnormal weather 
conditions of 1933 is unlikely and, 
also, the continued upward trend of 
consumption is very doubtful. All 
factors considered, the industry 
would be much happier if 8,000,000 
Ibs. of the present stocks were 
ticketed for export. Domestic prices, 
in that event, would probably stiffen, 
giving better financial returns 
throughout the winter. 

The purpose of the present nego- 
tiations is to decide who will do the 
exporting. Western producers have 
declared they are willing to ship out 
4,000,000 Ibs. provided the eastern 
trade will do likewise. But the east- 
erners contend that as all of Canada’s 
surplus comes from. the. west- it 
should not be up to them to buy 
western butter for export. Needless 
to say export prices are lower than 
domestic prices and the exporter, 
therefore. must sell at less profit, if 
not at a slight loss 

Meantime it is claimed by the 
cheese industry that the high tariff 
protection on butter in recent years 
has created an entirely false condi- 
tion and worked havoc with one of 
the country’s basic exports. Cheese 
has been an important export pro- 
duct for more than 50 years and the 
Canadian commodity has always 
commanded a premium on the Brit- 


exports,| by higher prices 


factories to the creameries. 


operation with the 

have drummed up local traffic to 
deliver to railroads to take else- 
where and to be delivered at destin- 


in the United States and elsewhere 
in the world and the reports of com- 
missions of experts would fill vol- 
umes and does fill volumes. 


do not ask that anything but the 
public interest should be conserved. 
We do ask that each Canadian 
should say to himself, “Are the rail- 
roads of benefit to Canada? Is it to 
the interests of Canada that they 
should be kept solven 
at 100 per cent effici 
mitted to earn eyough so that they 
can expand to meet any Canadian 
demand of importance arising? The 
answers to those questions are evi- 
dent but we do not ask that anything 
should be done to place us in any 
special or favored category. 
“All transportation problems of 
be considered as a 
whole. Its proper place, as measured 
rvices, should 


k-up and Delivery 


em Canadian Railway Losse 


easily check up as to whether a truck 
was going beyond its territory or 


means to an end. If we must have 
railroads, we must have efficient 
railroads. We cannot have efficient 
railroads that are continuously los- 
ing. And they must continue to lose 


or not. They will come very 
ly to his attention wh 
wears out. ‘He may 


. level to the 400-ft. level has & 
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, Officials Say Regulatory Legislation Needed— Price f I 


_, Leads to Tru 
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ck Company Bankruptcy 


why the people nway « 
services, Some desired delivery 
same day or over night with door 


The railroads should be. allowed 
compete on an even basis. A. 
ondary objective would be to pt 
sue existing comipetition actively & 
protect or improve the net posit 
of railroads without adopting fix 
policies which might stabilize exi 
ing uneconomic conditions. Legishx 
tion should be non-discriminatory 
between contract and owner carr 
and there should be reasonable } 
islation based on the potential’t 
of the highways with charges” 
,what such use is worth. 2p 
“Should provinces establish local 
zones this would not put trucks of 
the highways if proper rates 
established and adhered to on a ge 
basis and if the trucks had to cor 
form to proper regulations as 
loads, those suitable for the 
should make an excellent profit. i 
goes without saying that if the 
ernments charge what the 
of using the highways is worth, tie) 
trucks doing a general long distance’ | 
business would charge much mone” 
than they are doing now If % 
trucks charge what they really. 


good profit. It is the secret chai 
which. is bedevilling the 


—- 

Kootenay Nevada ¥ ushes et 
Underground Development 

Kootenay Nevada Mines which 
actively developing a group of ni 
claims near Nelson, B.C., repe 
that shaft sinking has how 
completed to a depth of 230 ft. 
a station cut at 100 ft. Lateral.worke oi 
on this level is proceeding and t | 
date drifting has been completed fom 
a distance of 120 ft. west and @ 
east. ; 

The west drift encountered higi 
grade ore and while the east di 
is highly mineralized no regular) 
vein structure occurs. Sampling Gf 
the vein is reported to have disel 
high values. sei 

No. 1 tunnel, according to lat 
reports from the ‘mine, has & 
driven for a distance of 110 ft. am 
No. 4 tunnel, 80 ft. Raises cut ita 
the latter tunnel shows the vein 
be five ft. wide. 


Upper Levels Promising ~ | 
Ymir Yankee Girl States 
Officials of Ymir Yankee Giel” 


sion of the Yankee Girl vein & 
been picked up on the 540-ft, . 
after penetrating Lake Dieu which’ | 
was formerly thought to shield only 
barren ground. It was stated that 
the present face of the new drift | 
well over 4 ft. and carries values of 
1.3 oz. per ton. It is stated that thig — 
discovery is significant inasmuch as 
it indicates entirely new mining f 
sibilities in the upper levels. — 
addition, the raise from the & 


hea 


"aie 


continuously in ore running gf 
from 22 oz, to 1.71 oz. Comp 
of a mill is scheduled. for not 
than November 15, the com 
states. 


Ea 





The Dominion Bank 


: Notice is hereby given that a Dividend of 


Capital Stock of this Institution has been 
“declared for the quarter ending 29th Sep- 
tember, 1934, being at the rate of ten per 
« eent per annum, and that the same will be 
payable at the Head Office of the Bank and 
its Branches on and after Monday, the Ist 
| | day of October, 1934, to shareholders of 
at record of the 20th September, 1934. 
" By Order of the Board. 
DUDLEY DAWSON, 
General Manager. 


iS Toronto, 16th August, 1934. 
_ Aeme Glove Works Limited 


os Notice is hereby given that a divi. 
| figuras PER CENT) hs 


: proposed 
new authorized capital is 300,000 
shares, 
To Capitalize Dividends . 


made on the shares; to make balance 
sheet adjustments, and at the same 
time to simplify the capital struc- 
ture. Of the 20 new shares proposed 
to be issued for each present prefer- 
red share, 14 are for capital and six 
for arrears of dividends. The pro- 
posed balance sheet adjustment con- 
sists of setting up some $100,000 of 
additional depreciation reserves, and 
writing off $38,595 in deficits and 
$36,052 of organization expenses. 
This would leave some $777,000 of 
capital and capital surplus at which 
figure the proposed 170,000 new 
shares would be carried in the bal- 
ance sheet, or a book value of $4.57 


each. 
Position Better 
Substantial improvement in the 
company's earnings is reported by 


-|A. E. Cuthbertson, president, who 


fs CENTS) per : = 
Bas. the 15th of September, 1934, 
_ to the shareholders of record at ‘the 
- elese of business on the 3ist day 
| of August, 1934. 
- By Order of the Board, 
A. LEPINE, — 
Secretary. 
DIVIDEND NOTICE 


| Canadian General Electric 
_ Company, Limited 


Preference Dividend No. 98 


~ “Notice is-hereby given that a dividend 
| @£1%% for the quarter en September 
~~ 30, 1934, at the rate of 7% per annum, 
; been on the Preference 
Stock of the Company. | 
' Common Dividend No. 119 


tice is also hereby. given that a divi- 
, | 


; The above dividends are payable on 
.- October 1, 1934, to shareholders of record 
at the close of business on September 15, 
By Order of the Board. 
W. H. NESBITT, 


Secretary. 
Toronto 2, August 23, 1934. 


_ The Bell Telephone 
- + Company of Canada 


“ NOTICE OF DIVIDEND 
A dividend of one and one-half 
per cent (1.50%) has been declared 
payable on the 15th of October, 
1934, to shareholders of record at 
_ the close of business on the 22nd of 
September, 1934. 
F. G. WEBBER, 


BY Secretary. 
' Montreal, August 22nd, 1934. 


Canada Permanent — 
| Mortgage Corporation 


Quarterly Dividend 


’ Notice is hereby given that a 
Dividend of TWO PER CENT for 
“the current quarter, being at the 
rate ot 


states to shareholders: “For the first 
half of the 1934 fiscal period ‘ (to 
April 30) we show a net profit of 
$18,197 after providing for income 
tax and depreciation at the full rate 
allowed by the Dominion income tax 
department. The business now on 
the books indicates that for the bal- 
ance of the year 1934 we should be 
able to continue at that. rate of 
profit.” 

This would indicate anticipation of 
earnings of over 21 cents a share on 
the proposed new stock this year. 
Earnings may actually be consider- 
ably higher than those estimated by 


Mr. Cuthbertson, it is understood. | 


This will be the first year in which 
the company has enjoyed a sub- 
stantial profit after providing 
reserves. 

The company has improved ‘its 
working capital position very ma- 
terialiy-this year, The Financial Post 


uarter | is informed. At Oct. 31, 1933, the end 


of the last fiscal year, working capi- 
tal was $88,820. The profits disclosed 
by Mr. Cuthbertson for the six 
months to April 30 indicate an. in- 
crease of over $30,000 in working 
capital at that date and this is be- 
lieved to have continued. © 

The proposed rearrangement of 
capital andielimination of arrears of 
depreciation would allow earlier 
consideration of dividends on the 
mooted new shares, it is stated. The 
dividend bait, however, is not being 
held out as an inducement to share- 
holders. , 


lee eee 


SALE 


Province of 


New Brunswick, 
Canada 


Four Per Cent. Debentures 
$1,100,000.00 
Twenty. Years 


The Government of -the Province 
of New Canada, will 
rocnaye ep ye up to 3 —— P.M. 
AS.T., on the dey. - 
ber, 134, for $1,100,00000. Province 
of New eae Four Per Cent 
Debentures as follows: : 
Deen ber AD. 1884, due 
the, firs of September, A.D 


EIGHT PER CENT PER ANNUM | Pal! 


on the paid-up Capital Stock of the 
| Corporation, has been declared, and 
that the same will be payable 


MONDAY, THE FIRST DAY OF 
‘ OCTOBER 

~ next, to Shareholders of record at 
the close of business on the Fif- 
teenth day of September, 1934. 

<e By order of the Board. 

py WALTER F. WATKINS, 

ee Secretary. 
Toronto, August 22nd, 1934. 


DIVIDEND No. 79 


day of 

Principal and interest payable in 

lawful money of Canada at the 

office of the Sreviown Fore: 

C or a 

Moritreal in Halifax, 

Charlottetown, Saint John, Mont- 

real, Toronto, Winnipeg or Van- 
couver, , 


DEBENTURES ‘to be 
nomination of 


eS a YE Ca ck al | 


ge ea 


‘The W mar- 
ket is for the moment lacking in 
bullish sentiment, content if the mar- 
ket ca hold the current level 
until the‘ actual 


Doubt Over Government Position 
OUBT as to the course the Dom- 
inion Government may take in 
the mar¥et is responsible for some of 
by traders. 


on the Canadian market. Mr. Mc- 
Farland has beén in London engaged 
in negotiations in connection with 
the London wheat agreement, which 
are known to have failed, and buyers, 
both importers overseas and traders, 
are watching the situation for any in- 
dication of policy developments 
which may have resulted. 
” 


Effect of U.S. Hesitation 


Will Enable Competition 


on Price Basis 


all 
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HE Winnipeg market is also in- | im 


fluenced by hesitation in the 
United States. Total supplies of 
wheat in: that country will grow 
steadily less as consumption pro- 
ceeds, but whether consumers can 
stand a higher level of prices, or 
whether farmers will be in a posi- 
tion to hold their wheat strongly in 
the hope of higher prices, is still a 
matter of doubt. Heavy rains have 
taken place over much of the drought 
stricken wheat territory of the 
United States, and the situation is 
being closely watched by observers 
to see whether or not prospects of 
average production in that territory, 
for next year have yet been restored. 


Durum Exports te U.S.A. 

XPORTS of durum wheat from 

Canada -to the United States 
have begun, and United States inter- 
ests have been contracting for addi- 
tional supplies, which may either be 
shipped to the United States or for- 
warded to Italy, depending upon the 
most favorable offers received, There 
is a real world shortage of durum 
wheat and the United States could 
easily absorb the whole Canadian 
supply and still leaye macaroni man- 
ufacturers there short of their usual 
supplies. 

Italy is the chief market, which in 
the past has absorbed nearly all the 
durum wheat produced in Canada, 
and reports indicate that Italy's needs 
will be fairly extensive this year. 
But the Italians may yet find it pos- 
sible to fill their ents in 
Russia, if the high prices fot durum 
wheat persuade Russia to part with 
some of this wheat, which might 
otherwise be kept at home. 

+ * * 


Durum Prices High 


ie wheat Is grown extensive- 

ly in Russia, and it is used there 
in bread making, although but little 
used for that purpose in other parts 
of the world. Durum premiums might 
reach a point at which it would pay 
Russia to let some of this type go, 
and replace it with corresponding 
quantities of Argentine wheat, so 
there are limits to the spread in value 
which can be looked for. 

At the moment No, 1 durum iis 
worth approximately 10 cents a 
bushel more than No. 1 northern on 
Winnipeg market. Most of the West’s 
durum wheat is grown in Manitoba, 
where farmers took to the growing 
of a type of wheat normally worth 
less than standard bread varieties be- 
cause it was comparatively immune 
to eet to which their districts were 
su ; i: 


Asbestos Output Lower 
The production of asbestos, (crude, 
fibres and shorts), in Quebec Prov- 
ince in the second quarter of the 
year amounted to 37,501 tons 


important quality. to Chin 
chases of flour, for usually little 
bread is baked, and flour is mainly 
made into dough-balls, noodles, and 
similar products, in which the gluten 
is highly useful to hold the material 
together. But when Canada has only 
high grade wheat to offer, this coun- 
try’s wheat is likely to be-undersold 
by. Australia and the Argentine to 
such an nt as to make quantity 
sales difficult. é 
In former years No. 3 northern was 
a standard grade in which a great 
deal of business was done with Great 
Britain, and also markets on the 
continent. 


Wheat Estimates 
May Move Higher 
Other Grain Down 


From Our Own Correspondent 

WINNIPEG — As threshing pro- 
ceeds in Western Canada, uncer- 
tainty as to the total production of 
grain increases. Daily reports are 
received from scores of different 
points indicating yields substantially 
different from those -ear antici- 
pated, in some cases larger and in 
others smaller. It seems probable 
that the wheat yield may be some- 
what above expectations of a couple 
of weeks ago, but that the coarse 
grains out-turn may be even smal- 
ler than was feared. 

There is a tremendous contrast 
between heavy yields in Northern 
Saskatchewan, and the complete or 
partial failure in the southern part 
of that province, and the: mediocre 
yields of a good deal of the central 
territory. In Manitoba the out-turn 
in the Portage la Prairie district is 
remarkably good, with yields cor- 
respondingly poor in other parts of 
the province. While Alberta’s yield 
will be decidedly smaller than the 
out-turn which was predicted in all 
confidence at an earlier date, there 
hg much good crop in that prov- 

ce. 


Recent Crop 
Points to 
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Possible Shortage of . 


if 1985 Crops Only Normal 
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of wheat in France. But the use of}, 


wheat appears to have been checked 
by the high price imposed by gov- 
ernment regulation, and local flour 
and wheat markets are still demora- 
lized by attempts of farmers to dis- 
pose of wheat, and willingness to 
sell at less than the maximum prices 
established by law. . : 
Although the government has 
already lost $28,000,000 by buying 
wheat at the fixed price and selling 
it abroad for whatever it will bring, 
plans are announced for carrying 
on this policy still longer, in the 
hope of bringing about such a bal- 
ance of supply and demand as will 
enable the legal minimum price to 
be maintained without. difficulty. 


European Crops Higher 
Grain production in the Danubian 
countries appears to have been some- 
what higher than the extremely 
pessimistic predictions of a month 
or so ago, but still hardly large 
enough to permit of exports of any 
uence, although that portion 


conseq: 
of Europe will probably be slightly | tain 


more than self-sufficient in food. 
The rye crops of northern Europe 
are distinctly lower than last year, 
but although the continent as a 
whole will have to draw largely on. 
internal reserves during the crop 
year just commenced, it is evident 
that nothing approaching real scar- 
city is in sight. 

Reports from Russia are highly 
conflicting, but it appears likely 
that there will be even less wheat 
available for from that coun- 
try than last year, and that rye and 
barley also can with difficulty be 
spared. ; 
World Exports Greater 

World wheat trade for the year 
has started off at the level of about 
11,000,000 bushels weekly; sufficient- 


reasonable the currently accepted 
estimate of 560,000,000 bushels for 


Frost last week caught a great!) 


deal of standing crop in Northern 
Alberta, and a severe drop in grade 
of much wheat will be the inevi- 
table result. Saskatchewan and 


Manitoba, although some frost was| ters 


experienced, got off much more 
lightly. A good deal of rust damage 
is un disclosed in 
some of the heavy northern 

and yields will in consequence be 
cut to some extent. 


Key Facts About Wheat © 


| Canadian Wheat in Store: 
Fort William, Aug. 24 ... 
Country elevators, 
Total, all points, Aug. 17 


orld Shipments, incl. flour, Aug. 21: 


ustralian ..... 
Total, world 


be | Visible Stocks: 


‘Motice is hereby given that on | him 


Preference Stock of this Com- 
y. the Directors have declared 
ly Dividend of 1%%, pay- 
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Renee 


Sao 


"> 


| Shareholders of record at the 
of business the 3ist day of 


Maa 
. 


tenderer 
-| for the debentures. 


on the 15th day of September | VINCIAL 


SEALED TENDERS ENDORSED 
“TENDERS FOR PROVINCE OF 
NEW BRUNSWICK DEBENTURES” 
should be addressed to the PRO- 
ERICTON, NEW BRUNSWICK. 
CANADA. " 

Tenders mbst be f t 
etfered and Just be accompanied 
to be applied in the =. of the 
as part payment 


All . 
tol bids to be made in Frederic 


The above Debentures 
issued for the following purposes: 


and authorized b 

inking Funds will be provided 
to meet t of t 
of above at, ma fy"dae 


United States, Aug. 21 .....sscscsccestess tee 


Argentine, Aug. 21 
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53,938,031 
64,154,131 
185,669,112 


826,000 
11,712,000 


112,958,000 
19,105,000 
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bread-stuffs. 
It still remains the case that the 
end of the current crop year is like- 
to see world carryovers of wheat 
own to proportions that are not 
burdensome. A condition of short 


other hand abundant yields 


507,639 | might again establish a condition of 


surplus. But on the whole the odds 
seem rather oo omg early em- 


if 


unt 


Think Western Coarse 
Grains Will Replace 
, Maize in Canada 
OTPAWAL A dione : 


ada for live stock feed to the coarse 
producers of the west. 
Information received by the Trade 
and Commerce department is to the 
effect that a breakdown is inevit- 
able in the importation of South 
African maize. It follows that east- 
ern livestock farmers who have been 
using the South African product for 
feed, will have to look elsewhere. 
And as the Ottawa treaties placed 
dutjes on Indian corn of 20 cents per 
bushel Intermediate and 25 cents 
per bushel General tariff (South 
African maize enters duty free) it 


interest, not only because of its effect 
upon the local feed situation but 
because it indicates a breakdown in 
the pool system of handling agri 


their co-operative societies, in fact, 
is alarm in the United 
Kingdom, where in the absence of an 


year’ 
crop was placed at six million bags 
(200\lbs. to the bag), and at the be- 
ginning of the Harvest season the 
price was low. As the season ad- 
vanced the ce rose and 


sharply 
with some 1,500,000 bags deliveréd; it 


became apparent that farmers were 
determined to break their contracts: 
Worried 
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- ELEVATORS 
| LIMITED | 


Two Modern Elevators 
All Grades of Grain 


“Taronto —.2'Million Bushels 
1 Sarnia’ — 3 Million Bushels 


_ First to Open—Last to Close 


VPO7 Tae = 


| Northern 


The Sarnia 
QUEEN'S QUAY 


EI 


evator Company 
Limited 


- MASTER FEEDS 
For Livestock and Poultry 


_ also Owning and Operating 


vator Co. Lid, 
TORONTO 


~ Incorporated 1893 


OLDEST ESTABLISHED GRAIN FIRM IN CANADA 
40 YEARS OF CONTINUOUS PUBLIC SERVICE 


GRAIN EXCHANGE 


Head Office: 


-WINNIPEG, MAN. 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 
Grain Commission Merchants—Shippers and Handlers of 
All Grains 


Head Office: WINNIPEG, CANADA 


«-~Fair and 


Efficient dealing 


: (et Wagon to See-Bocrd- | 


is the AP” Standard of Service. 


Mian ec ae 


ern eal 


BARNETT-McQUEEN COMPANY LTD. 


Designing Engineers and Contractors—Alll Classes of 
GRAIN ELEVATORS-WAREHOUSES 
DOCKS—AND HEAVY STRUCTURES 


PROPOSALS INVITED 
“Nothing too Large or too Small” 


Head Office: 
460 Christina St. 


Mail Address: 
P. O..Box 547 


FORT WILLIAM, ONTARIO 


NORRIS GRAIN COMPANY 


LIMITED 
WINNIPEG AND TORONTO 
PRIVATE WIRE SERVICE 


GRAIN AND STOCKS 


Represented by NORRIS GRAIN CO. at 
Londen, Liverpool, Chicago, New York, Toledo, Kansas City 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 
SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK ' 


534 
LU 


aes 
Fe 


Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


Frosts Damage 
Prairie Crops 
In Some Areas 


Frosts. damaged wheat crops in 
central and northern Alberta and 
ee 
a C weekly repo! 
the Dominion Bureau of Statistics 
issued Aug. 28. Across Canada, har- 
vesting is under way and. some sec- 
tions benefitted last wek from rain. 

in both British Columbia and 
Nova Scotia the apple crop is ripen- 
ing well while potatoes in New 

ck and P.EI. are stated to 

be satisfactory. In Ontario and Que- 

bec there has been considerable loss 

through drought but recent rains 
have been helpful. 

of conditions in the 


Summary 
wheat belt follows: . 
Cutting ted 
Manitoba 2s general 


the past week dam- 

tral and ee 
of atc. 

both yield 


Nor do we attem 7 


Canadian Good 


shares in Car ia) 


T hold 
rich and would like t: 
the company has bee 
cently and the prosp: 


Canadian Goodrich C 
31, for 19 


wotit was up from $: 
year to $223 
enhanced by $7 


were $2,214,323 


the domestic business s! 
export shipments 
decline because of adv: 
With the addition of a 
he expected more sa 
division, but rapidly 
of rubber and 
wear from the Far fF 
pected to interfere wit! 
facturing activities of 
The liquid position of 
at the.end of 1933 wa 
very strong with cur 
$2,133,238 as against 
ties of $477,307 leavi 
capital of $1,665,931 or 


to one. Loans from t 


for the year enc 


company, B. F. Goodrich ¢ 


were reduced during 
696,133 to $1,500,000. 


bonds were also reduced s 


ly. The common sh 
estimated, as being » 
shafe or $272,772 bet 
no par value commor 


- Canada Malti 


As a subscriber I w 
any. up-to-date info! 


may have on Canada Mal 
investment and as a pos 


a fair rise in price. 


Reports would indicate 


ada Malting will report 
satisfactory year, f 
which .were closed o: 
The report should ap; 
fall. “Both export 
business, it is underst: 
better than last yea 
first of the last fiscal 
were not large, but \ 
stantial premium on 


funds then prevailing w 


the business was rer 
valuable. As the pren 


exports ‘increased so t 


return Temained about 


Malt supplies, the princ 


of the company, have 


American supplies i 
point where they ca 
mand. The serious d 
enced in the chief ba 
the US. this year, 

probably result in a 

the export demand f: 
try for some time. In 
the freer sale of bee 


¥ 


expected to take up t e 


off in dem: 


falling 
United States for Canadi4 


Earnings of this con 
been maintained throu 


pression. For the y« 
31, 1933, $2 was earn: 
mon shares and $1.5 
$1.39 was earned ar 


and in 1931 $1.51 earne 


paid. This company 


ceedingly strong liquid D 


current assets exceed 


liabilities by $1,861,12 
ended July 31, 1934. 
year just ended it is 
earnings have equal 
ceeded, the year pre 


Dominion Br 


Tt will be greatly 
you will let me ha‘ 
on the stock of Dor 
Co. This security h 
recommended to me 
sidering. making a 


ment in it. 


Dominion Bridge ( 


have naturally been a 


off in new 


The last two years have 


lean ones for the co! 
outlook over the next 
is: rather encourag 
minion Government 
Public works shou 


of 

With an organiza 
most of. the stratezi 
Dominion, the compa 
Position to benefit t 


company with a substar 
business. 


swing in new construct 


gineering projects. 


Central Bank of 


Will you please fa\ 


your opinion pertai 
t bonds v 

Premium and buying 

in the new central 


fered in January at +! 


Would this stock | 
to $60 in a short tin 


No very definite 
Tegard to Bank of C 
yet available. It is ur 
ever, that the shares 


; to the Public by t 


at par of $50 pe 


_ &ct provides that the 


No one p< 
More than 59 shares 
It. is impossible 


these shares wil! be | 


or Toronto s! 


but in any event, i 
eee rae be a | 


them th: u 


short side in the United S 
the duty “has remained sta 
although “Canadian authorit 
not hopefal of it remainiy 





YAREHOUSES 


Elevators Ltd. ee 


gq and Operating | 


Elevator Co. Ltd. | 


AY 


—,. 


nae 


GRAIN COMMISSi( . 


& 


STRUCTURES 


Toledo, Kansas City 
Se a wg w& 


R LIMITED 


try Elevators 


ers 


D. INC. 
EW YORK !' 
be, Winnipeg 


ancouver 


S Damage 
nirie Crops 
Some Areas 


damaged wheat crops in 
md northern Alberta and 
Saskatchewan last 

to the weekly. rt of 

ion Bureau of Statistics 
g. 28. Across Canada, har- 
under way and.some séc- 
fitted last wek from rain. 
b British Columbia and 
ja the apple crop is Fipt 
while potatoes in 

and P.E.I. are stated to 
tory. In Ontario and Qu 
has been considerable 
frought but recent rains 
helpful. 

of conditions .in’ the 

follows: 


der way in Northern 
ring the past week di 


s in central and Ne rt 


cd in parts of Saskat 
orthern Alberta both ¥ 
will be affected. 


Canadian Goodrich 
1 hold shares in Canadian Good- 
rich and would like to know how 
the company has-been doing re- 
cently and the prospects, 


Canadian Goodrich Co., Kitchener, 
sales for the year ended December 
31, 1933, were $2,21 as compared 
with $2,322,234 for 1 Trading 
profit was up from $214,965 in the 
previous year to $223,832 and was 
further enhanced by $21,304, income 
from other sources. After interest 
and depreciation of $188,989 there 
was a net loss for the year of $97,- 
683 which brought the accumulated 
deficit to $1,927,539 for 1933. During 
that year the president stated that 
the domestic business showed a gain, 
but export shipments continued to 
decline because of adverse exchange. 
With the addition of a new tire line 
he expected more sales in the tire 
division, but rapidly increasing im- 
ports of rubber and canvas foot- 
wear from the Far East were ex- 
pected to interfere with other manu- 
facturing activities of the company, 
The liquid position of the company 
at the end of 1933 was reported as 
very strong with current assets of 
$2,133,238 as against current -liabili- 
ties of $477,307 leaving a working 
capital of $1,665,931 or a ratio of 4.47 
to one. Loans from the associated 
company, B. F. Goodrich Co: of Ohio, 
were reduced during 1933 from $1,- 
696,133 to $1,500,000. First mortgage 
bonds were also reduced substantial- 
ly. The common share equity. is 
estimated.as being worth $3.20 per 
share or $272,772 behind the 85,885 
no par value common shares out- 


standing. 


Canada Malting 

As a subscriber I would ask for 
any up-to-date information you 
may have on Canada Malting as an 
investment and as a possibility of 
a fair rise in price. 

Reports would indicate that Can- 
ada Malting will report another very 
satisfactory year, from its ‘books 
which were closed on July 31 last. 
The report should appear late in the 
fall. ‘Both export and damestic 
business, it is understood, have been 
better than last year. During the 
first of the last fiscal year, exports 
were not large, but when the sub- 
stantial premium on United -States 
funds then prevailing was ‘added, 
the business was reported as very 
valuable. As the premium declined, 
exports increased so that the total 
return remained about the.same. 

Malt supplies, the principal output 
of the company, have been on the 
short side in the United States and 
the duty has ‘remain¢gd «stationary, 
although Canadian authorities are 
not hopeful of it remaining so,.once 
American supplies increase to the 
point where they can fill the de- 
mand. The serious drought experi-~- 
enced in the chief barley centres of 
the US. this year, however, will 
probably result in a continuation of 
the export demand from this coun- 
try for some time. In the meantime, 
the freer sale of beer in Ontario is 
expected to take up the anticipated 
falling off in demand from the 
United States for Canadian malt. 

Earnings of this company have 
been maintained through the. de- 
pression. For the year ended July 
31, 1933, $2 was earned on the com- 
mon shares and $1.50 paid. In ‘1932 
$1.39 was earned and $1.12% paid 
and in 1931 $1.51 éarned and $1.50 
paid. This company is in an ex- 
ceedingly strong liquid position with 
current assets exceeding current 
liabilities by $1,861,120 for the year 
ended July 31, 1934. For the fiscal 
year just ended it is understood that 
earnings have equalled, if not ex- 
ceeded, the year previous. 


Dominion Bridge 

It will be greatly appreciated if 
you will let me have your views 
on the stock of Dominion Bridge 
Co. This security has been highly 
recommended to me and I am con- 
sidering making a small invest- 
ment in it. 


Dominion Bridge Co.’s operations 
have naturally been affected by the 
dropping off in new construction. 
The last two years have been rather 
Jean ones for the company, but the 
outlook over the next twelye months 
is rather encouraging. The Do- 
minion Government’s programme of 
Public works should provide the 
company with a substantial amount 
of business, 

With an organization located in 
most of the strategic points in the 
Dominion, the company is in a fine 
Position to benefit by any upward 
Swing in new coristruction and en- 
gineering projects. 


Central Bank of Canada 

Will you please favor me with 
your opinion pertaining to selling 
Government bonds which are at a 
premium and buying the $50 shares 
in the new central bank when of- 
fered in January at 4% per cent? 
Would this stock likely advance 
to $60 in a short time? 


No very definite information in 
Tegard to Bank of Canada shares is 
yet available. It is understood, how- 
ever, that the shares will be offered 
to the public by the Minister of 
Finance at par of $50 per share. The 
act provides that the initial payment 
on each share shall not be less than 
$12.50 and any further installments 
must be paid within a period of 12 
months. No one person may hold 
More than 50 shares. . 

— is impossible to say 


I notice that Abitibi 5’s are now 
-quoted at 30, whereas a few weeks 
ago they were up to about 46. 
What has caused this sudden drop 
in the value of the bonds? 


of the company were dropped for 
the time being, with the result that 
speculative interest in the first 
mortgage bonds dropped off and 
values declined. The difficulty en- 
countered.in connection with the re- 
habilitation of this company is due 
to the fact that the bonds are cov- 
ered by a trust deed of the Ameri- 


the company to carry out a reorgan- 
ization under Canadian laws. 


McColl-Frontenac 
Please let me have a report on 
McColl-Frontenac Oil Co. prefer- 
red stock. I am considering the 
purchase of a few shares of this 
issue. 


McColl-Frontenac Oil Co. has 
maintained consistent earnings on 
its preferred stock, the trend rang- 
ing from $15.19 to $17.69 a share dur- 
ing the last three fiscal years. This 
.compares with the dividend require- 
ments of $6 a share. In the last few 
years this company has strengthened 
-its financial position and the report 
‘for the fiscal year 1934 showed an 
.excess of current assets over current 
‘liabilities amounting to approxi- 
mately $5,500,000. Operations of the 
company have continued to expand, 
judging by the fact that recently the 
company completed installation of 
an additional unit in the Montreal 
East refinery which more than 
doubled the capacity of the plant. 


Porto Rico 
Have you any recent informa- 
tion_on Porto Rico Power Co.? The 
last statement I have seen is that 
for 1932, but I understand that the 
report for 1933 is about ready. 


Porto Rico Power Co., subsidiary 
of International Power Co., experi- 
enced an increase in earnings last 
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Can Co. I believe that this organ- 
ization has experienced some im- 
provement over the last year. 


ever, have been straightened away. 
In the fiscal year ended February 28, 
1934, Whittal Can reported net earn- 
ings of $287,557 and a net profit, of 
$192,458. This was equivalent to 
$10.13 a share on the preferred stock, 
as against dividend requirements of 
$6.50. the past year the net 
working capital position of the com- 
pany was improved to the extent-of 
$201,385. From October 1, 1931, to 
April 1, 1933, ‘the dividend on the 
preferred stock was deferred but 
in July, 1933, payments wefe re- 
sumed. Early in the year the presi- 
dent of the company stated that he 
looked for a moderate improvement 
in business during 1934. 


Dominion Coal 

As a subscriber to your paper 
I would appreciate a report on the 
Dominion Coal Co.. I bought some 
of this company’s preferred stock/ 
at a relatively low price and was 
wondering whether it would be 
advisable to continue holding or 
to take a profit. 


The outlook for Dominion Coal 
Co. this year is probably more fav- 
orable than for the last five or six 
years. You may recall that in 1933 
the company reported substantial 
improvement in the volume of pro- 
duction, while earnings on the pre- 
ferred stock were in excess of the 
dividend requirements for the first 
time in several years. Unofficial re- 
ports on current operations are to 
the effect that the volume of pro- 
duction this year should be at least 
25 per cent greater than in 1933. Con- 
sequently it is to be expected that 
earnings on the Dominion Coal pre- 
ferred stock will be well in excess 
of $7 a share on the preferred stock. 

It is generally “understood that 


M ining Enquiries 


Mining questions and problems submitted by 


bseribers. A three-cen: 
enclosed to cover the direct reply. 


enquiries. No answers can 


Long Lac Lagoon 
As a subscriber to your paper I 
would appreciate a report on Long 
Lac Lagoon Gold Mines. Is the 
company producing? 


Long Lac Lagoon Gold Mines is a 
newly ‘mcorporated cdémpany with 
its property on the west arm of Lit- 
tle Long Lac, Thunder Bay mining 
division, in the surface development 
stage only. The property comprises 
58 claims or about 2,200 acres adjoin- 
ing the Little Long Lac Gold Mings. 
Thirty of the claims are owned out- 
right and 28 known as the Jobnson- 
Gillies group, controlled through op- 
tion. Surface exploration has been 
carri on, diamond drill tests to 
200 ft. showing, according to com- 
pany reports, a vein 3 ft. wide assay- 
ing $16.50 per ton in gold at normal 
value; and 375 ft. values of $1.15 per 
ton indicated over a width of 9.8 ft. 
and at the 414 ft, level $7 per ton 
over a width of three ft. The com- 
pany is headed by T. J. Day, of To- 
ronto, and has an authorized capi- 
talization of $3,000,000 divided into 
$1 par value shares of which $1,300,- 
000 have been issued. In March, 1934, 
Stewart McNair & Company, of 
Toronto, offered 300,000 at 25c. per 
share. 


McKenzie Red Lake 
What is the present status of 
McKenzie Red Lake, and where 
are their properties? 


McKenzie Red Lake Gold Mines 
owns 320 acres in Red Lake district, 
Ontario, 2% miles north of Howey. 
The property is reached by water 


route from Hudson on the C.N.E.,/| 


150 miles distant. Most recent re- 
ports state that continuous ore for 
has 
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has an authorized capitalization of 
$3,000,000 in $1 par value shares of 
which 2,250,838 shares are outstand- 
ing as at March 21, 1934, 


Central Patricia Gold 


Would you classify Cenfral 
Patricia Gold Mines as a sound 
company? Just how far have they 
progressed? 


With the mill handling an average 
of about 50 tons daily, with mill 
heads running .86 oz. a ton and re- 
covery averaging 80 per cent, the 
Central Patricia Gold Mines mill is 
expected to show profits from the 
outset of its operation.. The company 
is fortunate as regards power as the 
Hydro-Electric Power \Commission 
of Ontario is completing a new 
power development near the prop- 
erty, which allows Central Patricia 
to cut its power costs by more than 
50 per cent, making for lower oper- 
ating expenses. Other plant and 
equipment erected on the property 
include a three-compartment shaft, 
a hoist, compressor. boilers and elec- 
tric power arth will provide 
the power un 
available next spring from the Al- 
bany River. Development work is 
being concentrated on the 250 ft. 
level with ore averaging about one 
ounce to the ton. The company has 
a capitalization of $2,500,000 in $1 
par value shares. Of this, $2,131,000 
were outstanding as at December 31, 
1933. The balance sheet at that time 
showed current assets of $119,754 as 

current liabilities of $9,043, 
leaving a working capital of $110,711. 
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three-year period the company was 
unable to show anything like normal 
earnings. The dividend on the first 
preferred stock was earned in 1931, 
but was not earned in 1932 and 1933. 
The same applies to the second pre- 
ferred, while there have been no 
surplus earnings available on the 

on stock in the last two years. 
Dividends on the first preferred 
were omitted late in 1932, and passed 
on the second preferred stock in 1931; 
and unpaid on the second preferred 
stock in 1932 and 1933. The balance 
sheet position of the company is fair- 
ly satisfactory, with working capital 
sufficient for all normal require- 
ments. As far as current operations 
of the company are concerned, the 
president reported last March that 
there had been an improvement in 
conditions and prospects for the year 
—- somewhat brighter than in 


Canadian Pacific 

In view of the more encourag- 
ing railway traffic reports, I would 
like to have your opinion on the 
‘prospects for the ordinary shares 
of Canadian Pacific Railway. Is 
there a likelihood of this company 
earning’ anything on its junior 
stock this year? . 


‘The Canadian Pacific Railway has 
experienced a moderate improve- 
ment in its operations and earning 
power since the beginning of the 
year. The report at the half year in- 
dicated that net operating income 
was on a somewhat larger basis than 
for the corresponding period of 1933. 
Prospects are that the export de- 
mand for-grain will result in a sub- 
stantial flow of traffic from the 
prairies this fall. In the event of a 
large grain movement, earnings of 
the company should register a fur- 
ther improvement, Present pros- 

are that the company will 
show a net income sufficient to take 
care of its fixed charges, together 
with the greater amount, if not all, 
of the preferred dividend. 

The outlook for the Canadian Pa- 


outlined by the Duff Commission, do 
not appear to be productive of very 
substantial savings. E. W. Beatty, 
chairman and president of the 
C. P.R., has been consistently advo- 
cating unification. This. scheme 
does not find general favor at the 
moment. With the Federal elections 
taking place over the next twelve 
months, it is unlikely that the Do- 
minion Government—that is, the 
present party in power—will take 
any steps to initiate a further discus- 
sion on the question of amalgama- 
tion. 
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Mortgage bonds have been recom- 

mended to me as a speculation. I 

understand that the company has 
difficul 


power is made| declined by 


ited , é 


ee a ee 


; 


85 


88 
. 


+ Ps 


i 


i 


rit 


i 
ae 


BE 
i 


opinion on Foreign Power Securi-~ 
ties owing to the limited amount of 
current information available on this. 
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Individual Investors Will Profit 
By Securing This Special Service 


ae Mees Mine ones manke 
CURRENT INFORMATION CARD 


The Investor’s Service supplied by The Financial Post Corporation Service solves the 
individual investor’s problem of how to keep constantly in touch with his present or 
contemplated investments. 

The service gives you detailed analyses and a news service on Canadian ‘com anies in 
which there is public investment interest—industrials, public utilities, mines, o 

trust and loan companies, life insurance companies, investment trusts, etc. 


Full Information on Securities 


Each analysis is in convenient card form and thorough] 
constantly seeking when investigating a security. Some of 
Company's business Subsidiaries Security of bond issues ° 
History of tie operations Production and development _ Dividend record 
Officers and directors of mines. Stock market record 
Provisions of each stock issue Analyses of mining costs Earnings record 
Names of underwriters Balance sheets 


covers the points you are 
the facts given are: 


Ore reserves 
A news service keeps these points up-to-the-minute and supplies additional information 
such as, monthly and earnings, production reports, progress reports, and all 
other announcements covering current operations. 


investors are using the Investor’s Service, thus a from the investigations 
anf renuateh of The Financial Post Corporation Service. Fill in the coupon below and 


secure a service on the companies in w ch you are in d 
$5 a year for 4 companies $12 a year for 10 companies 
| Additional companies $1.20 each. 4 


481 University Ave., Toronto. i 

Please pnetld, the enrier Service on the attached list of... ....companies, at the rate of $5 2 year 
rena a year for 19 : additional companies $1.20 each. | enclose cheque for $..0.-% 
Please sond sample card fsa see wns tea ae Name «sue en cute ate se te oa ote ante wie te soe ote om 


Address wadeech cbeewe cee ves ekscgeeeh Hewes ee deewe 
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September Payments Down 
* - On Dividends and Interest 


‘But Decrease From Year Ago Due to Change From 
_ . Quarterly to Semi-annual By Leading Oil 
Companies— Large Extras From Mines 


. . Canadians will have less money te 
“spend this September from dividend 
a a th total an 
_ year ago use the is down ; + [Brew. 
$6 $31,096,002 from $35,788,308 for |Topiaw Grocet. A&B. sea 1 207.857 : en sik 32 sh sid 
: ber 1933, However the de- MeColl-Vron., © ah ae 340,008 10 | 30c Ys 3 : a olen? Ne 
crease is only temporary and is due | McIntyre-Porc. .. . ose. se te we 
entirely to new dividend policies of | Menteat aan & Mies Sieg 38 3S000| ag? 18)". "HI 2 a 
‘Yoleum. Seoer tas spainenaes Meio New oe tary.» Bee Tha aon 50 5.6|B. C. . 390 = 
placed their dividends on a semi- Picts tagravern: &....: Sees a FP saitis. 144 
annual basis instea quarterly as 
formerly. Had the old policy been 31 
followed, September payments this | Roy 
‘year would have shown an increase 
over the same month a year ago. oot 
Many Extras — ag Gold ......06 i 
Dividend rates have been reduced OTS, C. «-- 000+ teeee 
by the Bank Canadienne Nationale| walkerHinam pref’.. 25e4 
- from 10 per cent to eight and by the | West. Can. Flour, pfd.. 75eq 
*Montreal Loan and Mortgage Co. Zimmerknit, pref. ..... 3is 
from $3 to $2.50. To offset this small 
falling off, pity ae is . divi- ah oe. ‘ wn ty 
_ dend increase by McIntyre Porcu- waa ‘ . 31 
pine Mines from one dollar to two| * =” *"nuelly Pe: | $80) BOL ar 20 at 
and Photo Engravers ae onmmnet Bond Interest Due in September 10 SA. : Kits [IO se oe os 
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Insurance Re 
Their insurance rec 
to be as follows: 
Fire Less Reeord {r 
Lember Yards: 
Premiums 
1092-28 .2<2 $7,223,552 $ 
1937-31 222 4,781,082 
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1982 .. 641,707 

Woodworking Factories 
1922-23 «... 5,098,056 
1927-31 2... 3,836,201 
1933 . 532,340 

Or an average loss ra 
annum for the three cla 
the eleven years. 

Lamber Output 

These increases ir 
taken place during 
creasing lumber prc 
Lewis pointed out 
a statistical backgrou 
ture, he quoted prod: 
follows: 

“During the per 
sive, the peak of prod 
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International Proprietaries with 15 
cents in participating dividends on 
the “A” shares. 
‘In individual dividend contribu- 
tions International Nickel heads the 
list with a total including the extra 
of $2,187,603 while Lake Shore is not 
far behind with an even $2,000,000 
- one half of which is the regular dis- 
-bursement and the other the bonus. 
_~ . Banks are big contributors in the 
~ - month just beginning. Montreal con- 
~ tributes $720,000, Nationale; $140,000; 
Toronto, $150,000, and the Commerce, 
$600,000 and the Royal with $700,000. 


Summary of Payments 
‘1934 1933 


$ $ 
Peaceends seseseeeesne 9,731,678 14,271,323 | N. B 
interest ....+..++ 21,305,314 21,516,985 


e 31,036,992 35,788,308 
Dividend Payments 


Bank 
Bank Nati6nale 
Bank of Toronto 


gs 
Bk. of Commerce 2q 
Can. Hydro-Elec., pfd. liq 
m. Scottish Inv., pfd. 25¢eq 


13,359 
2,187,603 


| BREWING CORP. 
_ PROFITS COVER 
PREF. DIVIDEND 


_ Net is Up Two and Half 
Times in Third 
Quarter 


Brewing Corp. of Canada reported 
-— @ net profit, after interest, taxes and 
_. depreciation of $131,095 for the three 
months ended July 31, 1934, as com- 
Pated with $36,722 for the corre- 
“Sponding period in. 1933, or an in- 
_ Gfease of more than two and a half 
times. Though officials of the com- 
*Pany refuse any comment on possi- 
bility of dividends, this profit will 
more than cover the $144,561 neces- 
» sary for quarterly dividends on the 

preferred due Sept. 30. 

Dividends 
Rumors indicate that such a divi- 
end will be declared but could not 
confirmed: officially. This would 
be the first’ payment since April; 
1981. Under the changes in the capi- 
set-up approved last February, 
arrears on preferred were ex- 

hed ‘with the rate in 

m $2.50 to $3 per share from July 


Earnings just reported after cov- 
ing dividend requirements on pre- 
leave a margin of $16,534 

ble for common stock or at 


pd sale under new Ontario beer 
will be offset by the natural 
ankage in consumption due to the 
rr weather. ; 
3 Sales Away Up 
nly the last three days of beer 
under the new Ontario law is 
d in the report and since then, 
E..P. Taylor, president, a 
i$ many more licenses to sel] 
been issued. These have in- 
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*Coupon No. 17 due Mar. 1, 1933. 


creased the number of outlets to 
more than 1,300 compared with 235 
prior to the change in law on July 
24. The volume of sales following 
the change, states Mr. Taylor, has 
more than doubled and he adds that 
there is every indication that 
“profits of the company during the 
final quarter of the present fiscal 
year will be most satisfactory.” 

In the current assets the inventory 
has been built up from $979,843 re- 
ported at Oct. 31, 1933 to $1,786,750 
and total current assets over $1,000,- 
000 to. $2,467,237. Among liabilities 
there has been practically no change 
in the bank loan which stood at 
$295,000 in the report just issued 
while accounts payable at $661,648 
were slightly more than double 
those reported at the end of the last 
fiscal year. : 


Canadians to Address 7 


Advertisers’ Convention 


Addresses by C. E. Bourne, man- 
ager of the advertising department 
of The Royal Bank of Canada, and 
by W. C. Clark, Dominion Deputy 
Minister of Finance, will be among 
the features of the 19th annual con- 
vention of the Financial Advertisers 
Association to be held Sept. 10 to 13 
at the Hotel Statler, Buffalo, N.Y. 


Mr. Bourne will speak on “How 
Far Should a Bank Go in Educating 
and Advising its Depositors?” and 


address on Sept. 13 on the subject: 
“The Importance of International 
Relations to International Trade and 
Investments.” 


Normal Year For B.C. Salmon 


_ Present indications are that Brit- 
ish Columbia salmon fisheries will 
have a normally good year. The pack 
to July 28 totals 336,280 c: com- 
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Dividends Resumed— 3 

Photo Engravers 50c, Sept. 1. Last paid June 1, 1932. 
Initial Payment— 
Zimmerknit $3.50 preferred, Sept. 1. 
Dividend Rate Reduced— 


ak recente oe toe ctf 


Winnipeg Stock Exchange 


(Transactions from Aug. 20 to Aug. 24) 
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Continuing, Mr. Lewis 
part: 
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tion down — home 
down -— export bus 
premiums down to the 
fire losses soaring for 
the stratosphere. 

“It is evident that 
vention methods and 
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thing different must b 
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tained must be design« 
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“The cause, origi 
stances of these fires 
vestigated and we 
at great length on th 
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important thing at th 
the benefit of our co! 
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companies, if they are 
is to stop these ‘fires 

Prevention P! 

“With the fundame: 
constructive we wil! 
prevention of fire and 
of these vast piles of 
fire does occur, so that 
be carried on in a pre 
without anxiety, wo! 
now so prevalent.” 

I. Two of the 
things in connection 
are conveniently ava 
and space. 

2. The lumber yard s 
out with a minimum 
piles ‘of at least 5 fe: 

3. Individual piles s 
ited as to area and 


Action Needed 


should 
with a maxi 
units to a block, whi: 
Proximately 50 x 87 


ons. 
5. Blocks should be 
fire breaks or roadway 
feet in width. 
There must be 
400 feet betwee 
other buildings, 
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LUMBER FIRE LOSS 


George F. Lewis Leads 
Discussion, Outlines 
eme 


MEETING AT. TORONTO 


Better Protection and Pre- 
vention Urged — Sprinkler 
Systems and Automatic 
Alarms Proposed 


Pointing to the alarming increase 
in fires in lumber yards and saw- 
mills throughout Canada, insurance 
losses from which in 1932 amounted 
to more than twite premiums 
George F. Lewis, deputy fire mar- 
shal of Ontario, outlined a@ plan f 
prevention and protection, in 
ing a discussion on “Fire 
the Lumber Industry and 


ghals, held this 
This growing 


in proposing proper 

plants, adequate policing and instal- 
lation of sprinkler protection as the 
only means of combatting the men- 


In Life Insurance Policies” 


: 


Fortune’s 


Life 


Twenty or more pages of the wi 
ust issue of “Fortune” aré Sevan 
to the story of Metropolitan Life In- 
the warld. oe 
By way of introduction some plain 
blunt facts are told nen the 


ace. 
Mr. Lewis drew attention to the | before. 


fire record of insured properties in 
Canada in which large quantities of 
wood were stored. These he divided 
into three classifications, viz., lumber 
yards, sawmills and wood-working 
factories. 
Insurance Record 
Their insurance record was shown 


Lamber Yards: 


Premiums Losses 
1922-"26 2.0 $7,223,552 $5,165,463 
1927-"31 .ese 4,781,082 2,151,350 


e 707,152 1,469,400 
weve 6,440,739 5,431,174 ° 84.32 
evee 3,840, 3,137,433 

1932 ,107 

Woodworking Factories: 

1922-'25 «... 5,098,056 3,936,054 77.20 

« 3,836,201 2,092,792 54.55 

1932 532,340 218,505 41.05 

Or an average loss ratio of 73.70% per 
annum for the three classifications during 
the eleven years. 

Lumber Output Down 

These increases in fire loss have 
taken place during a time of de- 
creasing lumber production, Mr. 
Lewis pointed out. In order to give 
a statistical background for the pic- 
ture, he quoted production figures as 
follows: 

“During the period 1921-32 inclu- 
sive, the peak of production (4,741,- 
941 M. feet B.M.).of all lumber and 
square timber in Canada was reach- 
ed in 1929 and since then produc- 
tion has fallen off. The biggest ex- 
port business was in the years 1923- 
1930 inclusive—with the peak in 
1924. Since 1924 the export trade 
has gradually decreased. 

“In 1982 the total per capita con- 
sumption ef lumber for Canada as a 
whole was 139, feet B.M. compared 
with 208 feet B.M. in 1930, and 317 
feet B.M. in 1928.” 

Continuing, Mr. Lewis said, in 


Action Needed 

“Here is an anomaly — produc- 
tion down — home consumption 
down — export business down — 
premiums down to the lowest ebb— 
fire losses soaring for a record in 
the stratosphere. ; 

“It is evident that the fire pre- 
vention methods and fire fighting 
facilities employed. by. the lumber 
industry are not adequate to prop- 
erly cope with the hazard.’ Some- 
thing different must be done—some- 
thing better than has heretofore ob- 
tained must be designed to stop these 
ruinous losses. . 

“The cause, origin and circum- 
stances of these fires have been in- 
vestigated and we could expound 
at great length on the subject, and 
dilate on possible reasons for their 
occurrence, But I feel that the most 
important thing at the moment for 
the benefit of our country—the lum- 
ber industry, and for the insurance 
companies, if they are to carry on— 
is to stop these fires. 

Prevention Plan - 

“With the fundamental desire to be 
constructive we will consider the 
prevention of fire and the protection 
of these vast piles of lumber when 
fire does occur, so that business may 
be carried on in a profitable manner 
without anxiety, worry and losses 
now so prevalent.” 

1. Two of the most necessary 
things in connection with my plan 
are conveniently available — water 
and space. 

2. The lumber yard should be laid 
out with a minimum space between 
piles of at least 5 feet. 

3. Individual piles should be lim- 
ited as to area and height, with a 
maximum of 18 feet in width, 20 
feet in length and 20 feet in height. 

4. Piles should be grouped 
blocks—with a maximum of eight 
units to a block, which would be ap- 
proximately 50 x 87 feet in outside 
dimensions. 

5. Blocks should be surrounded by 
fire breaks or roadways not less than 
a. in width. so a 

. There must be a space a 
least 400 feet between the mill, or 
ree other buildings, and piled lum- 

?. 


7. Good housekeeping conditions 
should prevail throughout the plant. 
mill and yard, with the absolute 
<tenination of weeds, grass and 
scrub. 


8. Smoking or carrying matches 
should be positively prohibited in 
or about the plant. 


9%. The yard and 
Should be entirely enclosed by 
chain link fencing 8 feet high, with 

rbed wire overhang. 

10. Gates should be kept padlocked 
when not in use. There should be a 
gateman whose duty it would be to 
register every person going into the 
Plant, and see that those who entered 
also left the premises as soon as their 

usiness was concluded. 

ll. Only intelligent, able- 


in| of protection 


have paid for, worked 
mathematical nicety. 


Two-fold Function 


“We have spoken of rovision 
against death, for that is Phe pri- 
mary function of life insurance. But 
the secondary—the provision for a 
sharp incentive to save—is impor- 
tant, too. Important in the social 


illuminate’ ‘yard and surrounding 
grounds. 

_ 14, A clearing of at least 100 feet 
in width should be made around the 
yard in which all scrub and weeds 
should be kept cut. If this belt can 
be kept plowed so much the better. 

15. There should be a supervising 
inspector or fire chief whose duty 
it would be to see that equipment 
was at all times in first-class work- 
ing order and that the watchmen 
carried out their duties. 

16. All operatives should be reg- 
istered and every person employed 
in the lumber industry—other than 
British subjects—should carry a 
passport as a means of identification. 
This would be a check on the large 
number of transients who roam 
around the country between: camps, 
and in many ways are a menace to 
the industry. 

Suggests Sprinklers 


out with a 


“It. is of little use to have watch- 
men patrolling a plant, or to install 
other means of detecting fire in. a 
wood pile if adequate means are not 
provided to extinguish a blaze when 
it does occur. 

“Ordinary protective equipment 
such as a fire brigade would provide, 
is out of the question. We must 
therefore plan something that is 
practical, efficient and cheap that 
will answer the purpose. 

“My plan is the installation of a 
semi-deluge open head sprinkler 
system, with closed circuit fire al- 
arm that will be transmitted from 
wherever the fire occurs. 

“Sprinklers have been found prac- 
tical and satisfactory in all kinds of 
commercial and industrial occupan- 


cies. 

“When properly installed, with 
sufficient water supply: at proper 
pressure, and the equipment main- 
tained in a constantly operative con- 
dition, the automatic sprinkler has 
proven itself to be the most reliable 
and satisfactory fire extinguishing 
device in use. 

“A representative tabulation has 
been made by the National Fire Pro- 
tection Association over a period of 


peak of sprinkler efficiency—97.4 
per cent—was reached the year 


1933-34. 
Wonderful Service 

“Imagine 32 firemen stationed 
around each block of piled lumber 
with hose nozzles in 
ready to turn on 800 gals. of water 
per minute. Imagine further, that 
these men are on duty day and night 
and stick to their posts in spite of 
the heat and smoke of a fire and you 
have a graphic picture of the kind 


plant. 

“In the reduction of insurance 
rates: that will eventually have to 
be charged, the ‘installation of the 
sprinkler system should pay for it- 


system. 

“After giving the whole matter 
considerable thought and-.study, and 
considéring the importance of the 
industry from a national, interna 
tional and provincial viewpoin 
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are no bargains, no unique valtes in 
reputable life insurance. A few dol- 
lars per thousand covers the differ- 
ence between the average cost of 
insuring the same risk in any two 
companies.” 


Casimeniial Life 
Shows Large Gain 


Appointment of two new 
branch managers and a sub- 
stantial increase in new ote 


The company reports that 
new: business written in the 
first seven months of the year 
was 70 per cent above the 
corresponding figure of last 
year. Total business issued 
by the company last year was, 
$922,000. Increases are also ’ 
reported in premium income 
and interest income. . 

As part of a programme of 
development the company has 

Dwight 


Fire Prevention Association 
Will Consider Trend at 
Annual Meet 


Consideration of the fire loss as 
affected by business conditions and 
the possible bearing 
upon the alarming increase in fires 
will feature the first day’s-session of 
the annual meeting of the Dominion 
Fire Prevention Association held in 
Toronto, August 30 and 31. 

The heavy increase in dwelling 
losses will be considered at the morn- 
ing session on the following day, and 
what bearing plans for the abandon- 
ment of dilapidated dwellings and 
the adoption of home schemes will 
have upon this situation. Ilustra- 
tions will be given of the British 
Housing and Slum Clearance pro- 
gramme. f _ 

The Friday afternoon © session, 
commencing at 2 o’clock, will be de- 


ers and inflammable liquids. 
The meetings of the Dominion 
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rates very shortly because they 
that at present rates they are 


this assumed interest return to 3% 
per cent in making calculations for 
their new rates. 
Succession Duties 

As to your second enquiry, there 
seems to be unanimity among life 
insurance officials that the residue 
of‘an annuity of the type you sug- 
gest would definitely be subject to 
succession duties in Ontario. 
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4; Subsequently, the proceeds of 


The specific clause under which/| through buying 
this money would be taxable for suc- | This 


cession duty purposes is found in 
the section of the act in respect 
types of property taxable under 
act. Section 2-E includes specific- 


“Any annuity or other interest 
purchased or provided by the de- 
ceased either by himself alone or 
in concert or by arrangement with 
any other person to the extent of 
the beneficial interest accruing or 
arising by survivorship or other- 
wise on the death of the de- 
ceased.” 

Not only would the residue of the 


Insurance 


NORMAN B. McKIBBIN, C.L.U., 
general agent at Toronto of the Do- 
minion of Canada General, will 
speak at the International Conven- 
tion of Life ee at Mil- 


289,761 to one that you—if you are a 


the 


are that it eliminates reinvestment 
problems; gives excellent security to 
the purchaser and also assures him 
of guaranteed repurchase values at 
any time. This would be as opposed 
to a more or less fluctuating market 
for his government bonds. 
Whether the sum you mention 
($500,000) would be accepted under 
this latter type of contract would be 
a matter of negotiation between 
yourself and the company. 
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GOLDEN JUBILEE 


-of this all-{anadian Insurance Company 
finds it firmly established in financial secur- 
ity and in the confidence of the growing - 
numbers of policy holders it is privileged 


to serve, 


The seventh annual National Pro-| , 


making _ lasts, 
LAND SETTLEMENT 


IN NORTHERN B. C.| = 


Transfer of Families from || 


Prairie Drought Areas 
Sought 


From Our Own Correspondent 
VANCOUVER. — Settlement. 


several sections of central British | | 
Columbia and the Pesce River coun- | | 


female—will not have quintuplets. | the 


The odds against twins, triplets and 
quadruplets are given as 87 to one; 
7,569; and 658,503 respectively. 


Larger Provision for 
Possible Losses 


Net profits of Crédit Foncier- 
Franco-Canadien dropped to $782,- 
588 in 1933 from $1,459,505 in 1932, A 
dividend of 100 French francs a share 
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WASH! 


POLICIES NON-ASSESSABLE. 


Largest Fire 


“Canada’s 
The WAWA 


Mutual” 7 
ESA MUTUAL 


INSURANCE CO. 


Vins w oon B.o 
pers '» 
° British 


APPLICATIONS INVITED FOR AGENCIES 


“Appreciate Prompt Settlement” 
«Will Always be Remembered Most Gratefully”’ 
«Kindness and Consideration Much Appreciated” 
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LIVE 


if GHALeselé 


FFICE—WA 

Manitobs, Saskatchewsn, 

Columbia. 
PRINKLER LEAKAGE 

DOCTORS AND DENTISTS LIABILITY 


INCREASE IN NEW BUSINESS 
FIRST SEVEN MONTHS OF 1934 
_OVER FIRST SEVEN MONTHS OF 1933. 


in all districts in Alberta, Saskatchewan, 
Commercial Life is not alread y 


Alberta and 
AUTOMOBILE 
PLATE GLASS 


IN ALL PROVINCES 


British 
represented. Apply 





selling) B.C. Compan 


senior golds, Teck-Hughes 

were the only active 

The latter has lost all the 

gained when it broke 
roach tee $20 pear a itttle over 
a week ago for the first time in seven 


years to register a new high for the 
year. On Tuesday it sold for $18.65, 


. down $1.45 from its year peak. Teck- 


Hughes also showed a substantial 


Joss. 

’ Junior golds have showed a re- 
versal of the buoyant tendency 
which: they displayed in the previ- 
ous week when they were the feat- 


ure of trading, and have been gen- 


erally softer. Outside oe or Hh 
strong spots losses have nm genera 
ee the junior list. Pickle 


Crow, Bobjo, McMillan, Greene-Sta- 


bell, Central-Patricia and Thomp- 
son-Cadillac are among those which 


losses. 
‘Howey, God’s Lake, Buffalo-Ank- 
‘erite and Gunnar Gold are the more 
t of the intermediate is- 


~ gues which lost ground. 
ae * ” * 


Hedge For Inflation 


- -JNTERNATIONAL Nickel is being 


| ae 
¥ 


cited as a good hedge against in- 
fiation. The large profits for the first 
half of this year:are taken to indi- 
cate the company’s strong recuper- 
ative qualities at a time when busi- 
ness is still far from booming. 

Among Nickel’s advantages dre 
its néar-monopoly of the world sup- 
ply of nickel for which a stable in- 


dustrial demand has been built up 
 @ver many years, its enormous ore 


ey 


¥ 


reserves, and availability of accurate 
information on operations and earn- 


While the company earned $10,- 
012,642 in the first half of the year, 
it may not do quite as well in the 
second half because the peak of de- 
mand from the U. S. motor industry 
is reached in the first six months 
period. Nevertheless, the nature of 
the company’s business provides a 
hedge for inflation, although the 
yield at $25 a share on a 40-cent 
annnal dividend is only 1.6 per cent. 


' Even a war would be unlikely to 


have other than a favorable effect 
on earnings. Revival of rail and 
construction industries would help 


~~ the company greatly. 
‘ a & . 
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Expert Opinion 
O INDUSTRY in the world has 
“given the laugh” to expert 
opinion more frequently than_has 
the mining industry. In perusing an 
old volume “The Gold Mines of the 


* World” second edition published in 


1902 and written by the world-famed 
mining engineer, J. H. Curl, a To- 


*ronto mining man recently stumbled 


_- ageross the following paragraph. 


» Places 
5 =ritory 


“Ontario as a gold producer is so 
far a failure. Quite a number of 
are known in this great ter- 
where gold is found and no 


» end of official literature on the sub- 
> ject is turned out; but as for mines 
-.- showing any signs of performance, 
_ «they simply do n6ét exist; and the 
; shares of those already floated are 
~ nearly all worthless.” 


Of the 242,713 ounces of gold pro- 


* duced by Canadian mines in June of 
— this year, Ontario contributed 169,- 
_ 445, or more than two thirds of the 


= * s« « 


Index to Mining Stocks ~ 
HE weighted index number of 
twenty-three mining stocks 


. computed by the Dominion Bureau 
_ of Statistics on the base 1926=100, 
+ ‘was 142.5 for the week ending Aug- 
- ust 23rd, as compared with 141.7 for 


the previous week. 
Nineteen gold stocks rose from 
137.5 to 138.8, and four base metals 


_ Stocks fell'from 164.0 to 163.2. 
- BOB TOUGH PLAN ‘ 


TO START SHAFT 


Action Follows Recommen- 


: . _ dations of Company Engi- 


neers on “B” Showing 


Directors of Bob Tough Gold 
meeting in Hamilton recent- 


» ly, decided to start shaft sinking 
» with a three compartment shaft on 
their property on the north shore 
-. @f Moose Lake in McKinnon Twp., 
- Ontario. In a progress report, re- 


‘is the 


cently issued over the signature of 
. B. Ratcliff, managing director, it 
stated that sufficient fufids are in 


the treasury to purchase the neces- 


gary machinery and additional fi- 
ances are definitely assured to get 
the work under way immediately. 


It is stated that after the property is 
‘brought to the mill stage there will 


‘still be sufficient shares in the treas- 
“ury to finance the building of the 


On the recommendation of Doug- 


‘Jas A. Mutch, and A. Rosenland, 


company engineers, work will start 
a the shaft on “B” showing which 
location of the most recent 
jamond drilling. Machinery has al- 
iy been purchased for this work 

d also the lumber for the extra 
Hiding, and these supplies are now 
ig moved into the’property. The 

nt objective of the company ac- 

ling to Mr. Ratcliff is to complete 


: : he shaft to a depth of 500 ft. by 


See 1 )-Ton Capacity i | : “fl Ria teteeen mes 
Limit for Reno, Property | |NewActivity in H 


As Output Keeps Mounting) 


Developments Indicate 

y Will Main- 

tain Réle of Rich Small 
Mine - . 


MAY SET RECORD 


Longer Lengths and Wider 
Widths Necessary Before 
Large-scale Production 

. Possible, is Belief 


From Our Own Corréspondent 

VANCOUVER.—With ~ production 
steadily increasing for a period of 
over a year, it is expected that Reno 
Gold Mines, banner. property of the 
Sheep Creek gold camp, will in 1934 
set a new production record for it- 
self and*materially better the $338,- 
636 gross value attained in 1933 from 
21,967 tons of ore treated. Conditions 
at this property at the moment a 
in better shape than they have eve 
been before and-officials of the mine 
are free in paying tribute to the work 
of Irvin M. Marshall who ‘has just 
resigned as managing director and 
general superintendent. 
- Indicative of the almost phenom- 
enal progress in this comparatively 
young property, are the production 
figures for the past five months 
which have been as follows: 


Five Months Production 


68,658 
Despite this steady progress, how- 
ever, The Financial Post learned that 
among expert observers who have 
been following the progress of this 
mine, the: consensus of opinion is 
that 100 tons per day is about all that 
it can stand without straining the 
mine. This will provide for devel- 
opment and exploration at the rate 
of 200 ft. of depth per year and it 
is thought that that is all that can 
be economically accomplished from 
a single shaft. It is gener- 
ally believed, however that if 
wider width and longer length 
of shoot or both are encountered at 
greater depth, there may be a chance 
of increasing daily tonnage. The 
chance of longer lengths is very 
dubious, but engineers familiar with 
the property inform The Post that 
wider widths may be met with as 
the widths on the sixth level are ap- 
parently a little wider than those 
above. In any event, it is considered 
that a year or more of development 
work will be necessary before it can 
be definitely ascertained whether or 
not Reno will make a big mine. 


Speedy Shaft Sinking 


A recent visit to the mine showed 
that the westerly ore shoot of the 
lowest level, the sixth, is 300 ft. long 
averaging 1.59 oz. across 2% ft.} the 
easterly ore shoot recently encoun- 
tered to'a length of 210 ft. shows 2%2 
ft. in quartz averaging over an ounce 
in value with good widths and values 
still showing. 

The shaft is going down at the rate 
of over 200 ft. a month and promises 
to become a record breaking sinking 
operation for B.C. Assured ore re- 
serves show a good increase over 
the estimate of a year ago. Tonnage 
has been increased by nearly.60 per 
cent extraction and recovery is much 
improved; head values are higher, 
being raised from about .4 to over .7 
oz. a ton and the value of gold pro- 
duction‘ has been doubled. Under 
the régime of Mr. Marshall all im- 
provements to plant and increased 
production costs have been paid out 
of earnings with an increased cash 
balance and outstanding bullion. 


Striking Transformation 


It will be recalled that at the time 
Mr. Marshall ‘took control of this 
property, the outlook was not bright. 
The property was losing money and 
the equipment was far from reliable. 

By the end of 1933, liquid position 
had improved, ore reserves were up 
and ore prospects brighter and op- 
erations were definitely on a profit- 
able basis after liberal reserve for 
depreciation and depletion. For the 
calendar year ended December 31, 
1933, the gross value of production 
was $338,636 recovered from treating 
21,967 tons of ore, The tota] yield 
consisted of 11,501 oz. of gold, 3,240 
oz. of silver and 21,967 Ibs. of lead. 


Widely Distributed 


During 1933, the mill operated on 
a scale ranging from 53 tons a day 


at the start of the year to 80 at the| Franc 


end. At the present time, Reno Gold 
Mines employs 150 men inclusive of 
staff and has a monthly payroll of 
$16,000. Despite the fact that phys- 
ical operations are widely distribut- 
ed, by the use of aerial tramways 
there is little waste of energy. 

The mine is now getting its ore 
from three levels, amounting in thé 
aggregate to 100 tons a day. From 
the 400-ft. level this ore from the 
east end is being chuted down to,jhe 
500-ft. level, 4,000 to 5,000 tons hav- 
ing been broken down before the 
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depression — locally, at 
rate. e 


BOBJO HOLDINGS 
INCREASE VALUE 
REPORT SHOWS 


322 Market Value More Than 


Double Figure at End 
of March 


Investments of Bobjo Mines have 
shown a marked appreciation in 
value since the close of the com- 
pany’s fiscal year on March 31, an 
interim report covering the com- 
pany’s financial position as at Aug- 
ust 10 reveals, the market value at 
the latter date being $1,805,000, as 
compared with approximately $850,- 
000 at the end of March. 

Bobjo Mines, which- operates as 
an exploration and holding com- 
pany, has been particularly fortu- 
nate in its undertakings. The com- 
pany was active in providing the 
preliminary finances of San An- 
tonio Gold Mines and at the pres- 
ent time owns 100,000 shares of 
stock in this company which is the 
largest gold producer in Manitoba. 
As at August 10, the market value 
of this stock was $570,000. : 

Bobjo also supplied the original 
leadership .and one-half the cost of 
the exploration party which discov- 
ered the God’s Lake Mines property, 
one of the most promising gold 
properties under development, and 
at the date of the interim report 
owned 250,000 shares of God’s Lake 
Gold Mines stock, valued at $687,500. 


Liabilities Under $1,000 


The Company also owns 650,000 
shares .of...Manitoba and = Eastern 
Mines and has a further 1,050,000 
shares under option. ‘The market 
value of the shares owned, plus 
market equity on shares optioned 
totals $463,700. Six thousand shares 
in Forty-four Gold Mines have a 
value of $84,000, bringing the total 
of $1,805,200. 

In addition to the above Bobjo 
Mines also has -investments in a 
number of other properties “with 
values that cannot be determined at 
this time. It owns over 85 per. cent 
of the outstanding stock. of the 
Atlin-Ruffner Mines, a silver and 
lead prospect in British Columbia, 
which is now being actively ex- 
plored. On March 31 last this in- 
vestment was carried at*a book 
value of $511,557. 


Current assets as at August 10 
totalled $228,586 as compared with 
$137,098 at March 31. Current lia- 
bilities were less than $1,000. 

Bobjo Mines has an authorized 
capitalization of 5,000,000 shares of 
$1 par, of which 4,185,462 shares are 
outstanding and under option. As 
at March 31 the outstanding capi- 
talization was 3,644,062 shares. 


Bullion Movement 
in United Kingdom 


The following were the United 
Kingdom imports and exports of 
gold registered from mid-day on the 
4th inst., to mid-day on the 13th 
inst.: 

26,000 
28,369 
26,070 
13,272 

18,567 
British South Africa 
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N.Y.Economist SeesMining 
First To Regain Its Feet 


\ 


“We Go Down Together, and Get Up One By 
One,” Says Charles A. Clements 


Charles A. Clemenis, free lance, 
New York economist, only “talks” 
on an average of once every four 
years, but when he does, he is 
usually listened to, because what 
Mr. Clements says is going to hap- 
pen, often has a strange way of 
happening. _ 

Recently, white in Toronto, he 
“talked” to The Financial Post, about 
mining in general and Canadfan 
mining in particular, which is in- 
teresting because he has just fin- 
ished a trip across Canada, made 
for the express purpose of studying 
Canadian mining. 7 

Mr. Clements has his headquar- 
ters in New York, but is not tied to 
that city. In fact he is not tied to 
any place or anybody in particular. 
Which adds force to whatever he has 
to say, because he is his own-master. 

“When you’re your own master,” 
says Mr. Clements, “you can say 
what you dashed well please.” 

In 1920, he was “dashed well 
pleased” to say what he thought of 
European conditions at the time, and 
the diré effects they would have on 
world economic conditions. 

In 1928, he was “dashed well 
pleased” to predict the brief but 
merry bear market and its conse- 
quences. At this time he advocated 
a world-wide lowering of the gold 
standard, claiming that gold had too 
much work to do, and was bound, 
unless the world eased up or it, to 
grow over-tired. At this time, also, 
Mr. Clements estimated that the to- 
tal security for loans outstanding in 
United States was 34.8 per cent of 
the total loans, and that trouble was 
bound to follow. 

“Collapse” in Gold 

In 1932, he was pleased to advo- 
cate stock market buying, setting 
the actual date on which the low 
mark was reached. 


In February, 1933, he said it was. 


time to buy gold stocks, and in two 
weeks the rush, which has not yet 
slackened, started. Later in the same 
year, Mr. Clements was pleased to 
answer Major Lawrence Lee Bazley 
Angas, and his “Coming Collapse of 
Gold.” Shortly after Mr. Clements’ 
answer was circulated widely among 
brokers, and investors, Major An- 
gas retracted his startling predic- 
tion. ‘ 

This represents the sum total of 
Mr. Clements’ appearance in print. 
“If a man too much, he is 
either insincere; or he will have to 
retract a good deal of what he says,” 
is one of Mr. Clements’ axioms. 

In studying the Canadian mining 
picture, Mr. Clements was looking 
for only one thing — substantiation 
for‘his conviction that the mining 
industry is more dependent on eco- 
nomics than any other industry. He 
thinks he has found this substantia- 
tion. 

Down Together—Up Singly 

“With the present. tendency for 
labor to get more of the selling price 
of an article, and with taxations 
and other factors the way they are, 
I am convinced that we will have 
to get, from an investment point of 
view, nearer to the raw product than 
the finished article.” he told The 
Financial Post. Then came a state- 


4/ment which has become definitely 


linked with this economist: 
“When a collapse comes, we all 


842! go down together. We get up one 


at a time.” 
And’ here lies Mr. Clements’ in- 
terest in mining. He believes that 


“~~ | the mining industry ‘is starting to 
830 | get jp. And by that he means stead- 


big shaft was started. When this | Other 


broken ore.is cleaned up the 400-ft. 
level will be through production. 
Most of the ore now being mined is 
from the 500-ft, level, or working 
level, 2,400 ft. in length of which the 
first 1,000 ft. is cross-cut, From the 
floor of this level, the incline shaft 
to the 600-ft. level was sunk at a 
distance of 1,100 ft. from the portal 
and the new shaft is 1,000 ft. farther 
along. 
Mill Modern One 

The present mill is a modern gne, 
and is utilizing the most modern 
cyanide processing as adapted for 
the Reno ore. About 50 per cent of 
this ore’s gold content is free milling 
and that is recovered by physical 


processes, leading to amalgamation, 
while the bulk of the gold in com- 


of | bination with the 


diamond drilling Long Lake 
property of Lebel Oro Gold Mines, 


ily, 


ery 

groggily to their 

feet. But at the first tap, down they 
go ” 
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nual value of South African gold 
output. 

“That shows the importance of 
economics in mining.” he pointed 
out. 

“Another feature that gives min- 
ing the advantage over other indus- 
tries is that while ore is a wasting 
asset if the mine is being worked, 
during times of economic stress, the 
asset does not depreciate. In what 
other industry is this true?” 


One Criticism 


Mr. Clements had one criticism to 
offer of present Canadian mining 
policy, and that was the stress laid 
by both promoters and investors, on 
keeping the net cost per ton down. 
This problem should be approached, 
in the opinion of this economist, 
from the ounce of gold rather than 
the ton of ore. Thus, miners should 
do more selective mining, cutting 
down on the amount of country 
rock mined. This, he qualified, was, 
of course, only true in certain mines, 
where, he had noticed, the tendency 
was to concentrate rather too much 
on getting the ore out cheaply, in- 
stead of getting the gold out cheaply. 
This, he said, just came back to the: 
point he was stressing, the need for 
an economic viewpoint in mining. 

Mr. Clements says he has gained 
a lot from his at-the-mine, study of 
Canadian mining. Judging from. one 
of his remarks, 


mining organization which is inter- 
ested in properties in the area, it is 
understood. It is stated that several of 
the larger Canadian mining compa- 
nies haye staked or acquired claims. 

inite information on this 


The operations of Hollinger Con- 
solidated in Hislop township are be- 
ing watched with. considerable 
interest, current reports being that 
assays have shown rich values. For 
nearly a year Hollinger has been 
working on the Brennan claims 
which are located near Raymore. At 
first diamond drill results were so 
various that it was difficult to de- 
termine whether commercial ore 
existed. Recently, however, results 
have been very favorable and de- 
velopment work is being pushed in 
a vigorous way. Two lenses of ore 
have been indicated by diamond 
drilling. Shaft sinking is being pro- 
ceeded with. Large scale sampling 
is platined as soon as lateral work 
commences. 


Stewart-Abate Active” 


Opérations on the property of 
Stewart-Abate Mines, which is situ- 


ated in Beatty township, are to be | ing prope: 
The Post 


resumed. is 


informed by W. T. Stewart, presi- 


Canadian mining 
may gain a lot from his visit. Asked |dent of the company. The property 


what his immediate plans were, Mr. 
Clements replied: 

“I am going, among other things. 
to visit London, where I will point 
out to the British market that-Can- 
ada is not represented by the skel- 
eton of the Grand Trunk Railway, 
Nipissing, or Cobalt, but by a geo- 
logical foymation known as the pre- 
Cambrian shield, covering a great 
area of Canada, in which minerals 
of Hypogene ori have -been in- 
truded and that the earth’s disturb- 
ances since then have been of a 
minor nature, as is shown cu- 
larly in two main fractures, the 
height of land running through Que- 
bec and Ontario and one from Idaho, 
through British Columbia to Alaska. 
I am going to point out that over a 
number of years the average ore 
per ton has varied very little. I am 
going to say that the British invest- 
or has suffered in the past from 
poor economic selection, and not 
because Canada has not got the min- 


Asked how he viewed the present 
tendency to invest in commodities, 
as opposed to mining stocks, Mr. 
Clements replied: 


Triple Guide to Investors 
“With the amount of money in the 


per cent. If you want to speculate, 
out and out, it doesn’t matter which 
you get into. But you have to re- 
mem that in commodities there 


has been idle for several months. A 
block of 500,000 shares has been 
underwritten by Mineral Resources 
and will shortly be offered to the 
public at 40 cents a share, to net the 
treasury of Stewart-Abate in the 
neighborhood of 26 cents a share. 
With the funds thus prdvided it is 
Janned to resume diamond drilling 
pe the western boundary of the 
property where it is claimed favor- 
able mineralization has been expos- 
ed. Stewart-Abate has an authoriz- 
ed. capitalization of $3,000,000 of 
which exclusive of the current offer- 
ing about $1,300,000 is outstanding. 

Edgecreek Consolidated which is 
developing a group of claims just 
east of the Stewart-Abate property 
reports that diamond drilling is be- 
ing continued. The shaft on this 
property was down to a depth of 40 
ft. when an influx of water from a 
nearby swamp stopped operations 
Other properties under development 
in the area include those of Blue 
Quartz, Notthern Gold Belt and 
Talisman Mines. 


JELLICOE DISCOVERY 
B IMPORTANT 
Diamond Drilling Pro- 
granime to Explore 
New Zone 


The largest porphyry dyke found 


is a double risk. In addition to the | has 


natural hazards which you have in 
mining you have the danger of un- 
toward natural conditions, such as 


ket is a world market, and the 
price of metal in Shanghai will be 
approximately the price in New 
York, or Toronto.” 
In concluding, Mr. Clements gave 
the three “basic and most impor- 


out to make a mine and 
the public.” 


Wingold Mines 
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centting | Will Replace New York in 


just possible that Canada Northern 
Power Corp., whose rates, compared 
with power rates elsewhere, ‘are 
generally held to be fair, will be 
forced to scale down its present 
schedule. 


GOV'T ENGINEER 
URGES CAUTION 
IN BRIDGE RIVER 


Investors Warned That 
B. C. Area Profitable 
Only in Limited Zone 


From Our Own Correspondent 

VANCOUVER—Need for caution 
and reasonable discrimination is 
urged upon investors by A. M. Rich- 
mond, provincial government engin- 
eer, in a survey of Bridge River min- 
rties. Mr. Richmond points 
out that in the Bridge River camp. 
outside of the two producing mines, 
Pioneer and Bralorne, and a few 
other properties, most of the work 
being done is primarily, of a pros- 
pecting nature. The public. should 
realize clearly just how large a proj- 
ect it is to develop a modern mine, 
he says. . : 

Prospecting now under way uh- 
der the direction of-competent en- 
gineers will result in the elimina- 
tion of unfavorable ground. Efforts 
can then be directed to individual 
properties with the best .prospects. 

$7-$8 Limit 

“Just because a property is lo- 
cated on the augite-diorite or green- 
stone belt in the Bridge River, it 
does not thereby ensure the cer- 
tainty of finding profitable miner- 
alization,” states Mr. Richmond. “It 
is a prerequisite for profitable oper- 
ation that the two factors, gross ton- 
nage and de of ore, must be 
found complementing one another. 
Furthermore, the gross value of re- 
coverable in the ore bodies 
should be such that there will be 
left a net profit after deducting all 
costs of property. acquisition, devel- 
opinent, mining operation, plant de- 
— tion, interest charges, taxes, 
e 


“In the light of present operations 
in the Bridge\River camp,” says Mr. 
Richmond, “from $7 to $8 gold val- 
ues are the minimum that can be 
profitably worked when the scale of 
operation is not less than 100 to 150 
tons a day. A property having this 
grade of ore would require not less 
tharr 100,000 to 150,000 tons of block- 
ed out, probable and possible ore 


-sireserves before mill construction 


would be warranted. This amount of 
ore would be sufficient for at least 


Net Treasury About 


12 Cents 
The Ontario Securities Commis- 


pling | sion has thrown a monkey wrench 


Indians Show Interest 
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Dealing in Future and 
Spot Contracts 


to a statement made 
. McMaster, chairman 
Stock Exchange 
which controls the new market. 

Organization of the Montreal Sil- 
ver Exchange will provide the only 
exchange for trading in spot and 
fu contracts for the white metal 
on North American continent. 
All trading in silver in New York 
was indefinitely suspended earlier 
this month when the United States 
administration announced. the na- 
tionalization of silver in_ that 
country. 

Since New York had developed 
the world’s largest market in silver, 
trading has been somewhat demor- 
alized and some of it has migrated 
to London. 

The closing of the New York mar- 
ket deprived the Canadian and Mex- 
ican producers of a market for their 
output, and also of a market in 
which to hedge their operations. It 
also deprived citizens of the facili- 
ties to buy or sell silver futures. 


Sponsor New Exchange 

Numerous requests have been re- 
ceived by the Montreal Stock Ex- 
change to sponsor an organization 
which would provide a market for 
spot and future contracts in silver. 
After giving the matter considera- 
tion and investigation, the Exchangé 
authorities decided to sponsor the 
new exchange. 


Interest in silver has increased 
tremendously with the campaign 
which has been carried on with a 
view to rehabilitating silver in its 
monetary uses. The action of the 
London Conference in recognizing 
silver and the agreement which was 
then reached coupled with the more 
advanced action of the United States 
has done much to strengthen the 
position of this metal. 

The price appreciation over the 
past year has increased the possi- 
bility” of operations being resumed 
in many mines which were closed 
when prices declined to an unprofit- 
able level. 


It is expected that the facilities 
and organization already in hand on 
the Montreal Stock Exchange will 
be available for the Silver Exchange. 
The recently installed high-speed 
ticker service, which now carries the 
quotations of the Montreal Stock 
Exchange and the Montreal Curb 
Market from coast to coast, will be 
capable of carrying quotations for 
silver. 


The Montreal. Silver Exchange 
will offer all facilities and services 
offered in the New York Market. 

Arrangements for the appointment 
of proper warehousing agents for the 
storage of the silver bullion in 
Montreal’ are in process of nego- 
tiation. « 


Gold-Cliff Sends Crews 
for Preliminary Work 

One of the newer operations in 
Oxford Lake district of Manitoba, 
Gold-Cliff Ltd. are sending in two 
crews of men for the erection of 
camp buildings and stripping and 
trenching on the strike of their Tri- 
metal ‘group near Carrott River. 

As Gold-Cliff’s third property, the 
Tri-metal group, No. 2, is located on 
the line of strike of the diamond 
drilling done on the Lynx group of 
Oxford Mines, Gold-Cliff Ltd. —_ 
tors are arranging to have O. 
Christopherson, diamond driller, 
drill the Tri-metal No. 2 on the line 
of strike with the known Lynx group 
results. F. Bell-Clifford, president 
of the company, recently publicly 
announced that financing of Gold- 
Cliff was going forward satisfac- 
torily. 


Casey Summit Forms 
Subsidiary Syndicate 
R. G. Williams, president of Casey 
Summit Gold Mines has advised The 
Financial Post that a syndicate has 
been formed to develop a group of 
12 claims optioned from Fred Rich- 
ardson at Richardson Lakes, Patricia 
district, adjacent to Summit prop- 
erty. Contract has been let to drill 
1,000 ft., Mr. Williams states, and this 
work has been already started. 
Should diamond drilling prove the 


Adanac Mines to Extend 
Underground Operations 
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Fifty-Three Syndicate Plan 1. 
to Continue Drilling Work Vanguard Long Lac Goid Mines—_ 


With three holes drilled on their 
Herb Lake property, Fifty-Three 
Syndicate Ltd., reports that results 
from the first two holes were incon- 
clusive, whereas No. 3 
“much better” although the core of 
No, 2 and No. 3 has not yet been | ti 
assayed. The company is planning 
to sink some 17 holes and are con- 
sidering the advisability of sending 
a second drill machine into the prop- 
erty in the near future, with a view 
to drilling in order to get the neces- 
sary data for exploration work this 
winter. No, 1 hole is 290 feet long. 
No. 2 is 229 and No. 3 is 264 feet long. 
These holes are at 45 and 60 degree 
angles. ; 
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and reports that it has several offers 
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Chatelaine Shows the 
Largest Net Paid Circulation 
of Any Magazine Published © 


‘in Canada 
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he newer cperations in 
e district of Manitoba, 
td. are’ sending in two 
en for the erection of 
ings and stripping and 
the strike of their Trie 
p near Carrott River. 
ff's third property, the 
soup, No. 2, is located on 
@trike of the diamond 
be on the Lynx group of 
es, Gold-Cliff Ltd. 
ranging to have QO. 
son, diamond © driller, 
-metal No, a the line 
the known Lynx group 
Bell-Clifford, president 
pany, recently 
that financing of 


workable contents of peat bogs can 
be regarded merely as a rough ap- 
proximation. The Department of 
Mines of the Federal Government in 
a continuous investigation which 
dates back to 1008, have surveyed 
and mapped 107 bogs comprising 
228,367 acres and estimated to be 
capable of producing 198,226,000 tons 
of peat fuel with 25 per cent mois- 
ture and 13,650,000 tons of péat lit- 
ter. Of this number 46 bogs are 
situated in Ontario comprising 124,- 
087 acres and estimated to have a 
productive capacity of 112,410,000 
tons of peat fuel and 518,000 tons of 
peat litter. The principal bogs in 
Ontario are situated at Mer Bleu, 
Alfred, Welland, Holland Landing, 
Cargill, Marsh Hill, Moose Creek, 
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Lakes, Numerous attempts have been 
char 
at ae made in the past, especially in Ons 
‘ario where a number of large bogs 
are found in close proximity to 
Centres of population, to mine peat , OIL STOC 
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Chatelaine . . . » 210,396 — 


The Largest Paid Circulation ever reached 
by any Magazine in Canada 
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- Chatelaine also has the largest advertising linage _ increase in.1934 to date 
of any national magazine published in Canada; a total gain of 42,404 lines 
over the first nine months of 1933 —an average of 4,712 lines‘per issue. 


te 


aes 


mgokkesks 


shhh Sbaccunee totes 


BEsei 
= 


This period contained no special issues — the linage is entirely made up of 
regularly scheduled campaigns from advertisers who by experience and 
“investigation, have proved the exceptional reader interest of Chatelaine. A 
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Property is Power Equip- 
ped — Handle 150 Tons 
by End of Month | 
From Our Own Correspondent 
POTTER’ 


fe ee MONTREAL.—Thompson Cadillac 
| REVIEW & FORECAST Mines reports to the Montreal Curb 
that its mill has been com- 


Consolidated Mining & Sme ¥ 
increasing its activity in Northwest-|' | 
land Canal area is now receiving its} | 
share of attention from this com+} ~ 
pany. : AS 
Big Missouri, Cantu in Alaska, and 

Salmon Gold in the Salmon River 


Please send 
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FOR 


RE view ¢ 
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LIMITED 


No Personal “iability 


A company of small 'y 6,600 shares; develop- 
ing three extremely promising simultaneously. The 
management directing the development of tife Gold-Cliff 
Limited properties gave their previous unit holders a cashable 
return of $14,500.00 for each $100.00 invested. Place four mining 
investments with men of a record for large returns to their 
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ore almost ex- : 
clusively while further underground 
exploration is taking place and re- 
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Rallies to New Conquests 
| of N.R.A. Theori: 
Bennett Travels 


“Thompson Cadillac, for a new 


being called for trading on | producer, has now one of the finest 


August 13. 


J. E. Grasett & Co. 
MEMBERS 
TORONTO STOCK 
EXCHANGE 
302 Bay St. 
TORONTO 
WaAverley 4781 
Branch Office: 


Dundas & Keele Sts. 
Ju. 1167 


complete mining and milling units 


mine should give creditable account 
before the end of the year.” 


Report on Development 


Detailing mine development, Mr. 
Turner’s report says: “On the Ist 
and 2nd levels, raises have been 
started up ready for stoping just as 
soon as the ore is necessary for the 
mill. In addition, four development 
faces are in ore and sufficient ton- 
nage available at the present time 
for the first six months operation. 
During that period the development 
programme under way will extens- 
ively open up, the mine. There are 
approximately 3,000 tons of good ore 
in the surface dutmp. Development 
has been started on the 3rd and 4th 


ee | levels. On the 3rd level a station 
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INVESTORS" CHRONICLE, 


BISHOPSGATE, 
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has just been established, and from 
this- horizon cross-cutting is being 
done to intersect veins Nos. 1 and 2. 
These will be“ drifted upon and 
opened up for stoping. On the 4th 
level—which is the lowest depth of 
600 ft—the two principal vein sys- 
temis have been intersected. At this 
depth the veins are wider than on 
upper levels and indications are that 
the mine at a depth of 600 ft. will 
produce a tonnage considerably in 
excess of that available on the first 
and second levels. General condi- 
tions on the fourth level indicate a 
decided improvement, in tonnage 
and grade as the mine goes to 
depth.” 


YMIR PROPERTIES 
RAPIDLY BUILDING 
MILLS OF 100 TONS 


Goodenough and Yankee 
Girl Properties Both 
Shipping to Trail 


From Our Own Correspondent 

VICTORIA.—Operations at the two. 
main lines in the Ymir section, 
Goodenough and Yankee Girl are 
going ahead at a fast pace, according 
to word just received. 

At the Goddenough mine, regular 
shipments are being made to Trail 
smelter, an average of about 600 
tons a month being sent down. This 
ore is averaging approximately $17 
per ton in gold and is grossing the 
company a little over $10,000 a 
month, Extensive development to 
prove up the extension of the pres- 
ent large ore bodies is being carried 
out continually and about 25 men 
are being employed steadily. Com- 
pany officials conferred regarding 
the construction of the proposed 100- 
ton mill recently. 


Yankee Girl Shipping 


At the Yankee Girl where about 
45 men are being employed, con- 
struction of the 100-ton mill is pro- 
ceeding and it is expected that the 
plant will be in operation at the 
beginning of November. This mine 
is currently shipping about 1,000 tons 


i of ore to Trail every month. 


|| USE OF AIRPLANE 


INCREASES IN B.C. 


Second Company Ships in 
Heavy Equipment by 
Air Route 


From Our Own Correspondent 


VICTORIA.—Use of the airplane 
as a means of transporting men and 
supplies into mining properties in 
B. C. has been resorted to by a sec- 
ond conipany. Taylor-Windfall, op- 
erating in the Taseko Lake area, 
utilized this form of transportation 
to take in its ten-ton mill and now 
the Lillooet Lake Mining Co. Ltd. at 
Glacier Lake, Fire Mountain, is fol- 
lowing its example. : 


The first trip was made this week, 
a crew of five men with their belong- 
ings and some equipment being 
taken in. Two more trips were 
made at a later date, carrying in 
further supplies and equipment and 
some more men. The trip by plane 
cuts the time necessary to make the 
journey from six days to six hours. 


There are at present four proper- 
ties being developed in this region, 
and it is believed that the companies 
operating there intend to establish a 
regular plane service between there 
and Vancouver. 


St. Anthony Ore Averages 
-32 Ounces Gold Per Ton 


A total of 2,548 tors of ore aver- 
aging .32 oz. of gold per ton were 
milled during July, according to a 
recent progress report from St. 
Anthony Gold Mines operating in 
the Thunder Bay area of Ontario. 
Since the mill started operations in 
May, a total of 4,278 tons have been 
milled, with extraction in excess of 
90 per cent. The mine has been fur- 
nishing an increasing proportion of 
the material milled, from the 100-ft. 
and the 150-ft. levels. During July, 
371 tons of the total mill feed was 
obtained from mine ore, while 1,816 
tons was obtained from the former 
waste dump. 

Work ‘on the new central three- 
compartment shaft is to be started 
within the coming month. This will 
enable the hoisting of the ore with- 
out transfer, thus lowering handling 
costs. Satisfaction is expressed with 
the functioning of the electric power 
plant and the reports state that 
Thunder Bay Gold Mines, a neigh- 
boring company will be in the mar- 
ket for power within a few months, 
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Wellington St. North . SHERBROOKE, QUE. 


Some very important strikes have 
been made at this property receritly 
with values running up to more 


| than one ounce of gold per ton, while 


the Lakeview vein hitherto showing 
but low values, has broken into good 
milling grade ore after passing 
through a fault: f 


Drilling Results Please 
Consolidated Chibougamau 


Julius M. Cohen, consulting en- 
gineer for Consolidated Chibou- 
gamau Goldfields in a recent report, 
a copy of which has been forwarded 
to The Financial Post reports some 
interesting results from drill holes 
Nos. 12 to 16 inclusive. In addition 
to the drilling, surface work, con- 
sisting of blasting a series of trenches 
across the mineralized area as well 
as across the main shear zone, at an 
approximate distance of 50 ft. apart, 
has been done. A zone of mineral- 
ization at a point 140 ft. north of the 
main shear was located. At the 
point uncovered, mineralization was 
across a width of 10 ft., of which 4 ft. 
was heavily mineralized quartz. This 
showing has, now been stripped for 
over 200 ft. in length and varies 
from three to 10 ft. in width. 

During the winter months the com- 
pany plans to sink several shafts in 
or near the mineralized zone as well 
as cross-cutting and drifting at shal- 
low depth from the shaft. It is also 
planned to construct a pilot mill with 
a capacity from 20 to 30 tons per day 
in order to sample the mineralized 
material broken down in drifting 
and cross cutting. In conjunction 
with this programme, diamond drill- 
ing is to be continued in an effort 


Company Scouts and Prospectors Swarm Into 
Famed. Old Area — Placer Mining 
Revives re 


From Our Own Correspondent 


as to the future of the district, the 
increage in the bullion output of 
Cariboo Gold Quartz and the speed- 
ing up of mill operations; at 
Mountain Mines Ltd. on the 


into a fever pitch of excitement. 

Company scouts and prospectors 
have again swarmed into that famous 
country and the sceptics have been 
confounded. ; 

The Cariboo Gold Quartz, not long 
ago the focal point of a heated con- 
tro , has proved that it is well 
able produce profitably and in 
quantity when the ratio of develop- 
ment ore treated was dropped. The 
output from this mine for July of 
1,499 ounces valued at over $50,000 
was double that of the preceding 
month when the biggest percentage 
of the ore being run through the 
mill was still being taken from de- 
velopment. During July only 35 per 
cent of the ore milled was from 
development and during that month 
and the early part August the 
mill treated an av e of 74 tons a 
day. About ten days ago new equip- 
ment was installed and this week 
the mill began to grind at the rate 
of 100 tons a day which will place 
it on a producing basis of about 
$60,000 a month. 


Newmont Mill Speeded 

The depressed atmosphere in the 
Cariboo and particularly in the 
vicinity of Barkerville recently was 
further enhanced by the slow pro- 
gress of the Island Mountain mill 
by the Newmont Corp. of New York 
which! controls the mine. Now, how- 


DIANA GOLD MINES 
GETS DRILL BY AIR 


Company Lets Contract to 
Explore Manitoba 
Property 


Diamond drill equipment has 
been flown in from Lac du Bonnet 
to the property of Diana Gold Mines 
in Manitoba, company officials in- 
formed The Financ-al Post. A foot- 
age contract has been let to Smith & 
Travers and an exploration cam- 
paign will be started as soon as the 
crews arrive. The’ company reports 
the discovery of a second ore body 
lying north ef the main working. 
This discovery has been exposed by 
crosstrenching for several hundred 
feet and several chip samples show 


values. Further work is being done 


promising 

Midas and Jane groups above Keith- 
ley in the -vicinity of Cariboo 
Yankee Belle and officials of the 
company are understood to be on the 

ground examining the new find. 
In addition to the physical results 
being obtained in the district and 
the sterling comeback of ,Cariboo 
Gold Quartz, the feeling is hecom- 
ing stronger that the report on this 
property by the English engineer, 
Norman J. Wynne, will be favorable. 
While no definite word can be ob- 
tained, those reputed to be. best in- 
formed appear to be quite confident 
and the talk of strong 


C.I.M.M. TO BE GUESTS 
OF WESTERN BRANCH 


Trip -Through Turner Fields 
to be Feature of Three- 
Day Meet 


Western branches of the Canadian 
Institute of Mining & Metallurgy 
are acting as hosts to the Canadian 
Institute at the annual Western 
meeting to be held in Calgary on 
September 13, 14 and 15.\ It is ex- 
pected that men identified with the 
mineral industry in all parts of Can- 
ada will trek to the West to attend 
this meeting which will include a 
trip to the famous Turner Valley, a 
visit to Banff National Park and a 
study of mine developments in the 


on this vein. The company antici- | P@™ 


pates that the production for July 
with the mill operating only 80 per 
cent will be in the neighborhood 
of $10,000. 


Vancouver Island Gold 
Sacking High-grade Ore 


From Our Own Correspondent 

VICTORIA — Sacking of high- 
grade ore for direct shipment in the 
near future or possibly treatment in 


to prove further the known miner- has 


alization at depth. The company 
now has a total of 55 men working 
of whom 33 are on the major opera- 
tion at Cedar Bay and the remaining 
number are systematically prospect- 
ing the Bourbeau Lake and Sorcerer 
Mountain holdings. 


Movements of 
Mining Men 


Gilbert LaBine, director 
of Eldorado Gold Mines, is return- 
ing to Toronto after visiting ‘the 
Great Bear property as well as the 
property of Gunnar Gold Mines in 
the Central Manitoba area. 


Robert A. Bryce, president of 
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inches of $300 per ton in gold. In 
many cases the assays ran well over 


EH 
safes 


iil 


58 
et 


. | mediate” 


eral manager of Consolidated Min- 
ing & Smelting Co. 


Poundmaker Gold Plans 


to Push Development 
Poundmaker Gold Mines, operat- 


ment at the company’s holdings, 
officials at the Toronto head office 
informed The Financial Post. The 
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jacent to this the old Nickel Plate 
mine. Has. been reopened and the 
mill is being prepared once more 
for production. A substantial ton- 
nage of new ore has been developed 
and the operators are hopeful of 
placing it on a producing basis 
within a few months, 


Hedley Amalgamated 
On the Hedley Mascot, adjoining 
the Nickel Plate, a sampling crew 


At the Mines 


investors. Do not fail to write for full information and detailed 
prospectus TODAY. It will pay you. 


Northern Investments Limited 


IN TURNER FIELDS 
SHOWS BIG DROP 


Falls 9,000 Bbls. in Com- 
parison With May — 
Activities Summarized 


Western Canada, noticeable in May, 
was even. more marked in June 
when production decreased by near- 
ly 9,000 bbls.. The May production 
was down about 1,000 bbls. from that 
of April. ‘This decrease was notice- 
able in all fields. Following is a 
glossary of news from the more ac- 
tive wells: 

Comrey—A derrick has been er- 
ected on the McDonald Imperial No. 
1 location and it has been stated that 
drilling would commence about the 
end of July. 

Twin River—Nordon-Roney No. 2 
is reported to be taking a small pro- 
duction from the top of the Madison 


at 3,930 ft. 
Gas & Devel- 
pp Co. have made a location 


Telephone 24 431 


burst of gas was encountered on 
drilling out the bridge at 3,890 ft. 


Hunter Valley—This well has 
reached a depth of 3,150 ft. and has 
struck 13%-inch casing at 2,841 ft. 
Gas was encountered at 2,922 ft. and 
3,150 ft. 

Wainwright—Gold Standard No. 
2-A was shot five times from 1,850 
to 1,890 ft. An open flow of gas 650. 

Viking — Northwest Utilities No. 
13 well is to be cleaned out. 

‘ Saskatchewan Areas 

Pilot Butte—Aladdin Oil & Gas 
Co. is reported to be preparing to 
resume work on a well in this area. 

Dirt Hills — Petroleum Engineer- 
ing Co.’ are digging a cellar on the 
S.W.%-14-11-21-W. 

Blackfoot Oil & Gas Co.—No. 1 is 
reported to be drilling at 1,000 ft. 

The Two Pine Oil Co. has re- 
sumed drilling on its Avonlea No. 1 
well which has been standing at 
2,938 ft. Dr. J. O. G. Sanderson jis 
representing Highwood-Sarcee Oil 
Companiy’s interest at this well. 


Riverhurst—A local syndicate is 
drilling a shallow gas well in this 
locality. 

Simpson—Simpson Oil Co. is re- 
ported to be drilling some structure 


Lloydminster — Lloydminster Gas 


270 ft. and at the bottom of the Da- 
kota formation. 


British Columbia 


Flathead—East Kootenay—Colum- 
bia Oils No. 1 is to have 


the deepening of its well which has 


be-} been standing at 2,725 ft. 


Excello Mines—At a meeting held |: 


August 13 the board of directors 
of this company, only recently or- 
ganized, authorized the installation 
of a ten-ton mill on the property 
in the Porcupine mining district, to 
be proceeded with at once. The 
company 
ible gold and development on veins 
“No. 7” and “No. 8” to warrant “im- 
production on-a_ small 
scale. 


Sarcee Oils—A. W. 
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Cariboo—It was reported that 
drilling may be- resumed in the 
vicinity of the Australian ranch 
south of Quesnel. 

Following is a tabulation of the 
output of various western,Canadian 
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to See for Himsel: 


National Cabinet 
is Not in Prospect 


Public Feels Insecure 
As Labatt Case Drag: 


HE unfortunate failurs 

the police authorities : 
and arrest the kidnapp« 
Labatt ig very disturb 
sense of ty of many 
of When the t 
McLean kidnapping was 
the bud there was praise f 
dian police methods. Bu 
few days fater, an obviou 
sional gang of criminals succe 
seized another Canadian 
feeling Of security that 

Was undermi: 


spared by federal, prov 
municipal authorities to t 
the Labatt kidnappers. W 
costs, @ summary soluti 
mystery is needed to der 
the quality of Canadian 1a 
ment methods, and to pr 
ther kidnappings in this c 
“RIME has been kept : 
Canada and the feeling of 
ity of the average citizen ha 
enhanced because Canadi 
bas @lways been regarded as 
and certain. This is our ass 
against crime conditions such as « 
states-of the Union. | 
t .weuld-be cri 
should Gentinue to hold the 
teapect in this country 
more necessary that th 
man should be able to ma 
own I in the efficien 
police; cers. 

Many rumors and even 
Concerning the Labatt k 
@te cirtulating in wor 
conversation and in 1! 
sheets sold-on the street « 

@ kidnapping that might « 
ended in murder is no jest; a 
remains tinsolved it will be a 
shadow across the lives of 

in Canada. 

The authorities can p 
the cy of our 
Setvices by arresting and 
the Labatt kidnappers. 1! 
lem proves too baffling 
Canadian citizens will r: 


portunity, on their radios 
many United S 


and to the A. F. of L. that 
its own unions. 
There Was a chailleng 
the various addresses, and 
of truculence 
have been absent were it 
that union lea 
up the courage 
hundred thousand 
due to go out on stri! 
day morning. ° . 
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